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Irish Economy: Bright residential price data amongst the stormclouds
Residential property prices rebounded (relatively speaking) in January, posting a 0.7% m/m gain, 
following a 1.0% m/m decline in December. 

The y/y growth in prices increased to 1.8% in January, a six month high. Dublin prices led the way 
with a 1.6% m/m gain, the largest rise in 30 months, although this simply offsets a fall of a similar 
magnitude in the prior month. On a 12-month basis, prices in Dublin were back in positive territory 
and 0.5% higher. Prices were unchanged outside of the capital and +3.1% y/y. The latest data is 
encouraging following a dip in the annual growth rate at the end of 2019 to its lowest level since 
mid-2013, and is more in line with the favourable labour market dynamics that have prevailed in 
recent periods. 

However the outlook from here is particularly murky at present with COVID-19 concerns likely to 
weigh in the short-term on transaction volumes and, probably to a lesser extent, price inflation. 
Should the economic impact of the spread of the virus prove more longer lasting than presently 
thought, there is likely to be downward pressure on the property market during the year. That said, 
we would be more concerned for the tourism and leisure sectors in particular at this stage where the 
economic effects are already beginning to be felt.

Irish Economy: Inflation rate slips back to 1.1%
The annual inflation rate in Ireland declined to 1.1% in February from 1.3% the previous month.

Services prices were +2.2% in the past twelve months, while goods prices were -0.4% in the same 
period. Amongst the 12 categories, the most significant price increases were in Education (+4.1%), 
due to third-level cost increases, Alcoholic Beverages & Tobacco (+3.1%), due to higher tobacco 
prices, and Transport (+3.0%), due to higher fuel costs. The most significant price decreases in the 
past year were in Communications (-9.5%), due to lower phone equipment and services, and 
Household Equipment & Maintenance (-2.5%), due to the reduced cost of furniture and goods.

Of particular note in the data is the Private Rents subindex which showed that annual rental inflation 
was 3.9% in February, unchanged on January but remaining at close to a seven year low. This 
subindex is based on data collated from estate agents and includes both new and existing tenancies 
(rather than asking prices for new tenancies). 
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Disclaimer

Investec Europe Limited (Investec Europe) has issued and is responsible for production of this publication. Investec Europe Limited 
trading as Investec Europe is regulated by the Central Bank of Ireland. Registered in Ireland Number 222173. Registered office The 
Harcourt Building, Harcourt Street, Dublin 2, D02 F721.

This publication should be regarded as being for information only and should not be considered as an offer or solicitation to sell, buy 
or subscribe to any financial instruments, securities or any derivative instrument, or any other rights pertaining thereto (together, 
“investments”). Investec Europe does not express any opinion as to the present or future value or price of any investments referred 
to in this publication. This publication may not be reproduced without the consent of Investec Europe.

The information contained in this publication has been compiled from sources believed to be reliable, but, neither Investec Europe, 
nor any of its directors, officers, or employees accepts liability for any loss arising from the use hereof or makes any representations 
as to its accuracy and completeness. The information contained in this publication is valid as at the date of this publication. This 
information is subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not 
contain all material information concerning the matters discussed herein.

This publication does not constitute investment advice and has been prepared without regard to individual financial circumstances, 
objectives or particular needs of recipients. Readers should seek their own financial, tax, legal, regulatory and other advice 
regarding the appropriateness or otherwise of investing in any investments or pursuing any investment strategies. Investec Europe 
operates exclusively on an execution only basis.

An investment in any of the investments discussed in this publication may result in some or all of the money invested being lost. 
Past performance is not a reliable guide to future performance. To the extent that this publication is deemed to contain any 
forecasts as to the performance of any investments, the reader is warned that forecasts are not a reliable indicator of future 
performance. The value of any investments can fall as well as rise. Foreign currency denominated investments are subject to 
fluctuations in exchange rates that may have a positive or adverse effect on the value, price or income of such investments. Certain 
transactions, including those involving futures, options and other derivative instruments, can give rise to substantial risk and are not 
suitable for all investors.

Investec Europe (or its directors, officers or employees) may to the extent permitted by law, own or have a position in the 
investments (including derivative instruments or any other rights pertaining thereto) of any issuer or related company referred to 
herein, and may add to or dispose of any such position or may make a market or act as a principal in any transaction in such 
investments or financial transactions.

Investec Europe’s conflicts of interest policy is available at https://www.investec.com/en_ie/legal/IE/terms-and-policies.html




