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Currencies:
GBP remains under pressure with EURGBP finding a footing above 91p. Concerns over the
coronavirus spread has further eroded confidence in the pound. The British government on Monday
imposed a lockdown on the city of Leicester, which has a much higher COVID-19 infection rate than
anywhere else in the country, in its first major attempt to curb an outbreak with local rather than
national measures. Health Secretary Matt Hancock said the seven-day infection rate in Leicester
was 135 cases per 100,000 people, three times higher than the next highest city, and that Leicester
accounted for 10% of all positive cases in the country in the past week.

UK GDP figures:
UK GDP figures this morning showed output having fallen by 2.2% QoQ in Q1. In the scale of the
overall fall, this was a relatively modest revision from the drop of 2.0% previously estimated. The fall
in output came amidst the largest quarterly nominal fall in UK household spending ever recorded,
as outlays were severely restrained by spending at the end of the period as lockdown came into
force. However the household saving ratio leapt to 8.6% from Q4’s 6.6%, showing the cash buffer
households had built up, setting the scene for a recovery in spending in the subsequent period after
lockdown, some of which we now appear to be seeing. As we know from the monthly output figures,
the backdrop deteriorated further in April with a more than 20% monthly drop in GDP that month,
but indicators continue to suggest April marked the low; we await further official monthly GDP data
for confirmation of this.

Irish Economy:
Unemployment dropped by 6% this week. Yesterday marked the beginning of Phase 3 in the
government’s accelerated Roadmap for the Reopening of Society and Business and is the point at
which many service sector businesses were able to reopen. As this stage commenced, the
Department of Employment Affairs and Social Protection yesterday reported that 439,000 people
received the Pandemic Unemployment Payment (PUP) this week, a 26,900/5.8% decrease from
the previous week and a 27% reduction from the peak in early May. A further 25,700 have closed
their payment claims and will not be included in next week’s payment run. Leading the reduction
over the past two months has been the Construction sector which has seen the number of PUP
claimants fall by 52% to 35,600 since late May when the sector was allowed to resume operations,
although the pace of reduction slowed to 2,900 in the past week. At the other end of the spectrum,
110,700 former employees in the Accommodation and Food Service sector remain unemployed, a
reduction of just 11% since 26 May.
Following next week’s reduction in PUP claimants, the COVID-19-related unemployment rate will
fall to c.17% and further reductions can be expected in the coming weeks as more businesses
reopen. Notwithstanding this improvement, one-third of the labour force will remain on either the
PUP scheme or the Temporary Wage Subsidy Scheme (405,000 at present).
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Disclaimer
Investec Europe Limited (Investec Europe) has issued and is responsible for production of this publication. Investec Europe Limited
trading as Investec Europe is regulated by the Central Bank of Ireland. Registered in Ireland Number 222173. Registered office The
Harcourt Building, Harcourt Street, Dublin 2, D02 F721.
This publication should be regarded as being for information only and should not be considered as an offer or solicitation to sell, buy or
subscribe to any financial instruments, securities or any derivative instrument, or any other rights pertaining thereto (together,
“investments”). Investec Europe does not express any opinion as to the present or future value or price of any investments referred to
in this publication. This publication may not be reproduced without the consent of Investec Europe.
The information contained in this publication has been compiled from sources believed to be reliable, but, neither Investec Europe, nor
any of its directors, officers, or employees accepts liability for any loss arising from the use hereof or makes any representations as to
its accuracy and completeness. The information contained in this publication is valid as at the date of this publication. This information
is subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material
information concerning the matters discussed herein.
This publication does not constitute investment advice and has been prepared without regard to individual financial circumstances,
objectives or particular needs of recipients. Readers should seek their own financial, tax, legal, regulatory and other advice regarding
the appropriateness or otherwise of investing in any investments or pursuing any investment strategies. Investec Europe operates
exclusively on an execution only basis.
An investment in any of the investments discussed in this publication may result in some or all of the money invested being lost. Past
performance is not a reliable guide to future performance. To the extent that this publication is deemed to contain any forecasts as to
the performance of any investments, the reader is warned that forecasts are not a reliable indicator of future performance. The value
of any investments can fall as well as rise. Foreign currency denominated investments are subject to fluctuations in exchange
rates that may have a positive or adverse effect on the value, price or income of such investments. Certain transactions, including those
involving futures, options and other derivative instruments, can give rise to substantial risk and are not suitable for all investors.
Investec Europe (or its directors, officers or employees) may to the extent permitted by law, own or have a position in the investments
(including derivative instruments or any other rights pertaining thereto) of any issuer or related company referred to herein, and may add
to or dispose of any such position or may make a market or act as a principal in any transaction in such investments or financial
transactions.
Investec Europe’s conflicts of interest policy is available at https://www.investec.com/en_ie/legal/IE/terms-and-policies.html
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