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Chart 1: Central banks have been emptying their arsenals thick and fast this month 

*Columns denote announcements on that day Sources: Federal Reserve, Bank of England, ECB

Chart 2: Consumer confidence has fallen, but remains way above crisis lows 

Source: Macrobond 

The Federal Reserve announced yesterday the 
establishment of a new lending facility to further 
boost market liquidity. The scheme is a 
“temporary repurchase agreement facility for 
foreign and international monetary authorities”, 
coined the FIMA Repo Facility. ‘FIMA’ consists of 
other central banks and monetary authorities 
with accounts at the New York Fed. Account 
holders can temporarily exchange US Treasury 
securities for dollars, in an aim to support the 
smooth functioning of financial markets and thus 
help maintain the supply of credit. The facility will 
be available from 6 April, continuing for at least 6 
months. Tuesday’s announcement from the Fed 
is the latest in a string of policy action from major 
central banks. 

In addition, President Donald Trump signed the 
c. $2.2trn bill into law late on Friday evening,
whilst restrictive measures in the US were
extended. Mr Trump yesterday warned of
gravely difficult times ahead, with models
estimating over 100,000 American COVID-19
induced deaths in a best case scenario. The US
confirmed 24,742 new cases yesterday, another
record increase in infections. However,
despite widespread lockdowns, consumer
confidence appears to have held up relatively
well with surveys in the US, the UK and the
Euro area posting only very modest declines in
March. Although these have proven to be
lagging indicators in the past by only
deteriorating after the economy has turned and
unemployment has begun to rise.

Firms have not been as sanguine, as shown by 
the wealth of survey evidence. PMI data from 
IHS Markit suggests that the services sector 
has taken the brunt of the containment measures 
in most geographies, in-turn dragging 
down composite readings to record lows. 
However, China now appears to be slowly 
getting back to business as usual. The 
‘official’ PMIs from China’s National Bureau 
of Statistics showed record gains from last 
month’s abysmal readings, rebounding to pre-
virus levels. Note though that the PMIs are 
diffusion indices, with the 50 mark separating an 
expansion from a contraction in activity. As 
such, this does not signal that the economy is 
back to normal but that activity has improved 
marginally after February’s sharp fall. 

Chart 3: Chinese surveys have rebounded in March, but it is not over yet 

Sources: Macrobond, Investec 
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Disclaimer

Investec Europe Limited (Investec Europe) has issued and is responsible for production of this publication. Investec Europe Limited 
trading as Investec Europe is regulated by the Central Bank of Ireland. Registered in Ireland Number 222173. Registered office The 
Harcourt Building, Harcourt Street, Dublin 2, D02 F721.

This publication should be regarded as being for information only and should not be considered as an offer or solicitation to sell, buy or 
subscribe to any financial instruments, securities or any derivative instrument, or any other rights pertaining 
thereto (together, “investments”). Investec Europe does not express any opinion as to the present or future value or price of any 
investments referred to in this publication. This publication may not be reproduced without the consent of Investec Europe.

The information contained in this publication has been compiled from sources believed to be reliable, but, neither Investec Europe, 
nor any of its directors, officers, or employees accepts liability for any loss arising from the use hereof or makes any representations 
as to its accuracy and completeness. The information contained in this publication is valid as at the date of this publication. This 
information is subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not 
contain all material information concerning the matters discussed herein.

This publication does not constitute investment advice and has been prepared without regard to individual financial circumstances, 
objectives or particular needs of recipients. Readers should seek their own financial, tax, legal, regulatory and other advice 
regarding the appropriateness or otherwise of investing in any investments or pursuing any investment strategies. Investec Europe 
operates exclusively on an execution only basis.

An investment in any of the investments discussed in this publication may result in some or all of the money invested being lost. 
Past performance is not a reliable guide to future performance. To the extent that this publication is deemed to contain any 
forecasts as to the performance of any investments, the reader is warned that forecasts are not a reliable indicator of future 
performance. The value of any investments can fall as well as rise. Foreign currency denominated investments are 
subject to fluctuations in exchange rates that may have a positive or adverse effect on the value, price or income of such investments. 
Certain transactions, including those involving futures, options and other derivative instruments, can give rise to substantial risk and 
are not suitable for all investors.

Investec Europe (or its directors, officers or employees) may to the extent permitted by law, own or have a position in the 
investments (including derivative instruments or any other rights pertaining thereto) of any issuer or related company referred 
to herein, and may add to or dispose of any such position or may make a market or act as a principal in any transaction in 
such investments or financial transactions.

Investec Europe’s conflicts of interest policy is available at https://www.investec.com/en_ie/legal/IE/terms-and-policies.html
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