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Crude Oil Futures:

Front Brent Dec18 Brent Dec19 Brent Front WTI
Current Price ($/b) / Wkly Change: 73.33 (-1.34%) 73.76 (-1.82%) 71.29 (-1.74%) 68.69 (-0.36%)
Key Brent Levels:
50-day Ave 100-day Ave 200-day Ave Next Support Next Resistance
Current Price ($/b): 75.33 74.37 69.78 71.84 74.37
Refined Products Front Month Swaps:
Gasoline (Eurobob) Gasoil (ICE) Jet (NWE) Diesel (Rott)
Current Price ($/MT) / Wkly Change: 730.11 (+0.25%) 652.99 (-1.32%) 698.49 (-1.20%) 652.99 (-1.13%)
Fuel Oil Front Month Swaps:
3.5% Rott Barg 1% Rott Barg Sing 380 Sing 180
Current Price ($/MT) / Wkly Change: 415.86 (-3.60%) 416.73 (-3.42%) 438.36 (-3.63%) 446.61 (-3.36%)

Market Update

Despite trading over 75 $/b early last week for the first time since mid-July, Brent struggled to capitalise on this move, break the 50-day average at 75.70 $/b and
trended lower again later in the week, dipping under 72 $/b on Thursday. The weekly US inventory numbers reported on Wednesday, revealed a build in crude stocks
of only 3.8m barrels while gasoline stocks fell by 2.5m barrels, which was not as bearish as the American Petroleum Institute’s figures from the previous evening had
suggested. Still, the market fell anyway.

Speculation over the approach of major buyers of Iranian crude to dealing with US sanctions is continuing and last week there were suggestions that China is going
to disregard them. Bloomberg has published a good summary of countries buying Iranian crude (click here). At the same time there have been reports that crude

exports from the Middle East dropped last month as producers in the region are struggling to export supply they added since June. It is probable the excess barrels
are being stored domestically.

Technically, Brent has now decisively broken out of its uptrend since the middle of July from the low of 71.19 $/b. Speculative long positions on Brent declined again
and are now down to the same levels as last summer when Brent was under 50 $/b, though the extent of short selling is also much more limited than it was then. Last
week’s low in Brent at 71.84 $/b is the next level to look out for on the downside, followed by the July low at 71.19 $/b. After that we have 70 $/b and the 200-day
average just below it. On the upside, the 100-day average at 74.37 $/b is the first target followed by the 50-day at 75.33 $/b.
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Data Source: PJK International, Bloomberg and Investec



https://www.bloomberg.com/news/articles/2018-08-06/iran-s-oil-market-realities-how-buyers-are-positioning-for-u-s-sanctions
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Disclaimer & Important Information

This Market Commentary is provided for information purposes only and should not be construed as an offer, or a solicitation of an offer, to buy or

sell any related financial instruments. This commentary has not been prepared in accordance with legal requirements designed to promote
independent investment research.

The information contained in this commentary has been compiled from sources believed to be reliable but no representation or warranty, implied
or not, is provided in relation to its accuracy, suitability or completeness. Any opinions, forecasts or estimates constitute a judgement as at the
date of this report and do not necessarily reflect the view of Investec Bank plc (“Investec"), its subsidiaries or affiliates.

This commentary does not have regard to the specific investment objectives, financial circumstances or particular needs of any recipient and it
should not be regarded as a substitute for the exercise of investors' own judgement. Investors should seek their own financial, tax, legal and
regulatory advice regarding the appropriateness or otherwise of investing in any investment strategies and should understand that past
performance is not a guide to future performance and the value of any investments may fall as well as rise.

This commentary is confidential and may not be disclosed or distributed to any third party without the prior written consent of Investec.

Investec Bank plc is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential
Regulation Authority. It is a member of the London Stock Exchange. Registered office 30 Gresham Street, London, EC2V 7QP.
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