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UK starts to ease restrictions: 
UK PM Boris Johnson yesterday outlined the government’s three stage plan for a gradual unwinding 

of the lockdown. The first stage, which applies this week, includes; the reopening of garden centres; 

being able to take unlimited amounts of exercise and to travel to parks; and meeting friends on a 

one-to-one basis, providing social distancing is maintained. A phased re-opening of shops and 

allowing some primary school children to return to school is planned for 1 June. A third step, hoped 

for early July, would include a re-opening of the hospitality sector and other public places. However 

the timetable depends critically on further progress in lowering infection rates and preventing a new 

spike. Mr Johnson will outline the plan in more detail to the UK Parliament later today. It should be 

noted that these rules only apply to England. Scotland, Wales and Northern Ireland all have their 

own versions of the way forward. Elsewhere US non-farm payrolls plunged by 20.5m in April, with 

the unemployment rate soaring to 14.7% (from 4.4% in March). This is the worst drop in jobs and 

the highest rate of joblessness on record, at least as far as the official statistics run, but figures were 

not quite as dire as expected, giving US risk markets a boost on Friday. A further help to equities 

this morning comes from China where in its Quarterly Monetary Policy Report, the People’s Bank 

vowed to take more powerful steps to fight the effects of the coronavirus. 

 

 
Up this week: 
The UK plays catch up this week by reporting Q1 GDP figures. We are forecasting a 1.6% decline 

on the quarter. Admittedly this fall would be more modest than those in other European countries 

(e.g. France -5.8%, Italy 4.7%). But the British government imposed social distancing and lockdown 

measures later than elsewhere, with the full measures imposed towards the end of the period (23 

March). Our forecast is also more optimistic than the Bank of England’s -3%, which it revealed in 

today’s Monetary Policy Report (MPR). We do consider the BoE’s projection to be somewhat on the 

pessimistic side. However we would not rule anything out! A string of indicators are due out of the 

US. We expect April’s retail sales to show a further monthly decline, following the 6.7% drop in 

March. Otherwise a factor to consider is whether business sentiment is beginning to improve in May. 

In this respect we will closely watch the Empire State manufacturing survey and the preliminary 

reading for the Michigan consumer sentiment index, both on Friday. Chinese figures for April are 

also due to be released first thing on Friday. Two factors in particular are worth keeping an eye on. 

First, will industrial production in April build on March’s improvement (-1.1% in March from -13.5% 

in January/February). Second, watch to see if retail sales strengthen from the disappointing annual 

15.8% decline in March. 
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Disclaimer 

 
Investec Europe Limited (Investec Europe) has issued and is responsible for production of this publication. Investec Europe Limited 

trading as Investec Europe is regulated by the Central Bank of Ireland. Registered in Ireland Number 222173. Registered office The 

Harcourt Building, Harcourt Street, Dublin 2, D02 F721. 

 
This publication should be regarded as being for information only and should not be considered as an offer or solicitation to sell, buy  or 

subscribe to any financial instruments, securities  or  any  derivative  instrument,  or  any  other  rights  pertaining  thereto  (together, 

“investments”). Investec Europe does not express any opinion as to the present or future value or price of any investments referred to 

in this publication. This publication may not be reproduced without the consent of Investec Europe. 

 
The information contained in this publication has been compiled from sources believed to be reliable, but, neither Investec Europe, nor 

any of its directors, officers, or employees accepts liability for any loss arising from the use hereof or makes any representations as to 

its accuracy and completeness. The information contained in this publication is valid as at the date of this publication. This information 

is subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material 

information concerning the matters discussed herein. 

 
This publication does not constitute investment advice and has been prepared without regard to individual financial circumstances, 

objectives or particular needs of recipients. Readers should seek their own financial, tax, legal, regulatory and other advice regarding 

the appropriateness or otherwise of investing in any investments or pursuing any investment strategies. Investec Europe operates 

exclusively on an execution only basis. 

 
An investment in any of the investments discussed in this publication may result in some or all of the money invested being lost.    Past 

performance is not a reliable guide to future performance. To the extent that this publication is deemed to contain any     forecasts as to 

the performance of any investments, the reader is warned that forecasts are not a reliable indicator of future performance. The  value  

of  any  investments  can  fall  as  well  as  rise.  Foreign currency denominated investments are subject to fluctuations in exchange 

rates that may have a positive or adverse effect on the value, price or income of such investments. Certain transactions, including those 

involving futures, options and other derivative instruments, can give rise to substantial risk and are not suitable for all investors. 

 
Investec Europe (or its directors, officers or employees) may to the extent permitted by law, own or have a position in the investments 

(including derivative instruments or any other rights pertaining thereto) of any issuer or related company referred to herein, and may add 

to or dispose of any such position or may make a market or act as a principal in any transaction in such investments or financial 

transactions. 

 
Investec Europe’s conflicts of interest policy is available at https://www.investec.com/en_ie/legal/IE/terms-and-policies.html 

http://www.investec.com/en_ie/legal/IE/terms-and-policies.html

