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The recorded number of coronavirus cases 
globally is approaching the 1½ million mark. 
However amidst a myriad of concerning 
headlines some glimmers of hope have 
emerged. Of particular note has been the decline 
in daily deaths across the current ‘hot spots’ for 
the crisis. Total daily deaths in Spain are down 
for 4 days in a row whilst in Italy daily death totals 
over the past three days have been around 200 
lower than levels a week ago. In the US, daily 
deaths continue to rise, with New York seeing a 
record 731 fatalities on 7 April. But even there, 
NY Governor Andrew Cuomo has cautioned that 
rising daily fatalities are a "lagging indicator" and 
has highlighted slowing rates of coronavirus 
hospitalizations and intensive care admissions 
as signs that social distancing is working. 

Chart 1: New deaths are falling in key coronavirus ‘hot spots’ 

Source: Macrobond, World Health Organisation 

Chart 2: World equity indices take comfort from signs of lower fatalities 

Source: Macrobond 

Equity markets have taken on board this news. 
Indeed, in the US the S&P 500 index rose by 
7.0%  on Monday (6 April) with only a very minor 
retracement (-0.2% ) on Tuesday. Sentiment has 
been aided by stabilisation/falls in ‘hot spot’ 
death numbers, and more specifically by greater 
talk of a move away from some social distancing 
and lockdown restrictions in certain locations. In 
France, Spain, Belgium and Finland expert 
committees are examining how to ease lockdown 
measures whilst avoiding a second jump in 
cases. Meanwhile Austria announced some 
shops would re-open as soon as next week and 
Denmark announced its primary schools would 
re-open very shortly. President Trump also 
reiterated he wanted to reopen the US economy. 

The depth of the global recession this year looks 
set to impart an overall disinflationary shock to 
the world economy, despite an expected 
rebound in H2 this year. But right now this picture 
is not uniform. Since mid-March, specific food 
prices have risen sharply (Chart 3), reflecting 
COVID-19 related factors. In particular, there has 
been a surge in demand for wheat and rice based 
products and some reports of hoarding by 
specific countries. Supply considerations appear 
to have been modest. Unless this shift in 
household preferences turns out to be 
permanent, a degree of destocking seems likely 
to put downward pressure on these commodity 
prices, at least when the fallout from the 
coronavirus pandemic begins to subside. 

Chart 3: Specific food commodity prices have risen sharply recently (USD per weight) 

Surce: Macrobond 

Signs of falling/stabilising deaths in ‘hot spots’ 
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Disclaimer

Investec Europe Limited (Investec Europe) has issued and is responsible for production of this publication. Investec Europe Limited 
trading as Investec Europe is regulated by the Central Bank of Ireland. Registered in Ireland Number 222173. Registered office The 
Harcourt Building, Harcourt Street, Dublin 2, D02 F721.

This publication should be regarded as being for information only and should not be considered as an offer or solicitation to sell, buy or 
subscribe to any financial instruments, securities or any derivative instrument, or any other rights pertaining 
thereto (together, “investments”). Investec Europe does not express any opinion as to the present or future value or price of any 
investments referred to in this publication. This publication may not be reproduced without the consent of Investec Europe.

The information contained in this publication has been compiled from sources believed to be reliable, but, neither Investec Europe, 
nor any of its directors, officers, or employees accepts liability for any loss arising from the use hereof or makes any representations 
as to its accuracy and completeness. The information contained in this publication is valid as at the date of this publication. This 
information is subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not 
contain all material information concerning the matters discussed herein.

This publication does not constitute investment advice and has been prepared without regard to individual financial circumstances, 
objectives or particular needs of recipients. Readers should seek their own financial, tax, legal, regulatory and other advice 
regarding the appropriateness or otherwise of investing in any investments or pursuing any investment strategies. Investec Europe 
operates exclusively on an execution only basis.

An investment in any of the investments discussed in this publication may result in some or all of the money invested being lost. 
Past performance is not a reliable guide to future performance. To the extent that this publication is deemed to contain any 
forecasts as to the performance of any investments, the reader is warned that forecasts are not a reliable indicator of future 
performance. The value of any investments can fall as well as rise. Foreign currency denominated investments are 
subject to fluctuations in exchange rates that may have a positive or adverse effect on the value, price or income of such investments. 
Certain transactions, including those involving futures, options and other derivative instruments, can give rise to substantial risk and 
are not suitable for all investors.

Investec Europe (or its directors, officers or employees) may to the extent permitted by law, own or have a position in the 
investments (including derivative instruments or any other rights pertaining thereto) of any issuer or related company referred 
to herein, and may add to or dispose of any such position or may make a market or act as a principal in any transaction in 
such investments or financial transactions.

Investec Europe’s conflicts of interest policy is available at https://www.investec.com/en_ie/legal/IE/terms-and-policies.html
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