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Crude Oil Futures:

Front Brent Dec18 Brent Dec19 Brent Front WTI
Current Price ($/b) / WKly Change: 72.59 (-1.01%) 73.05 (-0.96%) 71.04 (-0.35%) 67.47 (-1.78%)
Key Brent Levels:
50-day Ave 100-day Ave 200-day Ave Next Support Next Resistance
Current Price ($/b): 74.98 74.59 70.09 72.70 73.79
Refined Products Front Month Swaps:
Gasoline (Eurobob) Gasoil (ICE) Jet (NWE) Diesel (Rott)
Current Price ($/MT) / Wkly Change: 713.53 (-2.27%) 653.88 (+0.13%) 696.63 (-0.27%) 653.38 (+0.06%)
Fuel Oil Front Month Swaps:
3.5% Rott Barg 1% Rott Barg Sing 380 Sing 180
Current Price ($/MT) / Wkly Change: 409.92 (-1.43%) 411.74 (-1.20%) 431.92 (-1.47%) 439.67 (-1.55%)

Market Update

In spite of the very real danger of a significant proportion of Iranian crude being shut out of the market in the next few months, oil prices fell sharply last week. The
move down was exacerbated into the end of the week by a meltdown in the Turkish Lira which has fallen to roughly half the value it was trading at earlier this year and
this led to general risk aversion, a sell-off in EM currencies and USD strength. All of which has proved negative for oil.

On Friday Brent reached a low of 71.40 $/b which is under the low from the start of this month and not far off the 71.19 $/b low from July. Brent is now well below the
100-day and 50-day moving averages while the 50-day average could soon break down through the 100-day average forming a so called death-cross technical pattern.
As the name suggests, this would be not a positive development for oil prices. The last time a death-cross occurred was last April and was followed by Brent reaching
a low just under 45 $/b that summer. The summertime can often prove a weak point for oil prices if, as the season progresses, it becomes clear that summer demand
has been adequately provided for. However, last year Brent recovered quickly from its summer lull: by September it was close to 60 $/b and broke 70 $/b in January.
If history repeats itself (at least relative to current levels) it may be that oil does not have very much further to fall and, particularly with the introduction of US sanctions
on Iran looming, we might see prices recover in the autumn.

The EU has attempted to push back on US sanctions through its Blocking Statue which it claims will nullify their effect on EU companies. Not only does the statue
prevent sanctions from being recognised in courts in the EU, it requires that EU companies do not comply with them. This puts EU companies that have dealings with
Iran in a position where if they continue they will be subject to US sanctions, but if they stop they will have infringed the EU Blocking Statute. Meanwhile Trump has
said "Anyone doing business with Iran will NOT be doing business with the United States". For many it may be a simple case of deciding which market would they
rather put at risk: the US or Iran? Having announced they are terminating planned work in Iran Daimler, Renault and PSA have clearly chosen the latter. All of this
makes the problem of working out what impact the sanctions might have on oil markets as intractable as ever.

The next key level to look out for in Brent is the 71.19 $/b low from last month. If this breaks a test of 70 $/b is on the cards.

Brent History
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Data Source: PJK International, Bloomberg and Investec



https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv:OJ.CI.2018.277.01.0004.01.ENG&toc=OJ:C:2018:277I:TOC
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Disclaimer & Important Information

This Market Commentary is provided for information purposes only and should not be construed as an offer, or a solicitation of an offer, to buy or

sell any related financial instruments. This commentary has not been prepared in accordance with legal requirements designed to promote
independent investment research.

The information contained in this commentary has been compiled from sources believed to be reliable but no representation or warranty, implied
or not, is provided in relation to its accuracy, suitability or completeness. Any opinions, forecasts or estimates constitute a judgement as at the
date of this report and do not necessarily reflect the view of Investec Bank plc ("Investec"), its subsidiaries or affiliates.

This commentary does not have regard to the specific investment objectives, financial circumstances or particular needs of any recipient and it
should not be regarded as a substitute for the exercise of investors' own judgement. Investors should seek their own financial, tax, legal and
regulatory advice regarding the appropriateness or otherwise of investing in any investment strategies and should understand that past
performance is not a guide to future performance and the value of any investments may fall as well as rise.

This commentary is confidential and may not be disclosed or distributed to any third party without the prior written consent of Investec.

Investec Bank plc is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential
Regulation Authority. It is a member of the London Stock Exchange. Registered office 30 Gresham Street, London, EC2V 7QP.
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