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REASONABLY ASSURED INFORMATION

Denotes selected information that has been externally
reasonably assured. Refer to the KPMG assurance report,
in the Investec Group 2022 sustainability report for
details on the scope of the assurance

PAGE REFERENCES
Refers readers to information elsewhere in this report or
to the Investec Group’s 2022 suite of annual reports

WEBSITE
Indicates that additional information is available on the
Internet. Click on links in the report

REPORTING STANDARD
Denotes our consideration of a reporting standard

VIEWING THIS REPORT

This interactive PDF is best viewed in Adobe
Acrobat for desktop, mobile or tablet*.

Click to download or update to the latest Adobe

Acrobat Reader.
* Functionality may differ according to device and app version used.

NAVIGATING THIS REPORT
Navigation tools are provided at the top of every page:
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Home Back Previous page  Next page

Feedback

We value feedback and invite questions and comments
on our reporting. To give feedback on this report,
please contact our Group Sustainability division.

For queries regarding information in this document
Group Sustainability

Telephone: (27) 11 286 7000

E-mail: group.sustainability@investec.co.za
www.investec.com/corporatesustainability
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“We will no longer wait
for the slowest and
least ambitious. We'll
turn climate change
S o from a cost factor to

SRS SSeee. competitive advantage.”
German Chancellor, Olaf Scholz,
at the World Economic Forum

== (WEF)
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“Two of the greatest challenges
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Investec is deeply invested in creating enduring
worth for all our stakeholders. Acting in the
interests of the communities in which we
operate, and the planet we all inhabit, is integral
to our long-term success. To this end, we

have looked to the United Nations Sustainable
Development Goals (SDGs) and identified where
we are best positioned to contribute by virtue
of our operating model and core geographies.
While we have much work to do, I'm encouraged
by the progress we’'ve made this year in both

of our key impact SDGs: climate action and
reducing inequalities.

the world faces are climate
change and inequality. Having
grown up in abject poverty,

I care deeply about bettering the
lives of people and the health of
our planet”
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Fani Titi, v
Chief Executive

With the endorsement of executive and senior
leadership, we assessed our sustainability
positioning against the Group’s purpose

and growth aspirations. The outcome was a
commitment to apply a sustainability lens to
everything we do with the aim of ensuring a
cleaner, resource rich, inclusive world. From a
wealth perspective, the protection of wealth
encourages its creation and is essential for
economic prosperity.

Environment: As a multi-national financial
services company with a strong brand and
influence in our markets, we have a fundamental
obligation to address the urgent issue of climate

change. Our potential impact is greatest
where we partner with our clients to help
decarbonise their operations. We joined

the Net-Zero Banking Alliance (NZBA) at

the end of 2021, committing to specific and
measurable targets that challenge us to direct
financial flows towards positive outcomes for
our planet and society.

Our Wealth & Investment business signed

up to Climate Action 100+, an investor-

led initiative to ensure the world's largest
corporate greenhouse gas (GHG) emitters
take necessary action on climate change.
We further developed the scope and scale of
environmental, social and governance (ESG)
considerations and sustainable investment
opportunities. Our submission to the UK
Stewardship Code was approved which will
enhance our credibility as we amplify our ESG
offering for clients in the year ahead. We also
launched a Global Sustainable Equity Fund.

We are proud to have achieved carbon
neutrality for the fourth consecutive year and
now source 100% of our Scope 2 emissions
from renewable energy sources through
purchasing renewable energy certificates.

We remain a meaningful player in financing
renewable and clean energy with our Power
and Infrastructure team, investing in projects
around the world and extending this expertise
to other areas of our business.

Net-zero ambitions: We have embarked

on a focused project to understand our
Scope 3 financed emissions and establish

a baseline, strategies and targets to reach
net-zero. More detail on this is available
throughout this report. As much as we believe
we have improved our transparency and

level of disclosure, we acknowledge that

the transition to net zero is exceptionally
challenging.

An important aspect of our approach to
reaching net-zero emissions, is a deliberate
focus on managing our fossil fuel exposures
and increasing our financial infrastructure
solutions that promote renewable and clean
energy. Over the past year, we have seen an
increase in our total fossil fuel exposures as

a result of an increase in our oil exposures in
South Africa, and our natural gas exposures
in the UK as we move away from coal. Our
fossil fuel exposure increased to 1.99% of
core loans and advances (2021: 1.92%) and
our coal exposure was 2.74% of our total
energy lending portfolio (2021: 4.00%). We are
encouraged to report that coal as percentage
of core loans and advances reduced last year
to 0.10%, from 0.17% in March 2021. We may
face fluctuations in these positions from one
year to the next as we navigate this transition
but it demonstrates our overall commitment
to transitioning in a just and orderly way.
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A note from the Chief Executive continued

Governance: Investec remains an active
participant in the SDGs. We have chosen to
focus on specific goals where the business
can have the most impact, namely reducing
inequalities and climate action —issues that
are also particularly close to my own heart. |
am firmly of the view that the SDGs provide a
framework and a call to action for any company
that is serious about contributing towards a
more equitable and sustainable future, and
Investec is determined to play its part. Our
ethos of living in, not off, society, will keep
these critical goals top of mind in all we do,
ensuring that we continue to go far beyond
the requirements of regulations and corporate
governance codes.

We are working hard to weave ESG
considerations into our business strategy

and our day-to-day activities. Our Group ESG
Executive Committee’s mandate is to align
sustainability activities across the organisation,
while focusing on the many business
opportunities within our priority SDGs. We also
created a framework to link the remuneration
of executive directors to ESG key performance
indicators (KPIs).

Metrics

Governance management

Risk
‘ Strategy ‘

We continue to participate in many industry
initiatives as reported on page 123. Our
efforts from the past 21 years of positioning
Investec as a responsible corporate were
recognised through our inclusion in a
number of world-leading indices such as

the MSCI ESG ratings where we score in the
top 1% in the financial services sector, and
Sustainalytics where we score in the top 13%
of all globally assessed companies.

Since its founding in 1974, Investec has been
a forward-looking, optimistic organisation.
This drive to contribute to a better future

for all our stakeholders enables us to be

an agent for change. Now, as ever, we

are invested in transformational growth,
regeneration and, creating enduring worth
wherever we operate.

Fani Titi
Chief Executive

and targets

Rankings,

ratings and

industry
Future plans ‘ participation

We have embarked on a focused
project to understand our Scope 3
financed emissions and establish a
baseline, strategies and targets

to reach
net-zero

‘ Appendix

Cautionary
note regarding
forward-looking
statements

Recommen-

dations Abbreviations

Coal exposure was

2.74%

of our total energy lending
portfolio (2021: 4.00%)
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Our positioning
on climate

change

Rankings, Cautionary
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Future plans  participation Appendix statements

We recognise the
complexity and urgency
of climate change and
consider the risks and
opportunities that it
presents to the global
economy. We support
the Paris Agreement’s
goals of holding the
increase in the global
average temperature

to well below 2°C
compared to pre-
industrial levels and of
pursuing efforts towards
limiting it to 1.5°C.

dations Abbreviations

A note from the Global Head of
Sustainability

Snapshot on climate action
Our climate journey

Our climate change position statement
and approach to net-zero

Our progress against the TCFD
recommendations

Our climate change framework:
transitioning to a net-zero carbon
economy

Our commitment to biodiversity
Reporting frameworks

Stakeholder engagement
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A note from the Global Head of Sustainability
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“Reflecting back on the past year, I am proud of many achievements we
have made in accelerating our sustainability journey but the one I am most
proud of is the fulfilment of our Board’s commitment to disclosing our
Scope 3 financed emissions. This decision catapulted a massive project
internally to immerse ourselves in understanding our climate impact on
the world, and conversely, the impact of climate on our business.”

Tanya dos Santos,
Global Head of Sustainability

In considering our climate strategy, the
decisions the Group faces are not only limited
to our planet but may simultaneously have

a profound impact on humanity. It would be
dangerous for us to prioritise the one over the
other and hence we apply a balanced approach
that is embedded in our responsibility to
address both climate and societal issues at
the same time. As a result, we find ourselves
navigating multiple pathways with many
uncertainties as we aim steadfast for a just
and equitable climate transition.

One of our enduring beliefs is that, as a
financial institution with a strong presence

in both the developed and developing

world, we must use our influence to help
steer our respective economies towards a
net-zero carbon world, albeit at a different
pace given the local realities we face.
Accordingly, the Group signed up to the Net
Zero Banking Alliance at the end of 2021,

to not only strengthen our commitment

to a net-zero carbon world but challenge
ourselves to direct financial flows towards

an overall positive impact for our planet and
our societies. Similarly, Investec Wealth &
Investment committed to Climate Action 100+
where we engage with boards and senior
management to implement strong climate
change risk governance, take action to reduce
GHG emissions, and provide enhanced
climate disclosures.

As a result, we have a much more
comprehensive Taskforce on Climate-
related Financial Disclosures (TCFD)
report, and contains the inaugural
disclosure of our financed emissions
within the Group’s material asset classes.
Unfortunately, a comprehensive report
also means a longer report which

can seem quite daunting to readers.

This can be attributed to the multiple
challenges we faced with regards to data
availability, resulting in the application of
many carefully considered assumptions
and estimates. We hope that you can
appreciate the commitment we have
made to detailing our findings and
assumptions, and our acknowledgement
that we are only just starting to scratch
the surface of climate reporting.

Lastly, we remain committed to
meaningful reporting and we encourage
and welcome feedback from all
stakeholders with recommendations

on how to improve our disclosures. Our
sustainability ambition remains steadfast:
we will continue to accelerate our efforts
towards a cleaner and healthier society
that supports regenerative economies
and creates a resource-rich, inclusive
and equitable world.
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Snapshot on climate action

*

100%

renewable energy usage across our
global operations, resulting in carbon
neutrality for the past 4 financial years
through the purchase of renewable
energy certificates

0.10%

lending to coal as a % of gross core loans
and advance globally
(March 2021: 0.17%)

Z.ero appetite
for fundin
export coa

within our Investec Limited operations

Founding member of

46.9%

of renewables within our energy
lending portfolio
(March 2021: 54.5%)

1.99%"

lending to fossil fuels as a % of gross
core loans and advance globally
(March 2021: 1.92%)

Investec plc committed to

zero coal exposure

in the next three to five years

Sustainable Trading,

an inclusive membership network driving positive change in environmental, social and
governance (ESG) practices within financial markets trading

Over the past year, we have seen an increase in our total fossil fuel exposures as a result of an increase in our oil
exposures in South Africa and our natural gas exposures in the UK as we move away from coal.

Metrics
and targets

Rankings,
ratings and
industry
Future plans ‘ participation ‘ Appendix

Launched a

solar offering

to our private clients in South Africa

Investec Bank Limited issued a

Green bond

to the value of R1bn
(3.8 times oversubscribed)

Investec Bank Limited closed a

$600mn

sustainability-linked term loan facility
(2.5 times oversubscribed)

Investec Bank plc closed a

$600mn

sustainability-linked term loan facility
(2.8 times oversubscribed)

Cautionary
note regarding
forward-looking
statements

Recommen-

dations Abbreviations

Scope 3
emissions

1771333 tCO,e

for the Group

Six asset classes

measured in terms of climate emissions
and climate alignment pathways:

Residential real estate
Commercial real estate
Mortgages

Motor vehicles

Aviation

Power generation

Cement

Steel

For more information on our financed
emissions, refer to page 113

OO
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Our climate journey

1st

sustainability report
published in 2002

1st

bank in South Africa to

report according to the TCFD

recommendations in 2019

14 years

reporting to the CDP
(formerly known as the
Carbon Disclosure Project)

Published our first
sustainability
report, including
environmental
considerations

2002

ng

Committed to

« Carbon neutral within our
operations

+ Public fossil fuel policy

Rankings, Cautionary
ratings and note regarding
Risk Metrics industry forward-looking | Recommen- @ O @ @
Strategy management = and targets Future plans  participation Appendix statements dations Abbreviations

W&l publishes first
standalone sustainability

drafted report
« Published first standalone « W&l signed up as a CDP
TCFD report

« One of eight banks to sign up
to PCAF UK and the
2nd bank to sign up to
PCAF South Africa

« Signed up to UNEP Fl and
the Principles for Responsible
Banking (UN PRB), and the
UN PRI

+ Climate resolution passed at
the AGM with >95% vote

2020

LL Nk kR a
Y PCAF=

PRI

2019

&

2021

Signatory and joined the
Non-Disclosure campaign and
joined the CISL Investment
Leaders Group

W&I founding member of Blue
Accelerator programme

We joined the UN PRB
Academy committee

Investec plc commits to zero
coal in the next 3 -5 years

2022

&

a constituent of
the Dow Jones
Sustainability
Investment Index

recognition status
for a score of A-

Inclusion in CDP
Leadership Index
(Top 11in South
Africa across

all sectors)

One of the five
companies in
South Africa and
113 companies
globally to make
the CDP 2015
Climate A List

Investec becomes » Johannesburg
a constituent of Stock Exchange the UN SDGs
the JSE Socially SRI Index Joined the and created
Responsible Submitfirst ~ * FTSE4Good e a roup SDG
Investment Index CDP response Index Compact framework
2004 2009 2012 2014 2018
P ) | . ‘s‘"é
sC= e Sem W .
552 0 ser @ S g S €7
oow mNEE e —— oersiiP T ALIST 7T
Investec becomes CDP Gold

CEO, Fani Titi joined
the UN GISD

Public support for
the TCFDs (1st Bank
in South Africa and
8th Bank in the UK)

« Linked Executive remuneration to
ESG KPIs

« Created a sustainable finance framework

« First Sustainability-Linked Loan for
Investec

« Climate resolution on Scope 3 financed
emissions passed with 99.9% vote

« Wealth & Investment (W&I) joined Climate
Action 100+

» Signed up to the Net-Zero Banking Alliance
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Net-zero climate impact roadmap

Scope 2:

24640

e

Investec plc:
Zero coal exposures

Scop

e 3 (operational):

Total operational:

4473

Investec Limited:

29 297 Zero export thermal coal

exposures

Total offsets:

(29 495)

Scope 3
(financed emissions):

Short-term
(0-1year)

How we are getting there

Positively contribute
to the Sustainable
Development Goals

S,
B i e

Leverage
opportunities

to maximise our
impact in our
chosen SDGs, with
a specific focus on
climate action

SUSTAINABLE
DEVELOPMENT

GQALS

Zaes™

Total operational after offsets: (198)

1771333

Investec Group:

2025

Medium-term
-5 years)

Operating responsibly and
ethically and within the
planetary boundaries

Manage our financed emissions within
the boundaries of the country limits

and policies where we operate, with a
particular focus on minimising fossil fuels

Maintaining carbon

neutrality within our own CARBON
et W cam, ¥

operations

-

-

* Maintain carbon neutrality within our own operations
Continue to monitor our fossil fuel exposures and minimise where possible
Manage our financed emissions - by limiting our exposures to carbon intensive industries
Focus on our core SDGs in financing opportunities
Advocacy towards accelerated climate action

Partnering with our clients
and philanthropy partners
to maximise positive impact

Working with our clients to meet their

net-zero ambitions

ESG Advisory services

W &8

Environmental Social Governance

Rankings, Cautionary
ratings and note regarding
Risk Metrics industry forward-looking
Governance Strategy management = and targets Future plans  participation Appendix statements

Providing profitable,
impactful and sustainable
products and services

Through our sustainable finance
framework, which incorporated LMA
and ICMA principles

Erearma [te
\\\ Courel Susin Bond
\ Banrt Cndalinag
s ew
Th Thu
m Ceen Bl Social Bond
P el PrnCamipn

Recommen-

dations Abbreviations

best practice

N, PCA

Climate
Action 1[1[]';!

R B

OO

Actively advocating for
industry alignment and

Pt e tar
s iy
P



CLIMATE-RELATED FINANCIAL DISCLOSURES 2022

©

& Investec

A note

from the
Chief Executive

Our positioning

on climate

change Governance

Strategy

Rankings, Cautionary

ratings and note regarding
Risk Metrics industry forward-looking | Recommen- @ O @ @
management = and targets Future plans | participation | Appendix statements dations Abbreviations

Summary of our metrics, targets and strategy

Targets

Strategy

Len collateralised by property

(commercial and residential real estate)

vehicle finance)

Within our operations

Current absolute 781414 898 013 90 253 « Carbon Neutral

emissions (tCO.e) « 29297 (before renewable energy
certificates and carbon offsets)

Current exposure to  Investec Group Investec Limited Investec plc

high-risk sectors

7.2% (2021: 7.2%)

5.2% (2021: 5.2%)

7.5% (2021: 9.7%)

Current exposure to « Coalasa % of core loans and advances 0.10% (2021: 0.17%)

fossil fuels « Fossil fuels as a % of core loans and advances 1.99% (2021: 1.92%)

Short-term Within Investec Limited and Investec plc: Within Investec Limited: Within Investec Limited and Investec plc: Within Investec Limited and Investec plc:
(0-1year) « Provide climate finance to enable the climate « Monitor the uptake of our solar offering with the aim to « Deliberate focus on financing renewable and | « Continue to maintain carbon

transition
Offer sustainability-linked financing products

Within Investec Limited:

Assess our property portfolio to improve the
data quality score by sourcing actual square
meterage and where possible energy usage

Within Investec plc:

Assess our property portfolio within the various
Energy Performance Certificates (EPCs)
ratings, to improve our data quality score

Within Investec plc:

reduce our financed emissions within our mortgage portfolio.

Measure our mortgage portfolio’s distribution in terms of
EPC ratings

clean energy

« Deliberate focus on minimising fossil fuel
exposures where possible

Within Investec Limited:

« Committed to zero funding for export
thermal coal

Within Investec plc:

« Continue to reduce our exposure to coal

neutrality within our operations

« Continue to reduce our emission
intensity where possible

« Actively participate in local and
international memberships that
promote action towards net-zero

« Make use of cloud services for our IT
infrastructure through vendors that
are net-zero aligned

Medium-term

Within Investec Limited and Investec plc:

Within Investec Limited and Investec plc:

Within Investec Limited and Investec plc:

Within Investec Limited and Investec plc:

(1-5years) « Continue to assess our commercial and « Continue to assess our mortgage portfolio’s exposure to « Deliberate focus on financing renewable and | « Embed climate risk and opportunities
residential real estate portfolio’s exposure to physical climate risk (currently < 5% of our mortgage clean energy into our culture and decision-making
physical climate risk (currently < 5% of our portfolio is exposed to physical risk under extreme « Provide climate finance to enable the climate | « Refine our internal carbon price
portfolio is exposed to physical risk under weather conditions) transition as to include this when deals are
extreme weather conditions) « Look at sustainable and innovative funding solutions for our « Proactively work with our clients and supply presented at the various credit

- Continue to look for opportunities to fund mortgage clients and apply due-diligence in line with the chain to meet their net-zero ambitions committees
Grade A or Green star rated buildings net-zero ambitions of the countries we operate in Within Investec Limited:
« Support our clients on their net-zero ambitions | Within Investec Limited: « Maintain a minimal exposure to fossil fuels
through innovative sustainability-linked funding | « Advocate for more stringent policy requirements on energy Within Investec plc:
offerings efficiency within homes, and mandatory EPCs to be made « Commit to zero coal exposure
available for more accurate calculations of emissions.
Within Investec plc:
« Look for opportunities to use smart-metering systems to source
more accurate energy usage within our mortgage portfolio
Long-term Within Investec Limited and Investec plc: « Deliberate focus on financing renewable and | Within Investec Limited and Investec plc:

(5-40 years)

Maintain alignment to policy towards net-zero pathways within the countries we operate in

clean energy

« Continue to maintain carbon
neutrality within our operations

Proactively work with our clients to meet their net-zero ambitions

Leverage opportunities to maximise our impact in our chosen SDGs, with a specific focus on climate action
Launch a targeted project to calculate our sustainable finance lending activities within each of our core SDGs
Continue to enhance our disclosure on financed emissions in terms of accuracy and completeness as methodologies evolve
Continue to measure out alignment and our ambition to be net-zero by 2050 or sooner

Ensure the security of natural resources
in all operations, draw energy from

renewable sources where possible, and
source only from responsible suppliers.




CLIMATE-RELATED FINANCIAL DISCLOSURES 2022

A note Our positioning
from the on climate
Chief Executive

& Investec

Governance

change

‘ Strategy

Risk Metrics
management  and targets

Future plans

Rankings, Cautionary
ratings and note regarding

statements dations

industry
Abbreviations

participation ‘ Appendix ‘

forward-looking ‘ Recommen-

Our climate change position statement and approach to net-zero

Our position on climate change stems from the belief that as a specialist bank and wealth manager the greatest impact we can have is to partner with our clients to decarbonise their activities and
to offer sustainability products and services that help accelerate a cleaner, healthier world. Our environmental policy considers the risks and opportunities that climate change presents to the global
economy. We recognise the complexity and urgency of climate change and therefore commit to ongoing carbon neutrality within our direct global operations and committed to net-zero emissions

within our financing activities.

Our Group’s overall environmental and climate approach

Our approach is to support the transition to a cleaner, more energy efficient and sustainable global
economy that is conscious of its use of limited natural resources. We recognise the complexity and

urgency of climate change.

We support the transition to a net-zero carbon economy
while realising that this might take time due to
socio-economic constraints

We have a global business and operate in both the developed
and developing world with varying economic, social and
environmental contexts. Our businesses use their specialist
skills in advisory, lending and investing to support clients and
stakeholders to move as quickly and smoothly as possible
towards a net-zero carbon economy. The transition cannot be
done in isolation of the realities of the communities in which
we, and our clients, operate, and we welcome the voice of all
stakeholders as we make the move together to a cleaner, net-
zero carbon world which is most responsible for all participants.

10 Nwilves [ 13 S
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We support the Paris Agreement’s aim of holding the
increase in the global average temperature to well below
2°C compared to pre-industrial levels and pursuing efforts
towards limiting it to 1.5°C

AND COMMUNITIES

We embrace our responsibility to
understand and manage our own
carbon footprint and maintain carbon
neutrality within our direct operations

We achieved carbon neutral status in

our Scope 1, 2 and operational Scope 3
emissions for the fourth financial year
and continue our commitment to ongoing
carbon neutrality.

13 ok
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We have an important role to play in
terms of advocacy and collaboration

We participate in a number of
memberships, workshops and taskforce
groups internationally that share
learnings and promote a cohesive
approach for the financial sector.

17 PARTNERSHIPS
FOR THE GOALS

&

Within our specialist banking business

We acknowledge that the widest and most impactful influence we can have is to
manage and reduce our carbon emissions in the business we conduct, and more
specifically in our lending and investment portfolios (Scope 3 financed activities).
Part of this involves setting short-, medium- and long-term targets to reach net-zero
carbon emissions. We do this through a geographic approach that aligns with our
presence in both developed and developing economies. As such, we are using the
Partnership for Carbon Accounting Financials (PCAF) the Paris Agreement Capital
Transition Assessment (PACTA) and the Science Based Target initiative (SBTi)
methodologies to measure our financed emissions to establish a baseline towards

a net-zero path. We are building capacity within our specialist skills in advisory,
lending and investing to support our clients and stakeholders to move as quickly
and smoothly as possible towards a net-zero carbon economy. Environmental
considerations are incorporated when making lending and investment decisions. This
year, we launched various sustainable finance products and updated our sustainable
finance framework. We also focus on protecting biodiversity and promoting the well-
being of our planet.

Within our wealth and investment business

We acknowledge that sustainability is core to our fundamental investment
approach. We subscribe to the Code for Responsible Investing in South Africa
(CRISA), the UK Stewardship Code and are a signatory of the United Nations
Principles for Responsible Investment (UN PRI). ESG considerations are integrated
into our investment decision making and broader investment process. Our aim

is to make investments that can be held for the long term and, as part of our
fiduciary responsibility, we acknowledge that ESG considerations can affect the
performance and longevity of our underlying investment portfolios. Our research
team incorporates ESG factors into our investment analysis as standard across all
asset classes. This is strengthened by the use of Sustainalytics, a global leader in
ESG research and risk metrics. Sustainalytics provides information on non-financial
measures such as a company’s environmental credentials, business ethics, and
exposure to human rights issues.

OO
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Our progress against the TCFD recommendations [y Covernance :
We have expanded our governance disclosures to
incorporate all committees and forums that address
climate risk
TASK FORCE on Strategy
I ‘ m %ﬂgﬂéﬁftmﬂ’:ﬁ We have used PCAF, PACTA and SBTi to calculate our
i = financed emissions and recommended future pathways
DISCLOSURES Up to 2050
We recognise and support the recommendations of the Risk management
Financial Stability Board’s TCFD requirements to disclose O
clear, comparable and consistent information. This is the We have assessed our physical risk within our
third year Investec has reported according to the TCFD P -
. : We have assessed our physical risk within Investec
recommendatlons. Limited and Investec plc real estate portfolios

As we build a better understanding, we continue to improve our disclosures regarding ESG and climate-
related risks and opportunities. We aim to be transparent in our reporting by providing our stakeholders
with balanced and accurate information regarding our approach to climate change and
net-zero carbon emissions, as well as managing the associated risks and opportunities.

Metrics and targets
* We have calculated and disclosed our financed
emissions within material asset classes

+ We have set short-, medium- and long-term targets
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Our climate change framework: transitioning to a net-zero carbon economy

Governance

Board of Directors

At the highest governance level, the Board has the ultimate
responsibility to monitor how well the Group is operating as a
responsible organisation. This includes considerations around
climate-related risks and opportunities when reviewing the
Group strategy.

Board-appointed committees

The Board is supported by various Board-appointed committees
with each committee contributing in their specialised capacity to
climate- and environmental-related risks and opportunities.
These include:

« DLC Social and Ethics Committee (DLC SEC)

» DLC Board Risk and Capital Committee (DLC BRCC)
» DLC Audit Committee

» DLC Remuneration Committee.

Executive responsibility

For climate-related risks and opportunities, the Chief Executive,
Fani Titi, takes ultimate executive responsibility for all climate-
related and sustainability (including ESG) matters.

The Chief Executive is supported by the:

» Group ESG Executive Committee that reports relevant
ESG matters to the DLC SEC and Group Executive Risk
Committee (ERC)

» Executive responsibility within the Specialist Bank

» Executive responsibility within Wealth & Investment.
Management responsibility

» Global Head of Sustainability

» Investec Bank Limited and Investec Bank plc Executive
Committees

« W&l International Sustainable Investment Forum.
Publicly available policies and statements

» Group environmental policy and climate change statement
« Group fossil fuel policy

» Group operational resilience statement.

Strategy

We see climate change as
both a business opportunity
and a risk and therefore our
strategy is based on the
following:

» Acknowledging the
urgency of climate change
by ensuring our approach
is aligned to the Paris
Agreement goals, taking
into consideration the
social considerations to
promote a just and fair
energy transition

» Minimising our direct
negative carbon impacts
and committing to ongoing
carbon neutrality

» Investing in products,
services and businesses
that help accelerate the
transition

» Supporting our clients
as they transition their
business operations and
offerings

» Engaging with stakeholders
to inform our climate
strategy as it evolves

» Actively participating in
industry discussions to
ensure an aligned and
comprehensive approach.

Risk management

Our approach to managing the risks from climate change is
continually evolving as we improve our understanding of this
complex and interconnected risk. We are also aware of the enormity
of the challenge with many improved tools and resources becoming
available as this area of risk evolves.

Compliance and screening

« We identify climate risks by integrating ESG considerations into
our day-to-day operations

« We assess climate risks and whether they are being prevented,
managed or mitigated to ensure responsible lending and investing.

Risk management

We see climate risk as a material risk associated with rapidly changing
weather events (physical risk) or market shifts as a result of regulatory
and policy changes (transitional risk), or the risk from climate change
breaches of underlying legal frameworks (litigation risk).

Environmental management
» We have an environmental management system to manage and
limit our direct carbon impact

« We screen our suppliers to assess responsible sourcing of natural
resources and encourage behaviour that supports our carbon
neutral focus.

Business opportunities

» We use our specialist skills in advisory, lending and investing to
support clients’ sustainability ambitions

« We have expertise and focus on financing infrastructure solutions
that promote renewable and clean energy, and green buildings

» Through our approach to the SDGs, we can accelerate sustainable
finance that supports a net-zero carbon transition.

6&%"% 9:‘9"‘&-;:“.“"“
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Abbreviations

Metrics and
targets

» We have committed
to ongoing carbon
neutrality in our direct
operations

« We follow the
recommendations
set out by the TCFDs
and the regulatory
guidance in our two core
jurisdictions

»  We disclose our full
energy lending portfolio
including fossil fuel
exposures across
the Group

« We disclose our
financed emissions in
our most material asset
classes

« We include non-financial
and ESG-related
targets within executive
remuneration.
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Our commitment
to biodiversity

1 REDUCED 1 CLIMATE
INEQUALITIES ACTION

A

HE K ®

v

We acknowledge the clear link between
climate change and biodiversity loss, and our
exposure to multiple types of biodiversity-
related risks though our business and
operational activities. Healthy, biodiverse,

i .V i i resilient ecosystems play a key role in
Biodiversity is the
. . preventing disruption to society and the
fOUHdathH Of an that sustains markets within which our businesses operate.
our world and society, which

In principle, we have zero tolerance for

iS Critica] ]COI‘ addressing activities that exploit conservation areas or
. . have an irreversible negative impact on the
Chmate action (SDG 13) and environment, indigenous people or natural
reduced inequalities (SDG 10) assets; we are committed to integrating
. L. ’ biodiversity in lending and investment
our two 1mpact SDGs. ThlS 1S decisions; we use our specialised skills to
fundamental to the Sustainable advise clients and stakeholders on reducing
negative impact and enhancing biodiversity
success O]C our bUSiHGSS. Our enrichment; and we influence positively
. . . the environmental and social impact of our
commitment to Sustamablhty daily business operations. We also make
: : a positive impact on biodiversity through
recogmses the mterconnected our environmental philanthropy and reduce

nature O]C our business, ‘[he negative effects by addressing financial
. crimes related to illegal wildlife trade.

economy, the environment,

and society.

For more information refer to our Investec Group
2022 sustainability report on our website


https://www.investec.com/content/dam/investor-relations/financial-information/group-financial-results/2022/Investec-group-sustainability-report-2022.pdf
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We report according to global frameworks in line with best practices

“ FINANCE

IlNITIATI‘\n'E TCE) | G

Investec was the first
bank in South Africa

and the 8" Bank in

the UK to pledge our
support towards the
recommendations

of the Task Force on
Climate-related Financial

We are signatories of the United Nations
Principles for Responsible Investment
(UN PRI) and the United Nations
Environment Programme Finance
Initiative (UNEP FI) and report according Disclosures (TCFD)

to the United Nations Principles for
Responsible Banking (UN PRB)

A

GRI=
‘\eh.ﬁ;’?

We have been reporting according to the Global Reporting Initiative (GRI)
since 2006 and align to the Sustainability Accounting Standards Board (SASB)
(publicly available on our website)

INCDP

DISILOSURT IWEPGHT ACTRO

We have been
reporting annually to
the CDP since 2009

EQUATOR
PRINCIPLES

Although not a
signatory to the
Equator Principles
(EP), we support
their requirements
and include our EP
disclosures in our
sustainability and
TCFD reports

Appendix

Cautionary
note regarding
forward-looking
statements

Recommen-
dations

Abbreviations
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Strong partnerships and understanding are essential to the creation of enduring worth. To be the best we can be, and to understand
stakeholders’ needs, we work hard to establish the most effective ways of engaging with them. Engagement is important to us
because it means we can understand stakeholder views and are able to respond in a meaningful and impactful way. We gather
feedback through continuous dialogue with our stakeholders throughout the year to gain an intimate understanding of their needs.

and regulators

i

S

ESG analysts and climate-
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Stakeholder engagement Government

OO

Abbreviations

O

Suppliers

focused industry bodies

o@o

Communities

It's only through this varied dialogue that we can improve as a business, consider our strategy and deliver on our purpose. As detailed Investors  Clients
on the pages that follow, the Board’s oversight of engagement with our stakeholders informs their principal decisions during the year.

What matters to our

stakeholders How we responded over the past year Stakeholders

Our commitment to net-zero
carbon emissions

Signed up to the Net-Zero Banking Alliance (NZBA)
Founding member of the African Natural Capital Alliance (ANCA)

Responsible investment
practices

Wealth & Investment issued their first report to the UN PRI
Wealth & Investment became a formal CDP signatory and participate in the CDP Non-Disclosure campaign
Wealth & Investment became a member of Climate Action 100+ which has further bolstered their engagement activities

Our climate change position
statement and climate change
framework

Measured the carbon intensity within our Scope 3 lending and investment portfolios using the PCAF and PACTA methodologies

* Assessed pathways towards net-zero using the SBTi.

Indirect climate change impact
through our loan book and
investment portfolios

Continued to engage with our clients to understand the carbon intensity of their business and to support them in implementing
carbon reduction targets

Calculated and published our Scope 3 baseline emissions for material asset classes and assessed our transitional risk in these
asset classes

Set strategic targets for the short-, medium-, and long-term
Launched an ESG advisory arm to support our clients in their net-zero transition

Addressing ESG risks within
our business

Automated ESG screening incorporated into the Investec plc risk management process and continue to work on automating this
process within Investec Limited

Reporting in line with industry
standards

Published our third standalone TCFD report
Reported in line with the UN PRB, GRI and SASB

Performed a gap analysis of the newly released Johannesburg Stock Exchange (JSE) Sustainability and Climate Change
disclosure standards

Exposure to fossil fuels and
climate vulnerable industries

Disclosed our fossil fuel exposures and our exposure to climate sensitive industries
Investec Bank plc committed to zero coal lending exposures in the next three to five years

Managing and mitigating
climate change impact within
our operations (direct impact)

Affirmed our commitment towards carbon neutrality in our direct operations and now source 100% of our Scope 2 emissions from
renewable energy sources through the purchase of renewable energy certificates

Hosted a number of internal environmental sessions to create a dedicated value for our environmental obligations
Assessed and evaluated our physical climate risk across our global operations

Climate-related expertise
within our business

Rolled out a general ESG training module for our staff
Thirty-one members of staff are signed up in the UN Global Compact academy where they are able to accelerate their knowledge
on a variety of sustainability topics

=ije
=Bije

Supply chain monitoring and
engagement

Strengthened our supply chain monitoring by screening all IT suppliers for ESG and ethical conduct through our onboarding
system

Our people  Our Board

How we engage

Group and silo entities
provide factsheets on
sustainability

Twenty-first sustainability
report

Third TCFD report

Second UN PRB report
Second disclosure aligned
with the SASB
requirements
Comprehensive
sustainability website
Comprehensive ESG
disclosures

Regular knowledge sharing
on ESG industry standards
Regular and active
participation in a number
of ESG and climate forums.
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SOUIld Corporate TCFD disclosure guidance

. Responsibility of Board-appointed
1n our Values, CU.lture, Committees and executive members
processes, funCtiOﬂS . ?DLI_CCSSOECCl)a)I and Ethics Committee

» DLC Board Risk and Capital
Committee (DLC BRCC)

and organisational
structure. Our values
require that directors

and employees
behave with integrity,
displaying consistent Speciallst Bank

« Executive responsibility within the

« Executive responsibility within
Investec Wealth & Investment

and uncompromised
moral Strength 1n Executive remuneration

order to promote and Management role 1b |
maintain trust. Policies
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Climate-related and sustainability (including ESG) matters through an integrated approach m

Our approach to climate change is integrated across our Board, executives, management and businesses

Board-level
governance

DLC Board (Investec plc and Investec Limited)

Establishes the purpose of the Group, incorporates climate-related and sustainability (including ESG) matters when reviewing and guiding strategy and strategic aims.
Monitors and oversees progress against climate-related goals, targets, and ambitions

DLC Social and Ethics
Committee (DLC SEC)

Takes responsibility for monitoring
the non-financial elements of
sustainability and the Group’s

performance in terms of climate-
related and sustainability
(including ESG) matters

DLC Board Risk and Capital Committee (DLC BRCC)

Oversees and signs off on the Group’s risk management policies. They are also responsible for
managing the principal risks of the Group of which climate-related risk is explicitly listed

DLC Remuneration
Committee

Establishes and monitors
climate-related
performance targets for
remuneration

DLC Audit Committee

Considers financial and
non-financial disclosures
and oversight to adhering

to climate-related
reporting regulations

Investec Bank plc (IBP) BRCC

Manages the principal risks within IBP of which
climate-related risk is explicitly listed

Investec Bank Limited (IBL) BRCC

Manages the principal risks within IBL of
which climate-related risk is explicitly listed

Executive-
level
governance

Group Executive

Takes ultimate executive responsibility for all climate-related and sustainability (including ESG) matters. Members include: Fani Titi, Richard Wainwright, Ciaran Whelan,
Nishlan Samujh, Marc Kahn, Mark Currie, Ruth Leas, Lyndon Subroyen, Abey Mokgwatsane, Stuart Spencer and Henry Blumenthal

Group ESG Executive
Committee

Group Executive Risk Committee (ERC)
Reviews and approves Group climate-related policies and risk appetite

Executive responsibility within
the Specialist Bank

Executive responsibility within
Wealth & Investment

Coordinates climate-related
and sustainability

Reviews and approves climate-sensitive transactions on a Group level

The Board assigned executive
responsibility to Marc Kahn for

(including ESG) efforts
across geographies and
businesses from both

IBP ERC

Reviews and approves IBP climate-
related policies and risk appetite.

IBL ERC

Reviews and approves IBL climate-
related policies and risk appetite.

driving the climate-related and
sustainability (including ESG)
agenda across the Group. Kevin

Executive responsibility for driving
the climate-related and sustainability
(including ESG) matters within the
global Wealth & Investment business are
guided by Ciaran Whelan (CE of Investec

CLIMATE-RELATED FINANCIAL DISCLOSURES 2022

a strategic and policy
perspective

McKenna is the Senior Management
Function (SMF) for climate risk in
Investec Bank plc

Wealth & Investment Limited) and Henry
Blumenthal (CE of Investec Wealth &
Investment South Africa)

Reviews and approves climate-
sensitive transactions at an IBP level

Reviews and approves climate-
sensitive transactions at an IBL level

Management-
level
governance

Global Head of Sustainability

The Global Head of Sustainability, Tanya dos Santos, has a direct reporting line to the Group chief executive and the Chair of the Group ESG Executive Committee. She is a member of the
Group ESG Executive Committee. Attends the DLC SEC and the Investec Property Fund Social and Ethics (SEC) Committee in which we have an equity stake. Collaborates with a range of
directors, executives and senior leaders on ESG issues. Takes ultimate responsibility for driving and executing climate-related and sustainability (including ESG) matters across the Group

Wealth & Investment Sustainable Investment Forum

Coordinates the integration of the climate-related and
sustainability (including ESG) matters in our Wealth & Investment
business across various jurisdictions and is chaired alternately
between Barry Shamley (South African-based) and Max
Richardson (UK-based)/Stacey Parrinder-Johnson (Chief
Investment Officer W&l UK)

Investec Limited sustainability-related responsibility

Management* participates in the various executive forums
above, which is then discussed at Investec Bank Limited’s
Executive Committee. Nick Riley is a member of this
forum and is also a member of the Group ESG Executive
Committee and the Group ERC

Investec plc sustainability-related responsibility

Management* participates in the various executive forums
above, which is then discussed at Investec Bank plc’s
Executive Committee. Callum Bell and Kevin McKenna are
members of this forum and Kevin is also a member of the
DLC ESG Executive Committee and the Group ERC

Investec Limited
sustainability team

Business and
employees

Investec Group
sustainability team

Investec plc sustainability team.
Investec plc climate forum

Wealth & Investment sustainability
teams (UK and South Africa)

* Management refers to those positions in senior management, and are separate from executives or the Board.
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Responsibility of the Board E

We are guided by our climate change statement and policies on environmental and social risk. Climate-related risk
considerations are integrated into a multidisciplinary, company-wide management process throughout the Group.
Over the past year, the various Investec executive forums and Boards have taken on a deeper role in actively engaging
on various sustainability activities and opportunities.

Responsibility of the Board

Climate-related responsibilities In terms of the dual-listed companies (DLC) arrangements, the Boards of Investec plc and Investec Limited are identical and the Investec Group
of the Board (the Group) is managed as a unified economic enterprise.

The Board has the ultimate responsibility to monitor the operations of the Group as a responsible corporate. The Board oversees Investec’s response

to climate change and is supported by the management teams to manage the risks and opportunities associated with climate change. At the highest
governance level, the Board establishes the purpose of the Group, incorporates climate-related and sustainability (including ESG) matters when reviewing
and guiding strategy and strategic aims, and monitors and oversees progress towards climate-related goals, targets, and ambitions. In addition, they
consider climate-related issues when overseeing major capital expenditures, acquisitions, and divestitures.

Composition and frequency The composition of the Board has been designed to ensure that we have the appropriate mix of knowledge, skills, experience and diversity to provide

of meetings the range of perspectives and insights needed for decision-making to support the delivery of the Group’s strategic objectives. The Board recognises that
balanced Board representation is vital for sustainable value creation. The Board’s roles and responsibilities are detailed on page 115 of the Investec Group’s
2022 integrated and strategic annual report, which includes responsibility for overseeing climate-related and sustainability risks and opportunities. The
skills and experience of the members of the Board are detailed on pages 109 to 111 of the Investec Group’s 2022 integrated and strategic annual report.

All members have a strong awareness of climate-related and sustainability (including ESG) matters. Board meetings were supplemented by presentations
from internal and external parties, all of which were well accepted by the Board. The aim is to introduce targeted development on climate-related matters
to this committee over the next year. The Board met nine times where climate-related and sustainability (including ESG) matters were presented in written
format at every meeting.

How the Board is informed about Over the past year, the impact of climate change on our business and how the Group’s activities affect the environment has been a key focus for the
climate-related matters Board. In particular, the Board recognises that climate change represents a material financial risk, and this is accordingly overseen and evaluated by the
DLC BRCC. In addition to this, we received shareholder support at the 2021 AGM to continue the Group’s commitment to carbon neutrality and net-zero
ambitions and to establish a baseline strategy to disclose our Scope 3 financed emissions. In November 2021, the Board received an overview of the key
outcomes of the COP26 conference.

Agenda items included considerations around climate-related risks and opportunities when reviewing the Groups’ strategy. Climate-related risks have
been identified as a principal risk through robust assessments by the Board and its various subcommittees.

Climate-related matters are escalated to the Board through the DLC SEC, DLC BRCC and the Group ESG Executive Committee, with written feedback
provided at every meeting.
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Responsibility of the Board continued

How the Board monitors
and oversees progress
towards climate-related
goals and targets

Up until 2021, our climate-related goals and targets were set at an operational level with the overarching commitment to remain carbon neutral within our
operations (Scope 1 and 2 and operational Scope 3). This has been encouraged by the Board and has resulted in us being carbon neutral for the fourth
consecutive year. With the voluntary climate resolution tabled in August 2021, we committed to disclose our financed emissions (Scope 3 downstream) using a
baseline as at March 2021. The Board has received written and verbal updates throughout the financial year as implementation of this resolution progressed.

Key climate-related
achievements for
2021/2022

« Approval to table a voluntary climate resolution at the August 2021 AGM, receiving 99.9% support from shareholders

« In February 2022, changes approved to the Investec plc and Investec Bank plc risk appetite which included climate-related matters, in particular to have zero
coal exposures in the next three to five years.

Climate-related focus areas
for 2022/2023

« Further development and upskilling on climate-related matters for Board members.
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Responsibility of Board-appointed committees and executive members u
DLC Social and Ethics Committee (DLC SEC)

The Committee’s principal objective is to assist the Board in ensuring that the Group remains a committed, socially responsible corporate citizen in
the context of the economy, society, and environment in which the Group operates. It is responsible for monitoring the Group’s activities with regard
to any relevant legislation, legal requirements, or prevailing codes of best practice.

g For more information on the Committee’s terms of reference, click here

Climate-related
responsibilities of the DLC
SEC

The DLC SEC is a Board-appointed committee with a direct reporting line to the DLC Board. The DLC SEC takes responsibility for monitoring the non-financial
elements of sustainability and monitoring the Group’s performance in terms of climate-related and sustainability (including ESG) matters. The DLC SEC chair
reports to the Board after each meeting on the nature and content of its discussion, recommendations and actions. It also makes appropriate recommendations to
the Board on further actions or where improvement is required. The climate-related responsibilities of the DLC SEC include:

« Promoting environmental responsibility (including action on climate change and biodiversity considerations)

» Assessing, and where appropriate making recommendations, to minimise the impact of the Group’s activities and its products and services on the environment,
health, and public safety

» Considering, reviewing and monitoring climate-related risks and sustainable financing opportunities
» Reviewing the relevance and impact of the Group’s chosen Sustainable Development Goals (SDGs)

« Reviewing new climate-related and sustainability (including ESG) policies and any material changes to existing policies.

Composition and
frequency of meetings
of the DLC SEC

The DLC SEC consists of five independent Non-Executive Directors and the Group Chief Executive. The committee met four times during the year where
climate-related issues were discussed in every meeting.

Members bring their own unique sustainability skills to the Committee. See page 22 for more details.

How the DLC SEC is
informed about climate-
related matters

The DLC SEC receives feedback on the latest climate-related matters through a standing agenda point. The Global Head of Sustainability escalates
climate-related issues raised by the Group ESG Executive Forum either verbally or in written format to the DLC SEC. During the financial year, the DLC SEC
climate-related discussion points for the Group included:

» Progress with regards to the Group’s net-zero carbon ambitions

« Position on fossil fuel exposures.

In addition, a number of presentations were made to the Committee including:

» A high-level summary of the discussions held at COP26 and the global energy transition

« An update on the business initiatives designed to support our clients in their participation in the transition

» An external speaker who covered the just transition, climate-related risks and how they impact general investment portfolios

« An update on the potential impact of the Russian invasion of Ukraine and the resultant energy and food crisis.



https://www.investec.com/content/dam/international/corporate-governance/2022/Board-Committees-DLC-SEC-Terms-of-Reference-folder.pdf
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Responsibility of Board appointed committees and executive members continued

DLC Social and Ethics Committee (DLC SEC) continued

How the DLC SEC monitors
and oversees progress
against climate-related
goals and targets

The progress in terms of our 2021 AGM climate resolution was presented by the Global Head of Sustainability. Progress on our recently approved net-zero
and Scope 3 financed emission targets will be included as part of our ongoing communication to the Committee through a standing agenda point.

The Global Head of Sustainabilty gives written and verbal feedback at every meeting on sustainability and climate-related matters.

Key DLC SEC climate-related
achievements for 2021/2022

« Approved membership to the Net-Zero Banking Alliance (NZBA)

Received progress updates on climate-related and sustainability (including ESG) disclosures, including the TCFDs, and reported on the Group’s priorities and
progress in terms of the SDGs

« Reviewed and supported the Group’s fossil fuel policy with the commitment to have no coal exposures in the next three to five years in the Investec plc entity

» Reviewed and supported the Group’s updated sustainable finance framework

Received shareholder support for the Group’s commitment to the goals of the Paris Agreement, to authorise and direct the Investec Group and its directors to
commit to disclose the following within our TCFD report for the year ended 31 March 2022:

— The baseline of Investec Group’s Scope 3 financed emissions
— The Group’s strategy to reduce its Scope 3 financed emissions

— The Group’s short-, medium- and long-term targets to reach net-zero emissions and align with the Paris Agreement goals, based on a geographic approach
that is guided by (but not limited to) the net-zero trajectories of our two core jurisdictions, being South Africa and the UK.

DLC SEC climate-related focus
areas for 2022/2023

» Review and assess the integration of sustainability (including ESG) and climate-related matters into business strategy

Monitor the progress in terms of the Group’s net-zero ambition and the related Scope 3 financed emissions strategy and targets through:
- Focused engagement with stakeholders to get strategic feedback on how we can improve on Scope 3 reporting

— Review and drive better data quality for emission calculations in our Scope 3 financed emissions

— Work with the business areas to understand climate emissions within their portfolios and how it can be reduced

— Challenge and interrogate outcomes of financed emissions calculated by the sustainability team, model validation team and the findings from
internal audit

Monitor the progress to strengthen the Group’s climate-related and sustainability disclosures, including the TCFDs, and the Group’s reporting on our
priorities and progress in terms of the SDGs.
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DLC Social and Ethics Committee (DLC SEC) continued

Group Committee
Designation representation ESG SKILLS

Chair of the DLC SEC
Member of the DLC BRCC

Khumo Shuenyane
(Chair)

Independent Non-Executive
Director of Investec Limited
and Investec plc Board
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Fellow member of the Africa Leadership Initiative whose objective is to develop

the next generation of values-based African leaders. Also a member of the Aspen
Institute’s Global Leadership Network who aim to address the foremost societal
challenges of our time. A trustee of the Constitution Hill Trust which promotes respect
for the South African Constitution, human rights and democracy

Moni Mannings Member of Investec plc Board

Member of the DLC SEC

Independent Non-Executive
Director of Investec Bank plc
Board

Held a number of senior non-executive positions, including as a Board member of the
Solicitors Regulation Authority (chairing its Equality, Diversity and Inclusion Committee).
Founder of EPoC (Empowering People of Colour) a network established to increase the
inclusion of greater ethnically diverse Non-Executive members of Boards

Member of Investec Limited Board
Member of the DLC SEC

Morris Mthombeni Independent Non-Executive
Director of Investec Bank

Limited Board

Board member of the UN
Global Compact in South Africa

Board Member of the UN Global Compact (UNGC) South Africa and a member for the
UN Principles of Responsible Management Education (PRME) Global Chapter Council.
An advisory Board member of the UN PRME (i5) Program: Learning in Leadership
Education, an initiative of the UNGC and the LEGO Foundation and the Dean at GIBS,
lecturing and speaking globally on strategy, leadership and corporate governance

Member of the DLC SEC
Member of the DLC BRCC

Nicky Newton-King Independent Non-Executive
Director of Investec Limited

and Investec plc Board

Former CE of the JSE, Nicky championed the importance of business as a socially
responsible participant in post-apartheid South Africa, in particular by promoting the
idea that business should acknowledge and act on what she terms a ‘social license’ to
operate. She drove the JSE's key role in the UN’s launch of the global Sustainable Stock
Exchange (SSE) initiative and the JSE’s Socially Responsible Investment Index

Jasandra Nyker Member of the DLC SEC

Member of the DLC BRCC

Independent Non-Executive
Director of Investec Limited
and Investec plc Board

Formerly the CE of BioTherm Energy, an African Independent Power Producer that
grew rapidly under her leadership and became a market leader, building a number
of the first wind and solar energy projects in South Africa. Currently the CE of Nala
Renewables building her second renewable energy platform

Fani Titi Member of the DLC SEC

Member of the DLC BRCC

Group Chief Executive

One of 30 CE members of the UN Global Investors for Sustainable Development (GISD)
alliance and former Chair of the DLC SEC

Most of the members of the DLC SEC are also members of the DLC BRCC.
I% Refer to pages 23 and 24 for the DLC BRCC climate-related responsibilities.
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Responsibility of Board appointed committees and executive members continued

DLC Board Risk and Capital Committee (DLC BRCC)

The role of the Committee is to provide independent oversight over the range of risks (including non-financial risks) facing the business. It performs this function by
considering the risk reports presented and questions whether actions taken by management are appropriate. Through both IBL BRCC and IBP BRCC meetings and
interactions with the Chief Risk Officers (CROs) and the various risk disciplines, the Committee satisfies itself that effective risk management plans and processes are
in place to ensure that risks are adequately assessed and timeously addressed.

g For more information on the Committee’s terms of reference, click here

Climate-related responsibilities
of the DLC BRCC

The role of the Committee is to provide independent oversight over the range of risks facing the business. This function is performed by considering
the risk reports presented and questioning whether actions taken by management are appropriate. Climate-related and sustainability (including ESG)
matters are discussed ad hoc, as and when any matters arise.

The DLC BRCC oversees and signs off on the Group’s risk management policies. The Committee is also responsible for managing the principal risks of
the Group of which climate-related risk is explicitly listed. In addition, the DLC BRCC:

« Considers and reports on key financial and non-financial risk issues
« Monitors and recommends the Group’s risk appetite which includes climate-related and sustainability (including ESG) matters

« Monitors the Group’s risk profile which includes climate-related and sustainability (including ESG) matters.

Composition and frequency of
meetings of the DLC BRCC

The Committee comprises Executive and Non-Executive members, with the composition designed to provide the breadth of risk expertise and
commercial acumen to fulfil their responsibilities.

All the members have a strong awareness of climate-related and sustainability (including ESG) matters. Meetings were supplemented by presentations
from internal and external parties, all of which were well accepted. The aim is to introduce targeted development on climate-related matters to this
Committee over the next year.

The Committee met five times during the financial year ended 31 March 2022 where members were informed of climate-related matters. In particular, the
Investec Bank plc climate stress testing (per the requirements of the PRA) and the Investec Bank Limited climate stress testing (per the requirements from
the SARB) were discussed and interrogated.

How the DLC BRCC is informed
about climate-related matters

The DLC BRCC receives feedback from the IBL BRCC and IBP BRCC where the risks of the banks are addressed, of which one of these risks relates to
climate-related and sustainability (including ESG) matters.



https://www.investec.com/content/dam/international/corporate-governance/2022/Board-Committees-DLC-BRCC-Terms-of-Reference-folder.pdf
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Responsibility of Board appointed committees and executive members continued

DLC Board Risk and Capital Committee (DLC BRCC) continued

How the DLC BRCC monitors and
oversees progress against climate-
related goals and targets

The Group’s exposure to fossil fuels was considered, following the publication of the Group fossil fuel policy in March 2020

The Committee received confirmation from management that credit decisions considered financial risks from climate change and that these decisions
were being documented

The Investec Bank plc BRCC received a presentation on climate-related matters in March 2022

An update on the Group’s stress testing approach relating to transition risk in energy and real estate was provided to the Committee. There was a
focus on potential vulnerable portfolios which were potentially exposed to climate risk

The Committee considered climate-related and sustainability (including ESG) risk in the wake of COP26.

Key DLC BRCC climate-related
achievements for 2021/2022

Climate-related and sustainability (including ESG) considerations were expanded in the risk appetite policies, specifically for Investec plc and
Investec Bank plc to include a target of zero coal exposure in the next three to five years

The Committee increased its focus on sustainability and climate change in an effort to advance the United Nations Global Compact’s 10 principles with
respect to business and human rights, labour, environment and anti-corruption.

DLC BRCC climate-related focus
areas for 2022/2023

Stronger focus on climate-related and sustainability (including ESG) matters, specifically relating to our fossil fuel exposures and our exposure to high
emitting industries

Stronger focus on the reporting of climate-related and sustainability (including ESG) matters due to the increased requirements from various
stakeholders

Focused engagement on climate goals and targets
Regular feedback from the various ESG committees on climate-related goals and targets, as this has been identified as a gap

Development and upskilling of DLC BRCC members on climate-related matters.

OO
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DLC Audit Committee

The Committee provides independent
challenge and oversight across the
Group’s financial reporting and internal
control procedures. In terms of the
DLC structure, the DLC Board has
mandated authority to the DLC Audit
Committee to be the Audit Committee
of the Group. The DLC Audit
Committee oversees and considers
Group audit-related matters and has
responsibility for audit-related matters
that are common to Investec plc

and Investec Limited, and works in
conjunction with these two
committees to address all

Group reporting.

For more information on the Committee’s
terms of reference, click here
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Strategy
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Climate-related
responsibilities of the
DLC Audit Committee

Consider the appropriateness of financial and non-financial disclosures and provide oversight on
adherence to climate-related reporting regulations, as mentioned on page 86

« The Committee further considered the appropriateness of the level of assurance provided by
external audit on ESG and climate disclosure made in the annual report.

Composition and frequency
of meetings of the

The Group Audit Committee met seven times during the financial year ended 31 March 2022.
Significant judgments and estimates were discussed, including the inherent risks posed by
climate-related matters.

DLC Audit Committee
» There is a growing awareness among members around climate-related and sustainability
(including ESG) matters. The aim is to introduce targeted development on climate-related matters
to this Committee over the next year.
How the DLC Audit The DLC Audit Committee has an oversight of the assurance provided for key performance

Committee is informed about
climate-related matters

indicators relating to climate risk including the following:

« Comprehensive fossil fuel exposure for coal, oil and gas covering extraction, power generation,
distribution and associated infrastructure

» Carbon footprint including Scope 1, 2 and operational Scope 3 emissions

« Various sustainability-linked loans within Investec plc and Investec Limited

Verifying the RTmn green bond issued by Investec Bank Limited that was 3.8 times
oversubscribed.

The Committee receives regular updates from the Group sustainability team, Group Finance and
from External Audit on the latest regulatory and disclosure requirements.

Key DLC Audit Committee
climate-related achievements
for 2021/2022

« Considered the appropriateness of the assessment performed by management on the impact that
climate risk has on each line item of the Investec Group balance sheet

« Considered appropriateness of the assurance provided by external audit (KPMG and EY) on ESG and
climate disclosures provided in the Investec Group’s 2022 integrated and strategic annual report

« Considered the completeness of the climate disclosures provided in the Investec Group’s 2022
integrated and strategic annual report and evaluated the compliance of this disclosure with
regulatory requirements.

DLC Audit Committee
climate-related focus areas for
2022/2023

» Development and upskilling of DLC Audit Committee members on climate-related matters
« Include non-financial disclosures in the terms of reference

« Consider developments with regards to climate-related and ESG disclosure guidance by the
International Sustainability Standards Board (ISSB) and Financial Reporting Council (FRC).

OO
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Responsibility of Board appointed committees and executive members continued

DLC Remuneration (REM) Committee

This Committee is mandated to provide effective oversight over the
Group’s remuneration processes and arrangements. The Committee
reports directly to the Board.

CLIMATE-RELATED FINANCIAL DISCLOSURES 2022

/

Climate-related responsibilities of
the DLC REM Committee

« The DLC REM Committee establishes performance-related targets against sustainability measures,
which incorporate climate-related aspects.

Composition and frequency
of meetings of the
DLC REM Committee

« The DLC REM Committee met eight times during the financial year ended 31 March 2022 and
considered climate-related matters at five of the eight scheduled meetings.

« There is a growing awareness among members around climate-related and sustainability (including ESG)
matters. We aim to introduce targeted development on climate-related matters to this Committee over
the next year.

How the DLC REM Committee
is informed about climate-related
matters

« The performance of the directors is assessed each year in terms of the remuneration framework of
which sustainability, including climate-related targets, are addressed.

» The Global Head of Sustainability met with the DLC REM Committee to present the enhanced executive
remuneration framework. This framework includes a more holistic process to address all aspects of
sustainability incorporating the E (environment), the S (social) and the G (governance) including
climate-related matters. This framework is based on how the Group is rated by Sustainalytics,

CDP, ISS, CSA Dow Jones, and the Financial Sector Charter (to incorporate transformation).

Refer to pages 30 and 31 for executive remuneration.

Key DLC REM Committee
climate-related achievements for
2021/2022

« Approval of the executive remuneration framework regarding new sustainability targets (which
incorporate climate-related aspects).

DLC REM Committee
climate-related focus areas
for 2022/2023

» Development and upskilling of DLC REM Committee members on climate-related matters

« Review the executive remuneration framework regarding new sustainability targets (which incorporate
climate-related aspects) to ensure we are having a meaningful impact across all areas of sustainability
and climate (including ESG) matters

« Research the latest trends in remuneration policy relating to climate matters.
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Responsibility of Board appointed committees and executive members continued

Chief Executive responsibility

Climate-related responsibilities of
the Chief Executive

The Chief Executive (CE), Fani Titi, takes ultimate executive responsibility for all climate-related and sustainability (including ESG) matters. He is also a
member of the UN GISD, an alliance with representation from 30 leading corporates and financial institutions across the world.

How the Chief Executive is
informed about climate-related
matters

The CE is informed of climate-related risks and opportunities through the Global Head of Sustainability, the Group ESG Executive Committee and the
DLC SEC. As a member of the DLC SEC, the CE gets informed of climate-related matters. He also receives written feedback through the Board reports.
The Global Head of Sustainability reports directly to the CE, providing verbal feedback at least once a month.

As a member of the UN GISD, a range of climate-related matters are addressed and actioned.

How the Chief Executive monitors
and oversees progress against
climate-related goals and targets

The CE is part of the DLC SEC and DLC BRCC who monitor and oversee climate-related goals and targets. In addition, the Group ESG Executive
Committee also monitor and review climate-related goals and targets.

Key climate-related achievements
of the Chief Executive for
2021/2022

Instrumental in the engagement with the Board to support and table a voluntary climate resolution at the August 2021 AGM, receiving 99.9% support
from shareholders

Received approval from the Board to sign up to the NZBA
Supported the changes to the remuneration policy to include sustainability and climate-related (including ESG) KPIs for executives

Supported the improvement of climate-related disclosures.

Climate-related focus areas of the
Chief Executive for 2022/2023

Strengthen the Group Executive team’s knowledge and education on climate-related matters
Monitor progress on the Group’s net-zero ambitions relating to our Scope 3 financed emissions
Continue with industry engagement on climate-related matters

Explore new climate initiatives like green bonds

Inform the strategic direction for climate initiatives and alignment with the Group strategy.

OO
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Responsibility of Board appointed committees and executive members continued

Group ESG Executive Committee

Climate-related responsibilities
of the Group ESG Executive
Committee

The Chief Executive is supported by the Group ESG Executive Committee to coordinate climate-related and
sustainability (including ESG) efforts across geographies and businesses from both a strategy and policy perspective.
The Group ESG Executive Committee, mandated by the Group’s Executive Directors, reports relevant climate-related
and sustainability (including ESG) matters to the DLC SEC and Group ERC. Mark Currie, our Group Chief Risk Officer, as
well as Kevin McKenna, our Investec plc Chief Risk Officer, are members of the Group ESG Executive Committee with
Kevin McKenna also the Senior Management Function (SMF) for climate risk of Investec Plc. The main objectives of the
Committee are to help align and coordinate ESG strategy and governance efforts across geographies and businesses.

How the Group ESG Executive
Committee is informed about
climate-related matters

Key climate-related matters raised by the business and forums mentioned below are escalated to the Global Head of
Sustainability who presents these matters verbally and in written format at each Group ESG Executive Committee meeting

The forums:

The Group sustainability team

» Group Finance

» The Investec Bank plc Climate Forum
» The Investec Wealth & Investment Sustainable Investment Forum
» Group ERC
« IBLERC

» IBP ERC.

Abbreviations

OO
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Responsibility of Board appointed committees and executive members continued

Group ESG Executive Committee continued

How the Group ESG Executive
Committee monitors and oversees
progress against our climate-
related goals and targets

Receives updates on climate-related and sustainability (including ESG) matters at each meeting

Reviews Investec Group’s ESG ratings (in particular Sustainalytics, MSCI, CDP, CSA Dow Jones and ISS), assessing and engaging on suggested
actions to improve ratings and performance of climate-related goals and targets

Discusses and approves actions towards carbon neutrality to meet our net-zero ambitions relating to our Scope 3 financed emissions and targets.

Key Group ESG Executive
Committee climate-related
achievements for 2021/2022

Provided input and approval to table a voluntary climate resolution at the August 2021 Investec AGM

Monitored the Group’s net-zero ambitions and progress in terms of Scope 3 commitments made in the 2021 AGM resolution
Reviewed climate-related regulations and recommendations published during the year

Reviewed new sustainability and climate-related products and services launched across the Group

Reviewed and monitored climate-related and ESG screening across the Group

Reviewed and monitored Investec Group fossil fuel exposures

Reviewed the updated Group sustainable finance framework.

Group ESG Executive Committee
Climate-related focus areas for
2022/2023

Strengthen the integration of sustainability into business strategy

Encourage the roll out of climate-related product offerings

Monitor the steering of the Group’s strategy around our net-zero ambitions

Monitor and strengthen the Group’s climate-related and sustainability disclosures, including the TCFDs, and report on our priorities in terms of the SDGs

Review and align a global modern slavery statement and biodiversity statement.

Executive responsibility within the Specialist Bank

The Board assigned executive responsibility to Marc Kahn (Global Head of People & Organisation) to drive the sustainability agenda across the Group. Mark Currie, our Group Chief Risk Officer as well as
Kevin McKenna, our UK Chief Risk Officer are members of the Group ESG Executive Committee with Kevin McKenna being the Senior Management Function (SMF) for climate risk for Investec Bank plc.

Executive responsibility within Wealth & Investment

Ciaran Whelan and Henry Blumenthal as Chief Executive Officers of Investec Wealth & Investment UK and South Africa respectively have executive responsibility for climate-related and sustainability
(including ESG) matters. The implementation therefore has been assigned to key members of the Wealth & Investment Sustainable Investment Forum who coordinate the integration of the climate-related
and sustainability (including ESG) matters in our Wealth & Investment business across various jurisdictions.
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The Executive Directors of Investec Group are firmly committed to driving sustainability and climate-related
(including ESG) matters.

Our CE, Fani Titi, personally signed up to the UN Global Investors for Sustainable Development, and our membership of various UN and other initiatives like Climate Action 100+ demonstrates this leadership
commitment. Accordingly, we have created a holistic executive remuneration framework that is not reliant on achieving only a few KPIs, but rather includes a more comprehensive approach across all areas
of sustainability. We believe this will help ensure that sustainability and climate (including ESG) matters are addressed more comprehensively throughout our business and align with business strategy.

OO

Our executive remuneration framework is based on five sustainability ratings that show a broader impact across all three areas of E, S and G. Four of the five ratings that we chose are rated as the most
highly recognised by Rate the Raters* and are as follows:

« CSA Dow Jones S&P (performance of environment, social and governance aspects)

« Sustainalytics (performance of environment, social and governance aspects)

« CDP (performance specifically relating to environmental aspects)

« ISS (performance specifically relating to governance aspects).

The fifth rating focuses on our Financial Sector Charter score which relates to performance specifically focused on social transformation in South Africa.

The table below shows show the performance against these ratings and progress made within each rating.

Achievement against sustainablity and climate-related (including ESG targets)

Rating
achieved

Stretch

Measures Comment Threshold Target Stretch Threshold

Sustainalytics Overall indicator of ESG >20 15-20 10-15 16.6 Target met

rating (medium risk) (low risk) (negligible risk)

CSA Dow Jones Overall indicator of ESG <64 between 64 and 68 | >68 64 Target met

rating

CDP rating Environmental performance including <B B-A A+ B Target met
climate-change commitments

ISS rating Governance performance <C C-C+ B-A C Target met

Financial Sector Social performance (relating to Under level 1 Maintain level 1 Top of level 1 Level 1 Target met

Charter targets transformation in South Africa)

* Rate the Raters is a project that aims to make sense of the expanding universe of sustainability ratings and rankings and to improve the quality and transparency of such ratings.




CLIMATE-RELATED FINANCIAL DISCLOSURES 2022

& Investec

A note Our positioning
from the on climate Risk Metrics
Chief Executive = change [ACTGET T Strategy management  and targets

Executive remuneration continued

ENVIRONMENT

Environment risk rating significantly improved
with Executive supporting and approving:

« Sustainable finance initiatives

« Signing up as a signatory of the UN Principles
for Responsible Investment (UN PRI).

SUSTAINALYTICS RATING CSA DOW JONES RATING

Improved scoring due to executive commitment
towards climate action.

Specifically our commitment made at the
August 2021 AGM to:

« disclose a baseline of Investec Group’s
Scope 3 financed emissions

« seta Group strategy to reduce our
Scope 3 emissions

« set short-, medium-, and long-term targets
to reach net-zero emissions and align with
the Paris Agreement goals, based on a
geographic approach.

SOCIAL

Social risk rating improved as a result of
Executive approval towards enhanced
disclosure of our:

« Discrimination policy
« Freedom of association policy
« Gender pay disclosure.

Executive approval to disclose additional
information on our workforce breakdown for
minorities and received a top score in People
Analytics

« Executive support to strengthen our human
rights due-diligence.

GOVERNANCE

Improved risk rating noting that we are now
showing particular strength in our Board
structure, ownership structure, shareholder
rights, our remuneration systems, our audit
and financial performance systems and our
stakeholder governance.

Executive approval of the enhanced
disclosure of our IT infrastructure incidents

« Executives also approved stronger wording in
our anti-competitive practices.

Future plans
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ENVIRONMENT

SOCIAL

GOVERNANCE

Environment improvements in:

Executive support for several initiatives:

DP RA

Business strategy and financial planning due to Executive action towards a net-zero
carbon economy
Executives’ continued endorsement of emission reduction initiatives

Energy efficiency due to Executive support for the purchase of renewable energy
certificates

Executive commitment to disclose Scope 3 emissions.

Continued investment in the development of our black employees
Bursaries granted to black employees and non-employees

Disabled learnership started in February 2022 for 30 disabled individuals in partnership
with the National Institute of the Deaf

Continued with three other learnerships (artisans, IT and teacher assistants)
Enterprise development grant to Knowledge Pele to start a hydroponic farm in
Touws Rivier

Continued investment in education through our ProMaths sponsorship
Continued participation in the Youth Employment Service (YES) initiative.

Transparency level remained at a very high level

Our performance score improved slightly to 51.49 from 51.33

Governance positive

— Due to executive approval, we improved our gender and ethnicity diversity score by
setting targets at the Board and at senior management level

Governance negative

— Negative impact of Cum-ex issue: ISS remains vigilant of developments.




CLIMATE-RELATED FINANCIAL DISCLOSURES 2022

Rankings, Cautionary

ﬁl} A note Our positioning ratings and note regarding
]nvestec from the on climate Risk Metrics industry forward-looking | Recommen- @ O @ @
Chief Executive = change [ACTGET T Strategy management  and targets Future plans | participation = Appendix statements dations Abbreviations

Management role m

Climate considerations are integrated into a multidisciplinary, company-wide management process
throughout the Group. We see management as active participants in the mitigation and management of
climate-related risks and opportunities.

Global Head of Sustainability

The Global Head of Sustainability, Tanya dos Santos, has a direct reporting line to the Group Chief Executive,
Fani Titi, and he Chair of the Group ESG Executive Committee, Marc Kahn. Any climate-related matters are reported to these
executives verbally as and when matters arise.

The Global Head of Sustainability is also a member of the Group ESG Executive Committee and collaborates with a range of
directors, executives and senior leaders on ESG issues. The sustainability teams within the various jurisdictions report directly to
the Global Head of Sustainability.

Reporting into the
Chief Executive

Investec Limited sustainability team Investec Group sustainability team Investec plc sustainability team

A4
v v v v v v v v
assessing escalating climate- supporting the risk defining sectoral reviewing and working with engaging engaging across
and related matters teams in identifying policies aimed at assessing business on with businesses and
reporting to the risk teams environmental and limiting the climate alignment with sustainability stakeholders geographies to ensure
on climate- to manage and climate-related risks and ESG risks to regulatory products a cohesive and aligned
related monitor climate- that may have an which the Group disclosure and services sustainability approach
matters related exposures impact on the Group may be exposed to requirements for the Group

The Global Head of Sustainability receives feedback from the sustainability teams, the various executive-level committees and the Wealth & Investment Sustainable Investment Forum as detailed
on page 17. Climate-related matters are escalated by the Global Head of Sustainability to the Board, the DLC SEC, the Group ESG Executive Committee and the Chief Executive.

I% Refer to pages 27 to 29 for more detail on these forums.
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Management role continued

Management responsibility within m
the Specialist Bank

Over the past year the management focus was on embedding
the specialist skills in advisory, lending and investing to support
our clients and stakeholders to move as quickly and smoothly as
possible towards a zero-carbon economy. The focus addressed
our two impact SDGs, climate action (SDG 13) and reduced
inequalities (SDG 10), as this is fundamental to the success of
our business. We addressed these impact SDGs through six core
SDGs that are globally aligned, yet locally relevant, to our core
geographies. These core SDGs also reflect our current business
model and growth strategy to fund a stable and sustainable
economy. In addition, we have a strong focus on financing
entrepreneurs who are critical in accelerating job creation and
supporting sustained economic growth.

Management participates in various executive forums. Nick Riley
represents Investec Limited. Callum Bell and Kevin Mckenna
represent Investec Bank plc.

We supported the business units in the development of

innovative solutions that will help accelerate the transition to a
decarbonised economy. This includes management support for
various sustainable finance and investment initiatives including:

The successful close of a $600mn sustainability-linked
term loan facility for Investec Bank plc which was 3 times
oversubscribed

Being an anchor limited partner (LP) investor in an impact
fund focused on infrastructure in emerging markets

The successful close of a $600mn sustainability-linked
term loan facility for Investec Bank Limited which was
2.5 times oversubscribed

Launched our first green bond, raising R1mn for
renewable energy projects which was 3.8 times
oversubscribed.

For more information, refer to the Investec Group’s
2022 sustainability report on our website

Strategy

Rankings,
ratings and
Risk Metrics industry
management = and targets Future plans  participation Appendix

Management responsibility within
Investec Wealth & Investment (W&I)

Over the past year the management focus was on including
sustainability at the core of our investment process. We have
integrated ESG considerations into our investment decision-
making and broader investment process. We regularly engage
directly with company management and executives on matters
ranging from remuneration to company strategy, in addition

to traditional investment matters. We further utilise these
engagements to actively promote our stewardship and ESG
integration by discussing ESG and sustainability matters with
company management.

The W&l Sustainable Investment Forum co-ordinates the
integration of climate-related and sustainability (including ESG)
matters in the W&I business across jurisdictions and is chaired
alternately between Barry Shamley (South African-based) and
Max Richardson (UK-based) and Stacey Parrinder-Johnson (Chief
Investment Officer W&l UK).

In January 2021, through the support of management, we
became an official signatory of the UN PRI

Our management team drove the initiative to sign up as a
member to Climate Action 100+ of which Campbell Parry, who
is part of the W&l investment management team, is the Investec
representative on this forum

Management also approved joining CDP as a signatory member
and to take part in the CDP Non-Disclosure Campaign

In addition, our management team sits on the Cambridge
Institute for Sustainable Leadership (CISL) Investment
Leaders Group (ILG).

Cautionary
note regarding
forward-looking
statements

Recommen-
dations

Abbreviations
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https://www.investec.com/content/dam/investor-relations/financial-information/group-financial-results/2022/Investec-group-sustainability-report-2022.pdf
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We support the precautionary approach to environmental management. We strive to minimise

and prevent investing in projects or dealing with counterparties where potential and unmitigated
environmental degradation might result. Identifying and quantifying environmental risk is embedded
within business risk assessments and management processes.

In principle, with respect to climate and
environmental matters, we would not
engage in activities:

CLIMATE-RELATED FINANCIAL DISCLOSURES 2022

That are in contravention of any
international and/or local laws and
conventions of the countries where
Investec or the counterparty operates

That are non-compliant with human rights,
and especially non-compliant with the
rights of local communities and
indigenous people

That exploit high conservation value areas
and UNESCO world heritage sites (for
example any national parks)

That involve projects in environmentally
high-risk areas, including for example,
related to tar sands exploitation, Arctic
drilling, and drilling in the Amazon
rainforest

Where environmental and social risks are
not being managed, including, for example,
water use, wastewater management, air
emissions, solid waste, spill response or
clean-up operations, site restoration and
community/stakeholder management.

Group public policies
« Environmental policy and climate change statement
o Fossil fuel policy

Procurement statement

The way we do business

Operational resilience statement.

Investec Wealth & Investment policies

« Investec Wealth & Investment ESG and sustainability
policy (South Africa)

Investec Wealth & Investment voting and active
engagement policy (South Africa)

Investec Wealth & Investment Equity and collectives
ESG policy (UK)

Investec Wealth & Investment Engagement policy
(UK)

Investec Wealth & Investment Voting policy (UK)

Investec Wealth & Investment Stewardship code (UK).

Group internal policies

« Environmental and social risk practices for both our
lending and investment activities.
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“May you live in interesting
times”, goes the traditional

TCFD disclosure guidance

Climate-related risks and

curse. The ‘interesting times’ opportunities identified over the ﬂ
short medium and long term

of the past two years goes far P ——

beyond the past experiences of risks and opportunities for i

our businesses, strategy, and

most of us. At Investec, we've financial planning

The resilience of our strategy,

responded in the only way we taking into consideration
different climate-related

know how, with our clients’ scenarios, including a 2°C or

lower scenario

needs first and foremost in Embedding climate into our
our mlnd We hold that the culture and decision-making
Ordinary Ways Of yesterday Climate-related education

are not enough to progress.
Now, more than ever, our
determination to be out of the
ordinary is critical to the future
success of our business.

Advocacy
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Our commitment to

Our purpose is to create enduring worth —
sustainability recognises

CLIMATE-RELATED FINANCIAL DISCLOSURES 2022

the interconnected
nature of our business,
the economy, the
environment and
society. We play an
important role in
funding (both lending
and investment)

a sustainable economy
that is cognisant of
the world’s limited
natural resources,

and the importance

of reducing carbon
emissions. The greatest
socio-economic and
environmental impact
we can have is to
partner with our clients
and stakeholders to
accelerate a cleaner,
more resilient and
inclusive world.

living in, not off, society.

Our sustainability framework is based on the UN SDGs

Our two impact
SDGs priorities

Addressing climate and inequality
issues are fundamental to the
success of our business.

Our sustainability framework is
based on:

« Living sustainably within our operations,

through our policies, processes, risk
practices and reporting

Partnering with clients and offering
sustainability products and services,
particularly in water, renewable energy,
infrastructure, job creation, clean cities
and education

« Aligning our community initiatives to

our SDG priorities to maximise impact
in education, entrepreneurship and the
environment.

g For more information on Group

environmental policy, click here

Our core SDG priorities

Advocacy and industry
participation

Members of the Net-Zero
Banking Alliance (NZBA)

Founding member of the African
Natural Capital Alliance (ANCA)

Active participation in UNGC,
UN GISD, UN PRI, UNEP FI,
BASA, PCAF and other forums

Working with industry in the UK
and South Africa to ensure policy
coherence

Using the strength of our
brand to educate and promote
sustainable thinking.

For more information to our advocacy
participation refer to pages 123 to 131

Our approach

1

Positively contribute to the
Sustainable Development
Goals

Operating responsibly and
ethically and within the
planetary boundaries

Partnering with our clients
and philanthropy partners to
maximise positive impact

Providing profitable, impactful
and sustainable, products and
services

Actively advocating for
industry alignment and
best practice.


https://www.investec.com/content/dam/south-africa/welcome-to-investec/corporate-responsibility/Investecs-group-environmental-policy-statement-June-2021.pdf
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Our Specialist Banking
businesses use their skills in

advisory, lending and investing

to support our clients and

stakeholders to achieve our joint
sustainability ambitions. We also
have a strong focus on financing

entrepreneurs who are critical

in accelerating job creation and
supporting sustained economic

growth.

We have a responsibility to

preserve and grow the wealth

that is entrusted to us over the
long term. Sustainability is core
to our fundamental investment

approach. We aim to invest
in companies that are able to

deliver cost of capital beating
returns on a sustainable basis
in the long term, while retaining

a commitment to all relevant
stakeholders.

A note Our positioning
on climate
change

Risk

Governance Strategy

Living sustainably

Our policies and practices:

« Group environment and climate
change statement

« Group fossil fuel policy
« Group defence policy

« Group operational resilience
statement

« Group procurement statement
« The way we do business.
We perform ESG screening when

onboarding new clients, and on all our
lending and investment activities.

Our policies and practices:

« Responsible investing policy

« Voting and active engagement
policy.

We integrate ESG considerations

into our investment decision making
and broader investment process. We
screen all of our centrally researched
equities from an ESG perspective on a
biannual basis.

Metrics

management = and targets

Rankings,
ratings and
industry
participation

Future plans

Partnering with clients

» Offering sustainability products

and services: particularly in water,
renewables, infrastructure, job
creation, clean cities and education

Using our specialist skills in advisory,
lending and investing to support
clients’ sustainability ambitions

» Working with our clients to transition

towards a net-zero world.

Engaging: Actively engage

and interact with companies’
management teams (both the
executive and non-executive) on
ESG matters

« Voting: We use the services of

Institutional Shareholder Services
(ISS), a leading provider of
corporate governance solutions,
to provide us with research and
recommendations. This research
is thoroughly vetted by our
research analysts with final voting
recommendations reviewed by our
voting committee.

Appendix

Cautionary
note regarding
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Engaging through advocacy

Active participation in UNGC,
UN GISD, UN PRI, UNEP FI, BASA,
PCAF and other forums

Signatories of UNEP Fl and the
UN PRB

Working with industry in the UK
and South Africa to ensure policy
coherence

Using the strength of our brand to
educate and promote sustainable
thinking.

Signatory of the UN PRI

Signatory of the UK Stewardship
Code

Signatory of the Code for
Responsible Investing in South
Africa (CRISA)

Member of Climate Action 100+.
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Sustainability is part of our core strategy, and we believe
there needs to be a balance between economic and financial
imperatives, the needs of society and their combined impact on

the environment.

Climate-related matters potentially
arising in each time horizon

Our time horizons are shown on the next page, with expected
risks and opportunities within the relevant time frames. Our time
frames are defined as follows:

Short-term Medium-term Long-term
(0-1year) (1-5 years) (5-40 years)

Climate-related risks

We see climate risk as a material risk associated with rapidly
changing weather events (physical risk) or market shifts as

a result of regulatory and policy changes (transition risk).

As a result these risks can manifest themselves differently,

for example, gradual shifts in market preferences, or rising sea
levels. Moreover, climate risk presents both a physical and
transition risk across all time horizons — the short term (<1 year),
medium term (1to 5 years) and long term (5 to 40 years). We
expect that over a longer time period these risks may have a
greater impact on Investec, and while the majority of Investec's
lending is short to medium-term, we maintain long-term
relationships with our clients, and hence we need to continually
assess the impact of longer-term climate-related risks.

Across all time horizons climate change can be both

a primary and secondary driver of physical and
transitional risk. Extreme weather events, or changing
climate patterns may render some operating in various
industries impossible e.g. changing precipitation
patterns may mean current farm land becomes barren
(primary driver of risk). Climate change could also
reduce profitability in certain sectors e.g. rising sea
levels means the demand for coastal housing is less
popular (secondary driver of risk).

The next page details expected risks and opportunities
within each time horizon.

Transitioning to a zero-carbon economy may
entail extensive policy, legal, technology, and
market changes to address mitigation and
adaptation requirements related to climate
change. Depending on the nature, speed, and
focus of these changes, transition risks may
pose varying levels of financial and reputational
risk. Our mitigation approaches are set out in
the risk management section on pages 100

to 101.

Appendix
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Climate-related risks and opportunities identified over the short medium and long term continued
Climate-related transition risks

Transition risk can arise due to markets shifting towards a low-carbon economy as a result of regulatory and policy changes, disruptive technologies, and new business models, which may result in
adjustments to the value of our assets or investments.

Other risks impacted:
Credit risk | Operational risk | Regulatory risk | Compliance risk

Short-term (0 -1 year)

Impact: Increased pressure on carbon neutrality within our
operations including carbon tax and net zero ambitions
within our business activities

Mitigation within our operations:

« Move towards renewable energy sourced within our
operations. Currently we source 100% of our energy
through the purchase of renewable energy certificates

* Implement robust ESG policies and processes

Mitigation within our business:

* Apply a balanced approach to meeting stakeholder
expectations

« Assess the alignment of our activities with the
Paris Agreement goals towards net zero

Associated costs:
« Purchase of renewable energy certificates

Impact: Substitution of technology to cleaner alternatives

Mitigation within our operations:

» Ongoing assessment of operational efficiencies to
reduce our environmental footprint

Mitigation within our business:

* Incorporating the review of our client's and suppliers
transition plans

Associated costs:

« Cost associated with energy efficient technology
implementation within our operations

(4000 UeO] JO %) BuLMOBINUEI | (300q UEO| JO %Z'E) 1odsuel].
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Impact: Competitor entrance with innovative sustainable

financial product offerings

Mitigation within our business:

* Increase product offerings in line with market and
client demand (green mortgages, green deposits,
sustainability-linked loans)

Associated costs:

» Scaling costs associated with implementing sustainability
product offerings

Impact: Increased concern on greenwashing in product
offerings and disclosure

Mitigation within our business:
» Transparent disclosures

Medium-term (1-5 years)

Long-term (5 - 40 years)

Policy and legal risk

Impact: Mandatory requirements for climate disclosure and
impact of financial accounts for example ISSB disclosure
requirements

Mitigation within our operations:

« Evaluate regulatory policies within each of the
geographies that we operate in to ensure policy
alignment towards the aspiration of a zero-carbon world

Mitigation within our business:

« Continue participating in industry initiatives to test and
develop climate reporting methodologies

« Continued stakeholder engagement and input into
disclosure recommendations

Associated costs:

« Cost associated with implementation of regulations and
disclosure requirements

Impact: Mandatory disclosures and minimum standards

on green credentials or certification on product offerings

Mitigation within our operations:

« Ensure continued policy alignment to the Paris
Agreement goals within our core geographies

+ Maintain strong working relationships with peers and
industry bodies to align methodologies

Mitigation within our business:

« Continued stakeholder engagement and involvement in
industry advocacy

Associated costs:

« Cost associated with implementation of regulations
and disclosure requirements

Technology risk

Impact: Increased risk of financing legacy technologies

Mitigation within our operations:

* Ongoing assessment of operational efficiencies to reduce
our environmental footprint

+ Adoption of cloud services and reduction on the
reliance of on-premise data centres, with an accelerated
digitalisation initiative

Mitigation within our business:

» Risk screening and reviewing of client's and suppliers
transition plans

« Investment in technology and infrastructure to mitigate
climate change

Associated costs:

« Increased costs in upskilling resources in climate-
related matters

Impact: Change in consumer behaviours toward low carbon

products

Mitigation within our business:

* Manage and minimise exposures to high emitting
industries (e.g. fossil fuels)

«  Work with those clients to shift to cleaner technologies as
they become available

Associated costs:

« Cost related to research and development for new
innovative product offerings

» Forgone returns from high emitting industries

Impact: Inaction to move towards cleaner alternatives will

lead to stranded assets

Mitigation within our operations:

« Ongoing assessment of operational efficiencies to reduce
our environmental footprint

Mitigation within our business:

« Risk screening and reviewing of client's and suppliers
transition plans

« Appropriately respond to developments in the technology
landscape, including the capturing of potential opportunities
and the management of disruptive effects on the organisation

Associated costs:

« Increased costs in upskilling resources in climate-related
matters

Impact: Increased costs and volatility in prices for carbon

heavy products and materials

Mitigation within our business:

* Manage and minimise exposure to carbon heavy
industries

*  Work with clients to move away from carbon heavy
products and industries

Associated costs:

+ Cost related to research and development for new
innovative product offerings

« Increase in resource costs to actively engage with
clients to support them in implementing carbon
reduction strategies and ESG advisory services

Reputation

Impact: Increase stakeholder pressure due to delayed action
towards emission reduction

Mitigation within our business:
» Increased and targeted stakeholder engagement

Impact: Increase stakeholder pressure due to inaction

towards emission reduction

Mitigation within our business:

« Transparent communication on ambitions towards net
zero by 2050 or sooner

Achievements to date

Implemented robust ESG policies and processes

Updated our risk appetite to include climate-related risks

Expanded our TCFD disclosures with input from
stakeholders

Reporting aligned with industry best practice

Implemented a focused project to understand our Scope 3
financed emissions and establish a baseline, strategy and
targets to reach net-zero

Sourcing 100% of our energy usage from renewables
through the purchase of renewable energy certificates.
This supports our commitment to the transition to a lower-
carbon, energy efficient economy

Continued to assess infrastructural efficiencies to reduce
our environmental footprint

Calculated our Scope 3 financed emissions

Report on industries exposed to high transition risk

Active engagement with clients to support them in
implementing carbon reduction strategies

Issued several sustainability linked loans

Issued our first Green Bond

Published our 21st sustainability report

Published our third TCFD report

Published our second SASB report

Published our second UN PRB report

Maintained ESG ratings above our industry peers

OO
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Climate-related risks and opportunities identified over the short medium and long term continued

Identification of climate-related physical risks

Physical risks resulting from climate change can be event-driven (acute) such as extreme weather events, or longer-term shifts (chronic) such as changes in climate patterns that may have financial
implications for our businesses. Our mitigation approaches are set out below:

Short-term

(0 -1year)

Medium-term
(1-5 years)

Long-term

(5-40 years)

Acute physical risk

Cautionary
note regarding
forward-looking
statements

OO

Recommen-

dations Abbreviations

Achievements to date

Impact: Business disruption and asset depreciation.

Severe weather can disrupt supply chains which impacts
the production capabilities of downstream businesses

Mitigation within our operations:

« Ensure resilience of our operations to acute
climate events

Mitigation within our business:

« Measurement of assets that might be exposed to
extreme weather events or acute physical risks

« lIdentification and assessment of climate-related
physical risks within our loan book

Associated costs:

« Costs associated with geospatial analysis

Impact: Our clients’ profitability may decrease.

Impact on prices and availability in the whole value chain,

including knock on effects from suppliers, shippers,

infrastructure, and access to customers

Mitigation within our operations:

< Ensure resilience of our operations to acute
climate events

Mitigation within our business:

« Evaluate the acute physical risks to our lending and
investing activities

« Evaluate the potential impact of acute physical risk on
our supply chains

« Ensure resilience in revenue towards acute
physical risks through applying acute physical risk
scenario analysis

Associated costs:

« Cost associated with geospatial analysis of
physical assets

« Increase in impairments associated with assets that
may be exposed to physical risks

< Forgone returns from riskier property assets

Impact: Our clients’ profitability may decrease.

Higher risk of real estate assets located close to

the coastline

Mitigation within our operations:

« Ensure resilience of our operations to acute
climate events

Mitigation within our business:

« Given the (relatively) short term nature of the loans, we
are able to realign our book relatively frequently to pivot
away from properties which may be at higher risk

Associated costs:

» Cost associated with geospatial analysis of
physical assets

« Forgone returns from riskier property assets

« Increase in impairments associated with assets that
may be exposed to physical risks

Evaluated the acute physical risks which our
physical offices might be exposed to
Evaluated the acute physical risks to which
our real estate asset portfolio in Investec
Limited and Investec plc are exposed
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Chronic physical risk

We expect chronic physical risks to appear in the
medium to long term

Our risk appetite of <5% to any sector, agriculture
sector is 0.5% of our loan book thus immaterial

Mitigation within our business:

Measure the value of assets exposed to acute physical
risks through an in-depth geospatial analysis of our
properties

Associated costs:

« Cost associated with geospatial analysis of
physical assets

Impact: Our clients’ profitability may decrease. Impact
on supply chains

Mitigation within our business:

« Evaluate asset classes that may be exposed to
chronic physical risks

« Ensure resilience in revenue towards chronic
physical risks through applying physical risk
scenario analysis within retail and wholesale sectors

Associated costs:

« Cost associated with geospatial analysis of
physical assets

< Evaluate the risk of our supply chain to chronic
physical risks

Impact: Our clients’ profitability may decrease.
Impact on supply chains

Mitigation within our business:

« Evaluate the risk of our supply chain to chronic
physical risks

« Continue to ensure robust mitigation of risks is in
place through the ongoing evaluation of exposure
to chronic physical risks in our business activities

Associated costs:
« Cost associated with geospatial analysis of
physical assets

Evaluated the chronic physical risks to which our offices
might be exposed to

Evaluated the chronic physical risks to which our real
estate portfolio in Investec Limited are exposed
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Climate-related risks and
opportunities identified
over the short medium and
long term continued

Resource efficiency

We embrace our responsibility to
understand and manage our own carbon
footprint through reducing energy
consumption, water usage, waste,
single-use plastic, whilst increasing

Our positioning

Rankings, Cautionary
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industry forward-looking = Recommen- @ O @ @

on climate Risk Metrics

change Governance Strategy management = and targets Future plans | participation = Appendix statements dations Abbreviations
Climate-related opportunities
Climate-related opportunities are realised through the interconnected nature of our business, We have a Group sustainable finance framework that aligns
the economy, the environment and society, where we play a critical role in funding a sustainable with the SDGs. This framework is used as a guiding document
economy that is cognisant of the world’s limited resources. The UN SDGs provide a solid framework to support sustainable financing practices. It also outlines our
for us to assess, align and prioritise our activities. We harness the expertise in our various businesses approach for classifying and managing sustainable financing
and identify opportunities to maximise impact by partnering with our clients, investors and various activities and instruments within our businesses.

stakeholders to support delivery of the SDGs and build a more resilient and inclusive world.

im

Short-term (0 -1 year)

Limit and minimise our direct carbon

pact and create awareness to

encourage positive sustainable behaviour.

Maintain carbon neutrality in Scope 1, 2 and
operational Scope 3 emissions

Medium-term (1 -5 years)

Deliberate focus on financing
infrastructure solutions that promote
renewable and clean energy.

Increase screening and engagement of
our suppliers ensuring responsible supply
chain and procurement practices

I% Refer to page 47 for more information on our sustainable finance framework.

Long-term (5 - 40 years) Achievements to date

Share resources and intelligence « Maintained carbon neutrality in Scope 1, 2
to support global efforts to the and operational Scope 3 emissions for the
transition to a net-zero carbon fourth consecutive financial year

economy and play an active role in « Retained ISO 14001 and ISO 50001 for our

UK energy management system

industry initiatives and forums ' : »
« Our UK head office remains certified to the

waste recycling rates, and promoting * Retain or improye our 4-star Gr_een Star Rating ¢ - Aspire to be climate positive within our Carbon Trust Waste Standard
sustainable travel and sustainable for our head office in South Africa through the * Encourage suppliers across our supply operations + Our South African head office is a 4-star
procurement. Gree.n Building Council South Africa (GBCSA) phaln to improve carbon pe_rformance and « Secure the availability of natural rated building, certified by the Green Bar
+ Retain ISO 14001 and ISO 50001 for our UK introduce low carbon policies resources in all operations Building Council of South Africa (GBCSA)
energy management system » Preference for green rated buildings
Energy source « Continue to source all our operational energy » Continue to drive energy efﬁciencies » Explore new technologies to mainta.in. » Sourced 100% of our operational electrical
from renewable energy across all our operations, especially low carbon energy source usage within energy from renewable energy

We recognise the need to move as
quickly and smoothly as possible towards
a zero-carbon economy while always

within our in-house data centres through
optimisation programmes

all our operations

being mindful of the socio-economic <

consequences of this transition.

Products and services « Leverage our robust sustainability positioning * Increase investment in clean energy « Continue innovation in new products « Launched a solar offering for our private 6 st
. X to launch more innovative climate-related and generation whilst taking socio-economic development; focusing on affordable clients in South Africa E

Investec has a vital role to play in sustainability loans and bonds needs into account clean energy, industrial innovation and « Investec Bank plc closed a $600mn

leveraging its capital to finance the . . . X sustainable infrastructure . RN N

transition to a zero-carbon, more . Idemlfy new market oppprtunm-_ss through the . Incre_ase sustainable finance product sustainability-linked syndicated term loan

sustainable economy. We recognise continual engagement with business areas offerings « Investec Bank Limited closed a $600mn

the need to innovate and develop new * Explore the potential for the export finance sustainability-linked term loan § tome

low-emission products and services for

industry to be more proactive in supporting

* Investec Bank Limited issued a Green

our clients. the global sustainability agenda Bond raising R1bn under our DMTN bond
programme 13 2
« Launched a number of sustainability linked Q
loans to our clients
Markets = Continue to engage with businesses in our * Harness the expertise in our various  Continue innovation in new market * Investec Wealth & Investment launched the |
) . climate-related forums to identify new market businesses to accelerate sustainable development; focusing on affordable Investec Global Sustainable Equity Fund &
We continue to pro-actively seek opportunities finance offerings that support a zero-

opportunities to enable us to have
a greater impact on climate change,
thereby increasing revenues and
increasing asset diversification.

carbon transition
Increase impact by partnering with
clients, investors and stakeholders

clean energy, industrial innovation and
sustainable infrastructure

Resilience

We continue to play a significant role in
the transformation to a robust energy
sector, building resilient infrastructure
and promoting sustainable development.

Embed our new climate-related value within all
our activities

Monitor our Scope 3 financed emissions
against the baseline measurement

Utilise our lending and investment
portfolios to drive change towards low
carbon alternatives

Act on opportunities to finance innovative
technological or digital solutions to solve
socio-economic challenges

« Support our clients globally to « Created a new climate-related value
transition to a net-zero carbon world within our business
through innovative financing solutions + Established a baseline measurement of
« Use the strength of our brand to our Scope 3 financed emissions
educate and promote sustainable
thinking
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Climate-related risks and opportunities identified over the short medium and long term continued

PI'OC@SS used tO determine We recognise that what appears financially immaterial today, can quickly prove to be business-critical tomorrow, and that issues have the potential to
. . become financially material very rapidly (the concept of dynamic materiality). As financial institutions continue to develop frameworks to incorporate
climate-related issues dynamic materiality, we will continue to monitor industry best practice and enhance our own knowledge in this space.
Ehat CO'U%(.l haVe d matenal _} _ Dynamic materiality ﬁ
mancia lmpaCt _ Double materia“ty #
Climate-related risks == Financial materiality ﬁ
We acknowledge that climate change may have a CLIMATE IMPACT ON OUR BUSINESS OUR BUSINESS'S IMPACT ON CLIMATE
material financial impact on our company but also
recognise that our company may have material o2
impacts on the environment and society. x g Climate change impact on our operations Our operational impact on climate P g §
X . SQ g« (operational resilience) S g' %
ESG and climate-related risks are managed as a SgE §_ oiols
principal risk. Our lending and investment activities é 2§ = We have achieved carbon neutrality in our global o '(81) 2
: : : : A [ i : operations and are committed to ongoing carbon Q35
may give rise to unintended enwronmental, cllmate, o o gx:%emin&hrgfsiJerer:r;sgtpahr;/c;ircea?%rftflirggson physical v neutrality for our operational footprint. We are sourcing '\’g' EE
social and economic consequences. Material = all of our energy usage from renewables =X -
climate-related risk considerations are integrated E g
into multidisciplinary, Company-wide management E o & |nvestec TR S S S = 2
c i i i v =
processes throughout the Group and are managed 2 £ g_g AL AR G e e L ° m%é ] :‘Z’
4 (=] 7]
within our credit and lending portfolios. We have <z: S 2 2 3 %g g 3
_ : : o= . ) i We are measuring and monitoring our Scope 3 Q 73 m
aA Bga.rd approved risk appetltg framewprk where = § 5 ® Advising and supporting our clients towards a investment and lending activities with the aim towards a ©s; % < 2
significant exposures to certain industries are ‘% = zero-carbon resilient economic environment climate alignment pathway within various industries =7 o
avoided. Our approach to climate change reporting < =
considers double materiality. This incorporates risks - -
Q and opportunities from both financial and non- 5] 5 Climate change impact on our supply chain Our supply chain’s impact on climate m g_ 4
=S o=
< financial perspectives. A combination of regulatory g» g §E§
(%2} . . []
ﬁ guldance, mdUStry engagement and peer research gE M d risk h h i Management and measurement of our supply chain’s g g %
) and expert judgment was used to establish which g 8 anag_ement and risk measurement through supplier impact on climate through ESG and climate due diligence & g D
8 . . . & screening and screening processes g_ ®
a climate-related risks we might be most vulnerably
g to. In addition, we follow the recent developments
2 of the shared visions published by the ISSB and SUPPORTING INNOVATION AND OPPORTUNITIES
; their commitment to work in close Cooperation with ¢ Sustainable finance opportunities * Portfolio steering within our
= the IASB, ensuring connectivity and compatibility « Innovative and climate resilient ‘éveﬁl‘h and investment
= i siness
« between IFRS and the ISSB's standards. product offerings !
a
E We have assessed the significance of our exposure INABILITY TO MITIGATE CLIMATE CHANGE
w to climate change risk through the double (dual)
o iali i PN ¢ Slow or no action causing triggers that causes rapid change
= materiality approach, considering:
= . Climat‘e—rglatec‘i matters that can resultin a We evaluated materiality by establishing a baseline for our impact on climate through our financed emissions. We calculated emissions within
© material financial impact and our various asset classes using the Partnership for Carbon Accounting Financials (PCAF) and Paris Agreement Capital Transition Assessment (PACTA)
» Business activities that can have a material impac methodology, focusing on commercial real estate, mortgages, aviation finance, motor vehicle finance, energy generation and listed equity. This
Busi tivities that h terial impact thodol f | | estat t tion f t hicle f t d listed ty. Th

42 on climate change and environmental degradation. materiality assessment (in terms of scope and size) is shown on page 101 of the risk management section.
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Impact of climate-related risks and opportunities on our H
businesses, strategy and financial planning

How climate-related risks and
opportunities affect our business
and financial planning

Products and services: Climate related risk has lead to an
enhanced ESG screening process, with transactions that fall
within high-risk industries subject to even further scrutiny.
Our ESG screening criteria is shown on page 99.

We manage our exposures to the fossil fuel industries

and have committed to zero coal exposure within our
Investec plc entity within the next three to five years.

There are numerous opportunities presented by climate
change to move towards lower carbon product offerings,
which are detailed on pages 48 to 53.

Supply chain: Our Investec Group procurement statement
acknowledges the potential for our procurement and supply
chain practices to be agents of change, for different aspects
of sustainability. As such, where possible, we commit to
local sourcing and our supply chain statement incorporates
standards on human rights, labour rights and environmental
and anti-corruption principles, as set out in the UN Global
Compact. All suppliers undergo a rigorous online screening
and ESG due-diligence process before they are onboarded.
This screening process assesses the risk level (high,
medium, or low) for each supplier, which in turn determines
the level of information requested from them. With regards
to environmental and climate-related conditions, we aim to
only engage with suppliers who:

« Operate in compliance with all applicable environmental
laws and regulations of the countries in which they
operate, manufacture or conduct business

« Maintain an effective environmental policy and/or
environmental management system that supports
environmental protection.

Adaptation and mitigation activities: To date our
activities largely focused on financing mitigation activities.
These include:

« Offering various sustainability-linked loans (SLLs), linked
to the reduction of fossil-fuel based energy and an
increase in use of renewable energy

» Financing renewable energy solutions
« Financing water infrastructure (adaptation)

» Launching a solar offering for our private clients in
South Africa.

Investment in research and development:

« Investec co-chairing the production of ICC Export
Finance Sustainability White Paper: Global Trade
Review (GTR), a leading publication in the trade and
export finance market, has recognised Investec for its
role as co-chair in the production of a landmark White
Paper on sustainability in export finance which was
launched during the UN General Assembly in
September 2021. Through this first ever Industry
Achievement Award, GTR has recognised the
unprecedented collaboration between 16 banks,
the ICC and The Rockefeller Foundation and co-chairs
Investec and ANZ Bank to produce a world class piece
of analysis on the $250bn export finance market
and the role it is playing and can play in supporting the
SDGs going forward.

« Investec being a founding member in a network
launch to transform industry ESG practices: Investec
is part of a membership network, Sustainable Trading,
that launched a non-profit membership to transform
ESG practices within the financial markets trading
industry. It aims to bring together companies in the
financial services sector to generate practical solutions
to industry-specific ESG issues, and to develop a
mechanism for self-assessment and benchmarking.
Investec was one of the founding members along with
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Aegon Asset Management, M&G, Ninety One and State Street
Global Advisors. Membership of Sustainable Trading is open
to participants within financial services engaged in trading,

or providing trading-related, services. Sustainable Trading
members will consider the environmental impact of how the
financial trading industry builds, maintains, and operates
trading infrastructure along with focusing on diversity,
inclusion, employee well-being, engagement with communities
and a stakeholder-oriented approach to governance. The

aim is to create a sustainable industry for the future where
the principles of good environmental, social and governance
practices are well integrated.

Operations: Within our operations, we manage our own carbon
footprint and source 100% of our energy from renewables,
through the purchase of renewable energy certificates.

Our Sandton office has a 4-star Green Building Council of

South Africa (GBCSA) certification. In the UK, we extended our
Environmental Management System’s certification to international
environmental standard ISO 14001 from our head office, first
achieved in 2012, to across 23 of our UK, Ireland and Channel
Island offices. Our Energy Management System’s certification to
international energy standard ISO 500071, first achieved in 2018,
across our UK and Channel Island offices, was recertified for the
next three years.

Having first certified to the Carbon
Trust Waste Standard in 2012, our
UK head office’s waste management
system remains certified to the
standard which is awarded to
organisations that can demonstrate
achievement in managing and
reducing waste output and improving
resource efficiency.

—
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https://www.investec.com/content/dam/south-africa/welcome-to-investec/corporate-responsibility/Investecs-group-procurement-statement-June-2020.pdf
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Impact of climate-related risks and opportunities on our businesses, strategy and financial planning continued

How climate-related matters Impact of climate-related matters on our financial performance,
serve as an input to our planning and positioning
financial planning process

Investec is currently undertaking a project to quantify the potential economic impacts of climate risk, with the aim of
incorporating these modelled scenarios into the financial performance and planning processes. Investec is formulating
these climate risk scenarios considering the Network for Greening the Financial System (NGFS) climate scenario
framework. The scenarios will simultaneously consider transition and physical risks whilst incorporating the impact of
policy changes around aspects such as carbon emissions, and the impacts of changes to technology (solar, wind, etc),
alongside different time horizon projections.

As part of the divisional budget process, ESG matters
are discussed and new climate-related opportunities
are presented. The review process provides an
opportunity to discuss and debate innovation and
changes in client demand. Our value creation business
model refers to the Six Capitals and can be seen in the
Investec Group’s 2022 integrated and strategic annual Financial performance Financial positioning
report on page 13.

* Revenues: To date, transition and physical risks have * Assets: To date transition and physical risks have
not negatively impacted our revenues. On the contrary, not had an impact on the valuation of our assets.
due to increased demand for Investec’s low-carbon We have evaluated our exposure to physical risks
product offerings (refer to pages 48 to 53) and advisory within our real estate portfolios (refer pages 93 to 95),
services helping clients reach their net-zero ambitions and transition risk within our most material asset classes
Wwe may see an increase in revenues. (refer page 87). As we look to the future, we intend to use
our evaluations to guide any potential realignment of our
» Expenditures: We have contributed R2 103 329/ portfolios if necessary. Investec are also continuing to

£95 606 (2021: R1114 490/£50 659) towards carbon move into the sustainable asset space, we have issued
offsets and renewable energy certificates. Our carbon several sustainability linked loans across various sectors.
tax is immaterial being R800/£37 (2021: R948/£43).

= During the past year we utilised climate-consulting « Assets under management within Wealth & Investment:
services to help guide us towards our net-zero Recent initiatives include:
ambitions. Our wealth and investment business has - Global Sustainable Equity Fund by Investec Wealth &
engaged the services of third-party providers (Clarity Investment: Investec’s Global Sustainable Equity (GSE)
Al, ISS & Sustainalytics), who provide us with the Fund aims to invest in companies that contribute on a
ability to review various climate risk metrics in our net positive basis towards the 17 SDGs. Over the course
managed and third party investments. We have also of 2021 the fund raised over $30mn of new investment,
had additional expenditure relating to education and providing a return of 15.2% in US Dollars. The impact
training in both the UK and South Africa, to ensure our of the fund is defined in terms of how companies
staff are able to understand climate risk, incorporate it contribute to global challenges, through the lens of

into their business activities and investment decision the SDGs as an impact framework, by both growing
making, and to equip them to have comfortably direct wealth and helping to create a positive, sustainable
discussions with our clients and investors. global environment.
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CLIMATE-RELATED FINANCIAL DISCLOSURES 2022

Financial positioning continued

The impact is calculated using Institutional Shareholder
Services’ (ISS) SDG impact methodology, with the
scores of individual companies assessed by ISS,
considering positive and negative contributions of
revenue, operations and negative controversies towards
the SDGs. The fund’s overall score is +4.6, against

the benchmark MSCI World of +0.8, with 100% of the
underlying companies providing a net positive impact
in terms of their contribution to the SDGs. The fund

has been awarded the ‘5 globes’ sustainability rating by
Morningstar, indicating its position in the top 10% of its
peer group in terms of its ESG risk management.

- Sustainable Master Portfolio Service by Investec
Wealth & Investment: Investec launched two
sustainable Master Portfolio Service (MPS) models
for independent financial advisers, which reflect its
expertise in fund selection and embody Investec’s
purpose: to create enduring worth — living in, not off,
society. The Sustainable MPS range is a multi-asset
investment solution that allows clients to generate

returns whilst contributing to a more sustainable future.

The funds have a sustainability focus, meaning that the
investment process looks to identify and manage ESG-
related risks and seek opportunities that arise from
long-term trends in society. The investment approach
prioritises sustainability-focused themes,

and we assess the merit of each investment with
thorough, ongoing reviews against strict criteria, based
on proprietary research and manager meetings.

The product is available, via both Aviva and Aberdeen
(abrdn) platforms. The asset management company

on Investec’s new Sustainable MPS models remains at
0.20% with ongoing charges figure capped at 0.75%,
and they are also VAT exempt.

« Liabilities: To date the opportunities from climate
change have increased liabilities as seen in the three
recent fund-raising initiatives described below:

- Investec Bank plc closed a $600mn sustainability-
linked syndicated loan:
Investec Bank plc completed its inaugural
sustainability-linked syndicated loan in July 2021.
The deal was significantly oversubscribed following
strong interest from the syndicate of bank lenders,
enabling the deal to be upsized from $450mn to
a $600mn. A total of 33 banks subscribed to the
transaction across Africa, North America, Asia,
the Middle East and Europe. Investec will achieve
a reduction in margin on the loan if it meets its
sustainability targets, as measured by Sustainalytics;
but will face an increase if it falls short of them.

Investec Bank Limited closed a $600mn
sustainability-linked term loan facility:

Investec Bank Limited successfully closed a
$600mn sustainability-linked term loan facility. The
proceeds of the loan are to be used for general
corporate purposes, including the refinancing of a
$500mn syndicated term loan facility. This is the
first sustainability-linked syndicated loan signed
by Investec Bank Limited. The facility was initially
launched at $300mn and achieved a significant
oversubscription of over 2.5 times the launch
amount. Commitments were scaled back, and the
significant market demand further allowed the deal
to be increased, closing at $600mn. A total of 22
banks committed to the transaction from across
North America, Europe, the Middle East and Asia.

- Investec Bank Limited issued a Green Bond raising
R1bn under our DMTN bond programme, (3.8 times)
oversubscribed: Investec Bank Limited reaffirmed
our commitment to funding a sustainable future, with
the issue of the first Green Bond. The Green Bond
references existing return generating flagship renewable
energy projects. These are all accredited renewable
projects currently delivering clean power into the grid.
The projects also have concurrent programmes helping
to create jobs and uplifting communities. There is
increasing pressure from stakeholders to make a positive
contributions to society and the environment through
ESG policies and related financing. Green Bonds fulfil
an important role within the fixed-income component
of an institution’s portfolio, especially where there is a
reference to bankable, cash-generative projects. The
bonds raised R1bn under Investec’s domestic medium-
term note (DMTN) bond programme. The issue, which
was 3.8 times oversubscribed, highlighted a healthy
appetite among institutional investors looking to make
a positive impact in terms of their ESG commitments.
The bonds have been issued in line with the Green
Bond principles of the International Capital Markets
Association (ICMA), a global association of debt
securities issuers as well as the Investec sustainable
finance framework. The principles seek to support the
financing of environmentally sound and sustainable
projects that foster a net-zero emissions economy and
protect the environment. Green Bonds are the most well-
developed of the sustainable finance markets and align
well with our aspiration as a Group to fund a clean and
energy-efficient world.
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and financial planning

An important aspect of our approach is a deliberate focus

on financing infrastructure solutions that promote renewable
and clean energy, stimulate economic growth, and provide
access to essential services. However, the transition to a
zero-carbon world cannot be achieved in isolation from the
realities of the communities in which we, and our clients,
operate. When assessing our participation in fossil fuel
activities, we consider a variety of financial, socio-economic
and environmental factors relevant to the local context (for
example, poverty, growth, unemployment and carbon impact).
We focus on climate resilience as a priority for our businesses
and the communities in which we operate, and consequently
we screen all fossil fuel related transactions to ensure full
adherence to our fossil fuel policy. Any fossil fuel exposure

is managed through a full due diligence process and must
comply with our fossil fuel policy.

We are aware that our exposure to fossil fuels may fluctuate
from one year to the next, especially exposures on the African
continent which severely lack access to clean and renewable
energy. Our appetite for this sector is reviewed annually at the
executive risk appetite forum and the DLC SEC. Refer to
pages 110 to 112 in the metric and targets section for more
detail on our fossil fuel exposure.
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forward-looking = Recommen-
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Impact of climate-related risks and opportunities on business, strategy,

We believe that our most significant impact on the
environment and climate change is through our
lending and investing activities. We use our specialist
skills in the advisory, lending and investment
businesses to support clients and stakeholders to
move as quickly and smoothly as possible towards a
zero-carbon economy. We have created a sustainable
finance framework to support our sustainable
financing practices. The framework outlines the
approach for classifying and managing sustainable
financing activities and instruments.

g For more information on our framework click here

We have used the SDG framework to identify where we
will have the most impact within our core capabilities.
We examined the country's needs in each geography
and coupled that with our internal expertise.

OO


https://www.investec.com/content/dam/south-africa/welcome-to-investec/corporate-responsibility/Group-Sustainable-Finance-Framework-April22.pdf
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Impact of climate-related risks and opportunities on our businesses, strategy and financial planning continued

Sustainable finance framework,
and climate-related opportunities

We have created a sustainable finance framework that
outlines the methodology and supporting policies and
procedures to support sustainable financing practices
within the Investec Group. This framework describes
our approach for classifying and managing sustainable
financing activities aligned to global best practice,
sustainable finance methodologies, guidelines, and
taxonomies, including but not limited, to:

« ICMA Green Bond Principles 2021

« |CMA Social Bond Principles June 2021

» |ICMA Sustainability Bond Guidelines June 2021
« |ICMA Sustainability Linked Bond Principles 2020
» LMA Green Loan Principles 2021

» LMA Social Loan Principles 2021

» LMA Sustainability Linked Loans Principles 2022

« Sustainable Finance Taxonomy issued by the
European Union 2020

« Climate Bonds Taxonomy 2021 issued by the Climate
Bonds Initiative.

The framework is underpinned by addressing climate
(SDG 13) and reduced inequalities (SDG 10), being
fundamental to the success of our business. We address
these impact SDGs through six core SDGs that are globally
aligned yet locally relevant to our core geographies.
These core SDGs also reflect our current business model
and growth strategy to fund a stable and sustainable
economy. In addition, we have a strong focus on financing
entrepreneurs who are critical in accelerating job creation
and supporting sustained economic growth. These six
core SDGs were selected by looking at the needs of the
two countries where we have the largest presence, being
South Africa and the UK. Coupled with this we selected
the SDGs, factoring in the core capabilities and expertise
we have within the business and where we believe we can
maximise impact.

Two impact SDGs

Reduced inequalities

DLC Board: 36% women and 43%
persons of colour (measured in terms
of the Parker Review metrics)

Investec Bank plc (IBP): Female Bank
Chief Executive

Investec Bank Limited (IBL): Level 1
BBBEE

Anchor limited partner investor in the
Acre Impact Capital Export Finance
Fund focused on infrastructure in
emerging markets

1B

L

Climate action

Carbon neutral in our direct operations
and publicly disclosing our Scope 3
financed emissions

Minimal exposure to fossil fuels.
Investec plc committed to zero coal
in 3—5yrs

W&l joined Climate Action 100+ and
Investec Group joined the UN Net-Zero
Banking Alliance

Six core SDGs

T

WE SUPPORT
THE GLOBAL

GOALS
oWy

SLPPOET THE GOALY
miw bei mErimEm

Received a five-star
rating from We Support
the Goals, demonstrating
our alignment with the
UN SDGs

Recommen-
dations Abbreviations

All proposed activities need to comply
with the eligible criteria which includes:

» Alignment with Investec’s purpose
and sustainability strategy

« Not falling within the excluded
categories outlined on page 100

» Ensuring a net positive contribution
towards the SDGs

While projects supporting Investec’s two
impact and six core SDGs will be our core
focus to ensure we are maximising impact,
a positive contribution to any of the SDGs
will be considered.

Looking forward

Since implementing our sustainable
finance framework we have launched
several sustainability products and
offerings including those outlined in
the pages that follow.

Our focus for the coming
year is to quantify all
transactions which fall
within our sustainable

finance framework to ensure
accurate disclosure of all
sustainable finance activities
across the Group.

Our sustainable finance framework
is available on our website

OO


https://www.investec.com/content/dam/south-africa/welcome-to-investec/corporate-responsibility/Group-Sustainable-Finance-Framework-April22.pdf

Rankings, Cautionary
$ A note Our positioning ratings and note regarding
lnvestec from the on climate Risk Metrics industry forward-looking | Recommen- @ O @ @
Chief Executive | change Governance Strategy management = and targets Future plans | participation = Appendix statements dations Abbreviations

CLIMATE-RELATED FINANCIAL DISCLOSURES 2022

Impact of climate-related risks and opportunities on our businesses, strategy and financial planning continued

CLEANWATER
AND SANITATION

L

Clean water and sanitation

Ensure availability and sustainable
management of water and

sanitation for all.

m Safe and affordable drinking water

Private Capital funds Abeco Tanks

Stable water supply in

>38 countries

Contributing ]3 Sam
to our
impact SDGs: 9

In South Africa, Investec Private Capital is

an equity partner in Abeco Tanks. Water is
required for agriculture, business, industry and
mining, all pillars of our continent’s developing
economies. Abeco Tanks provides hygienic
storage of water through their cost-effective
large-scale steel storage solutions which
include elements of safety, hygiene, quality
and durability. These water tanks which
address the need for a convenient and stable
water supply, have been installed in over

38 countries worldwide. This year, Abeco
Tanks have manufactured and supplied 55
water tanks in rural areas (worth R40.4mn)
and five water tanks at schools, colleges and
universities (worth R2.2mn). In addition, Abeco
Tanks supported municipalities across South

Africa through 11 projects at clinics and hospitals
to the value of R5.4mn.

The water tanks have enabled a reliable supply
of water to communities and healthcare facilities
to ensure that people are able to regularly wash
their hands, and played a major role in curbing
the spread of COVID-19.

Abeco Tanks is the world’s first bank for

the business of water, trusted for nearly

40 years to protect against water scarcity. The
company’s steel water storage tanks are found
in countries across the globe including Africa,
Central America and the Middle East. Abeco

is a private, family-owned business together
with equity stakeholder and funding partners,
Investec Private Capital and Global Capital
Empowerment Fund.

With its 269 000 square foot manufacturing
facility in South Africa, and hundreds of
employees, Abeco has erected more water
tanks than any other company in Southern
Africa, making it the definitive leader in water
storage solutions.

g For more information, click here

P Benefits to society

Access to clean water and
sanitation is a basic human right
and is essential for reducing
poverty and improving overall
well-being. Not only is it vital
for agriculture, biodiversity and
economic growth, but it also
keeps children in school and
increases opportunities for
women and girls in rural areas.

Benefits to business

We have established expertise
in funding and structuring
infrastructure projects. We also
partner with our clients to finance
innovative water solutions which
help communities and facilitate
business growth. In our own
operations, we continually seek
opportunities to reduce our
consumption and usage of water.

Substantially increase water-use efficiency

across all sectors

Investec provides funding
for Trans-Caledon Tunnel
Authority

R1.65bn

term facility over 15 years to support
water infrastructure

Contributing
to our
impact SDG:

‘ﬂ

—_—

Investec provided funding for the Trans-
Caledon Tunnel Authority (TCTA), a
state-owned entity that designs bankable
projects, raises funding in capital

markets, manages debt and implements
infrastructure rollouts. Investec recognises
that as a water-scarce country, South
Africa requires a dedicated focus on
ensuring adequate water storage and
transfer capacity. Investec’s funding will
be used for phase two of the Lesotho
Highlands Water Project enhancing
assurance of water supply and reducing
the impact of acid mine drainage. This
continued development of the Lesotho
Highlands Water Project is expected to
create 545 000 direct and indirect job
opportunities in South Africa and Lesotho.

g For more information click here



https://www.investec.com/en_za/focus/growth/abeco-and-investec-banking-on-the-future-of-water.html
https://www.investec.com/en_za/welcome-to-investec/press/financing-transaction-to-enhance-water-resources.html
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Impact of climate-related risks and opportunities on our businesses, strategy and financial planning continued

Affordable and clean energy

Ensure access to affordable, reliable,
sustainable and modern energy for all.

Financed

13 projects

(2021: 12 projects) with installed
capacity of

8 029MW

(2021: 7 966 MW)

Participated in

£0.70bn

of renewable energy projects
globally (2021: £0.95bn) with

£865mn

investment (2021: £545mn)

Power and infrastructure

energy portfolio
£'mn 9%

Renewable energy financed

Benefits to society

We rely daily on energy to power
our economies, drive industry
and transport, and provide

light and warmth (or cooling)

in our homes. Access in rural
communities to affordable energy
positively impacts education,
health and learning. The increase
of renewable energy reduces
greenhouse gas emissions and

is vital in the transition to a zero-
carbon economy.

Benefits to business

We recognise the risk of climate
change and are committed to
supporting the transition to a clean
and energy-efficient global economy.
We have international expertise in
financing and developing energy
generation and transmission. We
deliberately focus on financing
infrastructure solutions that promote
renewable energy. We also help
clients to reduce their emissions and
encourage investment in renewables
and divestment from fossil fuels.

"Building a sustainable society means
embracing diversity. Energy is not

that different. A robust energy market
combines the old with the new, the
high-tech with the basic, the large with
the small. It tolerates apparently strange
solutions and encourages innovation.
Above all, it ignores the zealots, who
probably represent the single biggest risk
to our energy future."

CLIMATE-RELATED FINANCIAL DISCLOSURES 2022
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Impact of climate-related risks and opportunities on our businesses, strategy and financial planning continued

continued

Investec Contributing 13
supports impact SDG:
Pele energy 9

SMEs supported

in wind and solar projects

Pele Energy Group is a black-owned energy and development
company. Investec helped raise growth and working capital
through a unique preference share funding structure, leading
to a long-term partnership with Pele. Funds raised will support
project development for pipeline projects, working capital and
equity funding for one of Pele’s wind farms (101MW), currently
under construction, as well as future wind and solar projects.

The finance structure also provides Pele with access to Own
Equity Contribution funding, typically the most difficult tranche
of equity funding for projects. The ability to secure this funding
is a unique and compelling element for Pele’s future projects.
This tranche is lowest ranking on the cashflow scale, and
typically characterised by limited or no available funding.

Investec also provided acquisition funding to increase Pele’s
stake in the Touwsrivier concentrated solar power plant,

a people-led initiative aimed at making socio-economic
progress through this project and other measures.

Investec’s close involvement in both transactions supports
Pele’s long-term growth aspirations and strengthens the
strategic partnership between the companies. The ability of
the Power and Infrastructure Finance team to assess Pele’s
business comprehensively, rather than limit risk to a project
level is novel, demonstrating an appreciation of the full
business model, which couples’ energy investments with a
wide variety of related services, ranging from construction
management to community development.

“We know we can

revive the economy
through infrastructure
development and have

a 13-year track record
with REIPPPP to prove it.
We have even expanded
into making direct
investments in new
industries for further
growth in historically
underprivileged
communities. This is
evidence that the future
we all hope for, is viable.”

For more information,
click here

Fumani Mthembi
Pele Energy co-founder
and Knowledge Pele MD
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Power & Infrastructure Finance UK
supports Westfield energy-from-
waste plant

£62.5mn

underwrite to EfW

Investec’s Power and Infrastructure

ﬁ:’:&fbmi"g team in the UK supported the Westfield
impact SDG: energy-from-waste (EfW) plant with a

£62.5mn underwrite. Westfield was the
B=

site of one of the UK’s largest open cast
coal mines from the 1950s to the 1980s.
The key focus of development is the
construction of a 240ktpa EfW plant. The
plant will generate significant activity

on the site and will be able to offer
affordable renewable power to attract
other industrial operators to invest in

the site.

2

The prospect for the plant is believed
to produce a world-class, cost-efficient
residual waste disposal option for

Fife Council and many of the other
Scottish local authorities that have not
yet secured a disposal route for their
waste. Grate combustion technology
will be deployed to provide a stable and
reliable technology solution that will be
well-placed to adjust to the inevitable
changes that take place in the mix of
waste over the next 25 years, as further
progress is made in reducing waste and
improving recycling rates.


https://www.investec.com/en_za/focus/focus-talks/powering-sa-optimism-even-as-the-lights-go-out.html
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Contributing
to our
impact SDG:
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continued

Power and Infrastructure Finance UK
acts as sole financial adviser to Low
Carbon for renewable energy pipeline

Advising development

of renewable energy

In the UK, Investec's Power and Infrastructure Finance team
acted as sole financial adviser to Low Carbon on a substantial
private capital raising to fund its proprietary international
renewable energy pipeline.

Low Carbon is a leading renewable energy investment fund and
asset management platform committed to the development and
operation of renewable energy at scale. Low Carbon invests into
both renewable energy developers and projects across a range of
renewable energy technologies including solar photovoltaic (PV),
wind, energy storage, waste-to-energy and energy efficiency.
With a significant renewable energy pipeline in development, Low
Carbon is well-positioned to capitalise on opportunities as the
need for renewable energy and energy security increases.

Investec worked intensively with Low Carbon to develop a
compelling equity story as a leading renewables independent
power producer and ran a competitive phased process.

Low Carbon ultimately chose to partner with the Massachusetts
Mutual Life Insurance Company (MassMutual), a leading mutual
life insurance company with a focus on delivering long-term
value and secured a substantial funding commitment from them.
By 2030, it is anticipated that the partnership’s operational
renewables capacity (target 20GW) will have generated enough
clean energy to avoid a total of more than 11mn tonnes of CO,e.

Investec supported Low Carbon through this intensive,
ESG-themed infrastructure capital raising process resulting in
the partnership with MassMutual for their global renewable
energy ambitions.

Privilege Finance and

Contributing

oo sos:  INvestec strike £90mn
o partnership for climate

investment

<
Accelerate

deployment

of new climate change projects

g For more information click here

Investec Property launches Africa’s
largest solar PV plant

Reducing the electricity
consumption

from South Africa’s power grid

B=
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Privilege Finance and Investec Bank plc announced a
long-term partnership which will release up to £90mn
worth of funds for UK climate change projects. To date, in
excess of £30mn has been arranged. The funding will be
offered to existing anaerobic digestion (AD) customers

to refinance their projects as they commence operations,
providing interest savings to borrowers and freeing up
Privilege Finance’s capital to be reinvested, accelerating
the deployment of new funding for new climate change
projects.

Launched in 2001, Privilege Finance has deployed more
than £500mn to build 40 AD facilities. These generate
a combination of renewable electricity, heat and
biomethane to produce over 3.5GW of energy per day.

Investec Property is installing the continent’s largest
rooftop solar PV plant on the top of Cornubia

Mall, KwaZulu-Natal. This is a key step in Investec
Property’s mission to embrace renewable low-carbon
emission technology across its assets, thereby
decreasing their environmental impact on society.
Given the state of energy insecurity in South Africa,
Investec Property, in partnership with Terra Firma
Solutions, wants to embrace renewable low-carbon
emission technology across its assets to decrease its
carbon footprint.

The implementation of the solar PV rooftop will
significantly reduce the electricity consumption from
South Africa's power grid. Terra Firma Solutions will
install the plant, one of the 15th biggest in the world.
With a DC capacity of 5.25MWp and an AC capacity
of 4.29MW, Cornubia Mall’s solar PV plant will be the
largest rooftop-only solar PV plant in Africa.

g For more information click here


https://www.investec.com/en_gb/welcome-to-investec/press/privilege-finance-and-investec-strike-90m-partnership-for-climate-investment.html
https://www.engineeringnews.co.za/article/investec-property-to-build-solar-rooftop-pv-plant-at-cornubia-mall-2022-03-01/rep_id:4136
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continued

Private Bank clients
offered solar power
financing

Reducing the
impact

of regular power outages in South Africa

Aligning with our commitment towards
net-zero carbon emissions, we are
rolling out a funding solution for our
private banking clients to install solar
panels and battery storage systems in
homes, providing a power solution in
South Africa, which is regularly affected
by electricity outages.

The offering, which follows a pilot
programme for 1 000 customers in
South Africa, will allow clients to tap
unutilised home-loan facilities or have
money re-advanced to them to put in
place the systems, that can cost in the
region of $10 000, or significantly more,
depending on the size of the property.

This will provide our clients with access
to multiple providers and exclusive
solutions for personal or business needs.

@ For more information click here

Contributing
\ to our
impact SDG:

Investec acts as Joint Bookrunner on
Smart Metering Systems’ equity fundraise

£ 175 IIlIl equity fundraise

Investec acted as joint bookrunner to Smart Metering

Contributi
e Systems plc, helping it raise gross proceeds of

to our
impact SDG: approximately £175mn by way of a firm placing. The net
13 proceeds from the fundraise will be used to part-fund

future growth opportunities, including the company’s
meter and grid-scale battery pipeline. Smart Metering
Systems plc is the fully integrated energy infrastructure
company owning and managing meter assets, energy data,
grid-scale batteries and other carbon reduction assets.

& 2

g For more information click here
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/v Investec provided a sustainability-

I\ linked loan to Oceana

il

Supporting our
clients

towards carbon neutrality

Investec provided Oceana with a
sustainability-linked loan (SLL), linked to
sustainability performance targets which
will attract a margin benefit if they meet
their targets. Targets include the use of
renewable energy and conversion away
from freon refrigeration in a number of
their vessels. Operations included in the
sustainability-linked overlay include fishing,
processing, commercial cold storage and
logistics operations in South Africa and
Namibia. The loan was structured in line
with the SLL principles with Standard Bank
acting as the sustainability coordinator.

Sustainability is at the heart of Oceana’s
core purpose, which is to make a positive
impact on society, by creating long-term
sustainable value for all shareholders. This
facility supports Oceana’s overarching goal
of carbon neutrality by 2050, in line with
the Paris Agreement goals.

@ For more information click here

OO


https://businesstech.co.za/news/banking/551544/investec-to-offer-clients-solar-power-financing/
https://www.investec.com/en_gb/deals/smart-metering-systems.html#:~:text=Investec%20acted%20as%20Joint%20Broker,part%2Dfund%20future%20growth%20opportunities.
https://www.bright-tide.co.uk/blueeconomy?postid=300000245654082&linkId=300000002148766
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Impact of climate-related risks and opportunities on our businesses, strategy and financial planning continued

Sustainable Cities and Communities

Make cities inclusive, safe, resilient and sustainable.
conributing INVEStEC Real Estate provides a “This is our first deal
to our £45mn investment facility for a with Quintain, which
mPeetsPe - Grade-A office building in London has spearheaded
the transformation of
Creating a sustainable city and community for Wembley Park over the

4 000 office workers last 20 years, delivering

world-class office,

L residential and retail

9 Investec Real Estate provided Quintain, a leading mixed- space to complement the
use developer and major regeneration specialist, with a area’s unrivalled sports
£45mn investment facility secured against The Hive, a and music provisions,"

Grade-A office building in Wembley Park, London.
Jonathan Long

Head of Corporate Lending,

The loan refinances an existing facility and represents
Investec Real Estate

the first transaction between the two companies. The

Hive comprises 10 684m? of state-of-the-art office space
across nine floors. The building features in-demand

three metre floor-to-ceiling heights and a wide range of
amenities. It is also BREEAM certified, an international
scheme that provides independent third-party certification
of the assessment of the sustainability performance of
buildings and has a WiredScore gold certification. Adjacent
to Wembley Stadium, the building occupies a prominent
position in Wembley Park, Quintain’s 85-acre mixed-use
regeneration site which is home to 4 000 office workers.

g For more information click here



https://propertywheel.co.za/2022/04/investec-announces-45m-investment-facility-for-grade-a-office-scheme-in-london/
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Our net-zero carbon
reduction commitments

The Investec Group acknowledges
that climate change is material and
poses significant opportunities

and risks to the Investec Group,
including its ability to generate

value for its shareholders over time.

The Investec Group recognises
and supports the aims of the Paris
Agreement goals.

Governance Strategy

Risk Metrics

management = and targets Future plans

<

We have signed up to the

Net-Zero Banking
Alliance (NZBA),

reaffirming our commitment to a
sustainable net-zero world.

This alliance brings together banks
worldwide, which are committed to aligning
their lending and investment portfolios with
net-zero emissions by 2050. Combining
near-term action with accountability, this
ambitious commitment sees signatory
banks setting an intermediate target for
2030 or sooner, using robust, science-
based guidelines.

In addition, we tabled a

voluntary climate-
resolution

at our August 2021 AGM.

This resolution was passed with a 99.9%
vote committing us to disclose a baseline
of Investec Group’s Scope 3 financed
emissions, which will highlight asset
classes where we may have significant
emission exposures.

Rankings, Cautionary
ratings and note regarding
industry forward-looking = Recommen-

participation

Appendix statements dations

Once we have established the
materiality of these exposures, we
have committed to formulate a strategy
by working with our clients to reduce
the Scope 3 emissions. This strategy
will then inform the Group’s short-,
medium- and long-term targets to
reach net-zero emissions and alignment
with the Paris goals. This will, however,
be based on a geographical approach
that is guided by (but not limited to)

the net-zero
trajectories

of our two core jurisdictions,
South Africa and the UK.

Abbreviations

OO
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Resilience of our climate risk strategy E

Resilience of our strategy to climate-related issues

Resilience of our strategy Resilience of our strategy to
to climate-related risks climate-related opportunities
Our lending and investment activities All climate-related opportunities that
straddle a range of sectors and industries. present themselves, whether lending,
Different sectors will be impacted by investing or advisory specific, are assessed
climate related risk in different ways through our sustainable finance framework.
both in terms of the type of risks This framework outlines the approach
faced (transitional or physical) and the for classifying and managing sustainable
magnitude of these risks. Our first step financing activities and instruments. The

in decarbonising our portfolio, was framework remains flexible enough that as
to calculate our financed emissions, markets and offerings change, we will be
using the PCAF methodologies. With agile enough to seize new opportunities
this information, we focussed on the as they arise. This framework is reviewed
sectors and industries responsible for every year which gives scope to move with
the highest emissions and evaluated emerging trends.

targets to ensure that Investec meets the »

f the Paris Aareement qoals. To For recent opportunities where we have
targets o g g : partnered with our clients refer to pages 48
benchmark our targets we evaluated the to 53.
suggested targets set by PACTA and SBTi.
In addition, we have evaluated country
specific transition pathways targets
provided by PACTA and SBTi.

By assessing and quantifying our climate-
related risks now, and truly understanding 1 *%
where the risk in our portfolios lies, we , I
can create specific mitigation plans to
minimise and confront climate-risk. Our
approach towards mitigation efforts are
detailed on the following pages.

Rankings, Cautionary

ratings and note regarding
industry forward-looking = Recommen-
Future plans  participation Appendix statements dations Abbreviations

How our strategies might be affected by
climate-related risks and opportunities and
how our strategies might change to address
such potential risks

Climate-related risks

Our strategy within Investec has always been to partner with our clients, which
is our overarching approach to guiding our clients towards a net-zero world.
We acknowledge that the manifestation of the financial risks from climate
change is relatively unknown and as such our strategy will need to adapt as
more information becomes available. We endeavour to keep up with the latest

research, modelling and data so that we can realign our strategies if necessary.

We will use the annual risk appetite review process to consider and discuss
climate-related risks in guiding our forward-looking strategic approach.

Within Wealth & Investment, we are a CDP investor signatory and participate in
their Non-Disclosure campaign to ensure the companies we invest in provide
a CDP disclosure where appropriate. We encourage companies in direct
engagements to set their decarbonisation targets in conjunction with the SBTi
to ensure there is rigour in their commitments.

Climate-related opportunities

Investec has chosen to specifically focus on two UN SDG goals, reducing
inequality (SDG 10) and climate action (SDG 13), as this is where we feel our
skills and expertise as a business can make the most impact. Working towards
these two SDGs, guides our strategy and provides a solid framework for us to
assess, align and prioritise our activities.

Looking forward, we remain committed to working towards our chosen goals
and as technology changes, and as sustainable product offerings improve,
we will continue to seek opportunities that align with our chosen goals. We
anticipate that our strategy may change in its execution to accommodate any
new technologies and product offerings.

OO
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Resilience of our climate risk strategy continued

Our climate-related scenarios and associated time horizons

Climate risk

Climate risk can be defined as the risk associated with a
rapidly changing climate, posing risks to financial stability.

We have attempted to quantify the risk that climate
change may pose for the business through scenario
analysis. This allows us to develop an understanding of
how various combinations of climate-related risks, both
transition and physical, may affect our business and
performance over time. These scenarios will not provide
us with a precise outcome, or forecast, but will instead
guide us to consider how the future might look if certain
trends continue.

Transition risk scenarios

Transition risk can arise due to markets shifting towards
a low-carbon economy as a result of regulatory and policy
changes, disruptive technologies, and new business
models, which may result in adjustments to the value of
our assets or investments. Within our business we provide
funding to some resource-intensive sectors. Although

our exposure to these sectors is low, contributing in total
7.2% of our loan book, they have been identified and

we will work with our clients in these sectors towards a
net-zero impact. A key aspect of this collaboration would
be to evaluate alignment of their transition plans with

the objectives of the Paris Agreement goals to ‘hold the
increase in the global average temperature to well below
2°C above pre-industrial levels and to pursue efforts

to limit the temperature increase to 1.5°C above
pre-industrial levels!

Physical risk scenarios

Physical climate risk can arise due to specific weather
events or longer-term climate shifts that may have a direct
financial impact, such as property damage leading to
impaired asset value and sovereign risk. Indirect financial
impacts may be caused by supply chain disruption.

It is understood that changes in physical risks, such

as droughts, floods and hurricanes, are going to be
experienced in different levels of severity across the globe,
with existing hazards increasing in intensity in some regions
and with other regions becoming subject to hazards not
previously experienced.

Within Investec Limited and Investec plc we have evaluated
physical risks within our most material asset class, being
real estate, against various physical climate scenarios
using three Shared Socio-economic Pathways (SSPs).

We have also used these pathways to evaluate the
potential physical risk we may have within our operations.
These pathways and outcomes are explained in more
detail on pages 88 to 95. We have evaluated physical risks
relating to precipitation and maximum temperatures up to
2100, however due to the short- to medium-term lifetime
of our assets, the results shown in this report relate only to
physical risk exposures up to 2040.

This extensive analysis of our real estate asset class
revealed potential sensitivities of the Investec property
portfolio to different risks such as floods, drought, and
wildfires. We have initiated a project that will use these
sensitivity outcomes to stress collateral values considering
stresses to loan to value (LTV) that can be translated into
loss given default (LGD) stresses.

Liability and litigation risk

Liability and litigation risk can arise as
a consequence of transition or physical
risks. This can result in increased costs
or reduced demand for products and
services due to fines and judgements.
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Sensitivities in our loan book and the
interplay of transition and physical risk

There is a delicate interplay between the physical and
transition risks. Balancing these risks to prevent the worst
physical impacts whilst protecting livelihoods means that we
strive for a Just Transition.

A Just Transition can be explained by using the Network for
Greening the Financial System (NGFS) scenario framework.
Strong action to reduce emissions and limit climate change
may prevent the worst physical impacts of climate change
but presents significant market, technology, and regulatory
transition risks for market participants. On the other hand,
failure to appropriately reduce greenhouse gas emissions
may limit transition risks but will result in increasing climate
change and associated physical risks. NGFS scenario's are
explained below:

NGFS SCENARIOS FRAMEWORK

Governance

Qs

=]

I DISORDERLY TOO LITTLE, TOO LATE
Sudden and unanticipated We don't do enough to
response is disruptive but meet climate goals, the
sufficient enough to meet presence of physical
climate goals risks spurs a disorderly

R transition

2

=

ke

.(‘%’

C

o

= We start reducing We continue to increase
emissions now in a emissions, doing very
measured way to meet little, if anything, to avert
climate goals the physical risk

H ORDERLY HOT HOUSE WORLD

S

Low Physical risks High

Strategy
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The NGFS frameworks uses Shared Socio-economic
Pathways (SSPs) as key background assumptions in
their climate scenarios. Each SSP provides detailed
narratives on what technological advancement,
international co-operation, and resource use may
look like. NGFS uses SSP2 scenario’s which is based
on ‘middle of the road’ assumptions. SSP2 assumes
that global population growth remains moderate
before leveling off in the second half of the century
and that GDP grows in line with historical trends.

We are actively seeking to implement component
parts of the stress testing requirements from
international organisations such as the Bank of
England stress test, the European Central Bank
stress test, and the recently published scenarios by
the NGFS. Developments in these areas will help
us to inform our approach for internal transition risk
stress testing.

Investec Bank Limited completed the compulsory
climate stress scenario of the 2021 SARB Common
Scenario Stress Test (CSST). The SARB climate

risk scenario prescribed a severe drought that was
translated into economic impacts, that were then
used to calculate stressed probability of defaults’
(PDs) and loss given defaults (LGDs). The impacts
of droughts are wide reaching, with both direct and
indirect economic impacts. As a result we considered
a wide range of sectors, some of which will be
directly impacted such as agriculture, and other that
may be more indirectly impacted such as tourism.
Under this scenario it was demonstrated that:

Appendix

Investec Bank Limited has sufficient
capital and liquidity to continue as a
going concern and meet regulatory
minimum capital and liquidity
requirements.
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In addition, a project was initiated to formulate climate
scenarios guided but not limited by the NGFS scenario
framework. Different scenario paths are based on how quickly
net-zero CO, emissions can be reached. It is envisaged that
three climate scenarios will be considered:

« Early action: Can be either orderly or disorderly, with
transition risk managed more carefully under an orderly
scenario, resulting in less severe physical risks.

« Late action: Implies that climate policies are only
implemented in 10 years’ time or more, meaning that a
transition to net-zero must be expedited, leading to higher
transition risk but less severe physical risks.

+ Hot house world: This assumes no additional climate
policies are introduced, and that only the current policies are
implemented, leading to high physical risks and irreversible
changes like higher sea levels.

Once the climate scenario narrative have been formulated,

it will be translated into impacts on the macro-economic
environment. The scenario probability of default (PD) and loss
given default (LGD) can be derived from the macro-economic
variables, which in turn can be used to derive expected credit
losses, which would be helpful to identify portfolio sensitivities.

Investec plc performed climate scenario analysis in line with
the requirements stipulated by Supervisory Statement SS3/19
‘Enhancing banks’ and insurers’ approaches to managing the
financials risks from climate change;, on a proportionate basis
for the size and complexity of the firm. The Bank of England’s
2021 Climate Biennial Exploratory Scenario’ has been used as
the framework for scenario analysis, with initial focus on climate
transition risk and physical risks prioritised for the second half
of 2022. To date, findings indicate that:

OO

Short-term transition risk is low and

Investec plc has sufficient capital and liquidity
to continue as a going concern and meet
regulatory capital and liquidity requirements.
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Resilience of our climate risk strategy continued

Steering our portfolio towards net-zero pathways

The above scenario analysis will give us an
indication of the transition and physical risk
sensitivities in our loan book, allowing us to
make more informed, risk conscious decisions
as we steer our portfolio towards a net-zero
world. To further improve our future decision
making capacities, we have applied forward-
looking pathways to sectors to which we have
material exposure. We used PCAF to calculate
our financed emissions that were then used
as inputs into two primary methodologies for
suggested future pathways, being the Paris
Agreement Capital Transition Assessment
(PACTA) and Science Based Targets

Initiative (SBTI).

For our energy generation portfolios in Investec
Limited and Investec plc, we have used the
PACTA for Banks methodology that allows us
to set carbon reduction targets and conduct
climate scenario analyses on this portfolio,
relying on absolute production (for power,
automotive, coal, oil and gas) and emission
intensity. It consists of three core components:
physical asset-level data, financial exposures,
and climate scenarios, and relies on an
assessment of the physical assets linked to
financial assets as well as the alignment of these
assets to climate scenarios.

For real estate, aviation, and motor vehicle
finance within Investec Limited and Investec plc
we used the PCAF methodology to provide

the emissions as a starting point required
to set science-based targets using the SBTi
methodology and align our portfolio with
the Paris Agreement goals. PCAF is a global
partnership of financial institutions that
work together to develop and implement a
harmonised approach to assess and disclose

the GHG emissions associated with loans and
investments, i.e., the financed emissions. PCAF
enables transparency and accountability and

has developed an open-source global GHG
accounting standard for financial institutions.
The Global GHG Accounting and Reporting
Standard for the Financial Industry, ensure
consistent calculation approaches across various
asset classes and organisations.

We remain however cautious in our approach as
we have faced many challenges with regards to
data availability resulting in many assumptions
and estimates being applied, that are highly likely
to change over time especially over the long time
frames used in climate analytics.

This can result that reported emissions may
increase or decrease over time as a function of
improved data availability or methodologies.

In addition, comparison between institutions
should be approached with caution as different
institutions may use different datasets,
assumptions and methodologies.

The sections that follow describe our approach to
measuring and reducing Scope 3 financed emissions

PACTA for Banks methodology and SBTi allows in the:

us to measure the alignment of our financed
emissions to various climate scenarios across

a set of key climate-sensitive sectors. The

main goal is to foster the alignment of financial
markets and the economy, to reduction pathways
for limiting global temperature rise to 1.5°C,

or well-below 2°C, as outlined by the Paris
Agreement. Both PACTA and SBTi set targets
using benchmark divergence models (at an
individual company level, constructing normative
benchmarks from forward-looking climate
scenarios and comparing forecasted company
performance against them i.e. deviation of
portfolio from a target or benchmark).

Energy sector

Real estate sector

Transport sector
(aviation and motor finance)
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Resilience of our climate risk strategy continued

CLIMATE-RELATED FINANCIAL DISCLOSURES 2022

Energy sector outlook

Global sector outlook

An important aspect of our approach is a
deliberate focus on financing infrastructure
solutions that promote renewable and
clean energy, stimulate economic growth,
and provide access to essential services.

A transition away from fossil fuels needs to
occur in a just and orderly way, while at the
same time protecting the socio-economic
considerations, especially in the developing
economies where we have a presence.

Across many countries worldwide, there

is a recognition that the world must move
towards decarbonisation to limit the impacts
of climate change. Many of the world's
advanced economies have already started
the process of decarbonising their economies
and renewable sources of energy has rapidly
increased. For advanced economies, with more
robust infrastructure, the move to greener
energy solutions is expected to be faster than
developing countries.

South Africa sector outlook

South Africa is highly dependent on coal for its energy
requirements, and to achieve a net-zero target by 2050, the
country will likely need to make a phased transition away
from coal.

South Africa needs to transition its electricity power system from

a coal dominated one towards a path to net-zero by 2050. The
power system is on the cusp of huge and rapid change, with
estimations of the total cost of the transition for the country during
the coming three decades at being over R2 trillion. International
support, for example the announcement after COP26 of the
$8.5bn funding package from a group of countries like the EU,

UK and US are important catalytic opportunities for South Africa
but ultimately it is going to be domestic investors and especially
domestic banks that will have to take up most of the transition.

The power system, in addition to being coal dominated, is
currently also not designed for the transmission requirements of
the future nor the necessary auxiliary technologies like battery
storage, both of which will be required to allow a move to the
future. This future will be dominated by photovoltaic (PV) and
wind power produced at massive utility scale and delivered to
Eskom, produced onsite or wheeled across the grid for corporate
buyers or smaller rooftop power for Small, Medium and Micro
Enterprises (SMMEs) and households. Eskom has already said
that most of this new capacity will have to come from the private
sector while it concentrates on building some 8 000km of new
transmission grids and their associated substations.

The T00MW new higher limit for licensing of self- and wheeled-
generation for corporates during 2021 was a prime example of
where huge opportunities for a shift to more corporate power
projects became possible but where the hard work is still
ongoing to ensure that the regulator, Eskom and other parts of
government can come together with banks to actually realise
such projects.

While the path to net-zero is clearly necessary, the challenge of
finding a balance between the need for increasing energy access
and economic growth could mean that progress for South Africa
is slow.

Energy efficiency in South Africa: The national energy efficiency strategy

was passed into law in March 2019. Improving energy efficiency is a strategic
priority in both the National Development Plan 2030 and South Africa’s Intended
Nationally Determined Contribution (INDC) under the UN Framework on Climate
Change. The government of South Africa through the Department of Energy
(DoE) released the first National Energy Efficiency Strategy (NEES) in 2005.
This strategy aimed to respond to the increasing demand for energy alongside
a growing commitment to improving resource use and reducing South Africa’s
national environmental footprint.

South Africa’s power sector emissions and carbon intensity
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The graph above is based on 5 IPCC pathways for South Africa to
suggest technology mixes to fully decarbonise the power sector. Ideally
the carbon intensity of power productions needs to reach zero by 2035
and negative emissions contributions thereafter. Therefore:

« the SSP1 High Carbon Dioxide Removal (CDR) reliance scenario would be
the most ambitious pathway which relies on technological developments
in the sector and comparatively low carbon dioxide (CO,) prices

« the quickest decarbonisation pathway would be a global 100%
Renewable Energy System (RES) that uses locally available renewables
(as per macro region) relying on a cost-optimal mix of technologies

» achange in energy demand and/or low reliance in CDR technologies
would not suffice in reaching the necessary Paris Agreement goals.
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UK and Europe sector outlook

The direction of travel across Europe is towards climate
neutrality by 2050, with the European Commission (EC)

having a net-zero goal, and the UK a legislated target. Interim
targets along the longer-term pathway exist with the European
Union (EUs) Fit for 55 package of seeking to reduce net GHG
emissions by at least 55% compared to 1990 levels, and the UK’s
commitment to a fully decarbonised electricity system

by 2035.

The Fit for 55 package comprises many component parts,

one of which is energy. Targets include increasing the share

of renewables in the EU energy mix to 40% in 2030 (vs. 19.7%
in 2019), increasing electrification, tougher targets for energy
efficiency, and reinforced sustainable bioenergy criteria. In the
UK, existing ambitions include 40GW of offshore wind by 2030.
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The crisis in the Ukraine, however, has pushed energy
independence into the spotlight, and solving the energy
trilemma of security of supply, decarbonisation, and

cost is once again firmly in the spotlight. In March 2022,
the EC set out REPowerEU, a set of measures with a
focus on retail prices, refilling gas storage, and cutting
dependence on Russian gas. The latter encompasses
more rooftop solar, heat pumps and energy savings,

as well as speeding up renewables, diversifying gas
supplies, decarbonising industry, a hydrogen accelerator,
and a doubling of the 2030 biomethane ambition.

In the UK, an energy security strategy is expected
imminently from the UK government, and a push for more
renewables and nuclear are likely to be key cornerstones.

The UKs power sector emissions and carbon intensity
MtCO,/yr
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The graph from the IPCC pathways
indicates, that the UK does not require
negative emission technologies to fully
decarbonise the power sector.

With a rapid reduction of unabated
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technologies at scale between 2040
and 2050.
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Technical notes on overall emission
calculation methods used and rationale PACTA methodology these sectors, the scope is circumscribed such as to only include the

within Investec Limited and Investec plc segment of the value chain:

. . PACTA allows users to calculate and measure the
energy generatlon pOthO|IO

alignment of their financed emissions to various
climate scenarios across a set of key climate-
sensitive sectors. The main goal is to foster

that controls the bulk of the impact on the climate system, and

The PACTA methodology was used for calculating the

financed emissions for our energy generation portfolio. on which decarbonisation efforts must be concentrated to spur the

CLIMATE-RELATED FINANCIAL DISCLOSURES 2022

Challenges in data and methodologies

within Investec Limited and Investec plc

The key challenges experienced during our emission

calculations for energy portfolio was the lack of
precise individual physical asset-level data of the
portfolio company, this included limitations on:

Production, capacity or emissions pathway

Five-year mapping for the existing asset-level
data

In addition, the amortisation of loans is not
incorporated into the methodology and the
methodology determines the power sector outputs
primarily on electricity generation capacity. We
found that pathways for financed emissions are
only defined when they have been adapted with
limited sector and segment scope because the
decarbonisation focuses on specific defined
segments. Different levels of climate ambitions can
be deduced based on different interpretations.

The transition risk tool is limited to 2°C scenarios
and limited to operational exposure and sensitivity
with a quantitative output, that only considers

the facility and firm of the counterparties (based
on the TCFD transition risk impact assessment).
There is however, no standardised portfolio data
source and incomplete portfolio data that require
further research.

the alignment of financial markets and the real
economy with reduction pathways for limiting
global temperature rise to 1.5°C or well-below 2°C
as outlined by the Paris Agreement goals. PACTA
sets targets using benchmark divergence models
(at an individual company level, constructing
normative benchmarks from forward-looking
climate scenarios and comparing forecasted
company performance against them i.e. deviation
of portfolio from a target or benchmark). PACTA

is used to set carbon reduction targets for both
Investec Limited and Investec plc’s energy
generation portfolio, relying on absolute production
(for power, automotive, coal, oil and gas).

PACTA is a free, open-source climate analysis
tool designed for use by financial institutions
and allows users to perform climate scenario
analysis on corporate lending portfolios. PACTA
was developed by 2° Investing Initiative (2DII)
to assist banks in performing climate scenario
analysis on their portfolios. PACTA consists of
three core components:

Physical Financial Climate
asset-level exposures scenarios
data (ALD)

PACTA relies on an assessment of physical assets
linked to financial assets and the alignment of
these assets with climate scenarios. PACTA
includes sectors considered to be the most
climate-critical in terms of CO, emissions. Within

entire sector to fall into alignment

For the calculation of our emissions, we have used our exposures for:
» upstream oil and gas
» coal mining

» power generation.

The application of PACTA thus depends on the identification of the
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