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Crude Oil Futures:

Front Brent Dec18 Brent Dec19 Brent Front WTI
Current Price ($/b) / WKly Change: 76.18 (-0.39%) 75.00 (-0.39%) 70.85 (-0.39%) 65.57 (-0.27%)
Key Brent Levels:
50-day Ave 100-day Ave 200-day Ave Next Support Next Resistance
Current Price ($/b): 74.86 70.85 65.99 75.00 77.00
Refined Products Front Month Swaps:
Gasoline (Eurobob) Gasoil (ICE) Jet (NWE) Diesel (Rott)
Current Price ($/MT) / Wkly Change: 724.17 (-0.46%) 664.14 (-0.81%) 710.14 (-1.10%) 666.64 (-0.73%)
Fuel Oil Front Month Swaps:
3.5% Rott Barg 1% Rott Barg Sing 380 Sing 180
Current Price ($/MT) / Wkly Change: 422.63 (+1.33%) 424.08 (+1.33%) 439.63 (+1.63%) 449.13 (+1.25%)

Market Update

Brent has been somewhat range-bound over the last week, mostly between 74.50 $/b and 78 $/b. Perhaps the market is struggling to know how to behave ahead of
the OPEC meeting being held on Friday next week? There has been talk of a production increase in the second half of this year, but it is not clear whether this would
mean members with spare capacity increasing output to offset falls in Venezuelan or Iranian production, or an actual increase in overall production limits. There are
also increasing signs of tension between OPEC members unhappy about Saudi Arabia and Russia running the show, while Trump, never shy of making his views
known, has made the unusual step of appealing to OPEC to increased production by 1million barrels per day.

On Wednesday of this week we will get the International Energy Agency’s report for the month of May which will provide an update on the supply / demand situation
in the oil market for the first time since Trump re-introduced sanctions on Iran. It may be, at such an early stage, that little effect on Iranian production will be evident.
However, news last week that Saudi Aramco has raised its official selling prices (the premium it charges over benchmark Oman/Dubai crude) for Saudi crude exports
to Asia, might give us a forward looking pointer to a deterioration in demand for Iranian oil. The Saudi selling premiums have reached their highest levels since 2014

which suggests the supply/demand balance to Asia is working in the Saudi's favour and might indicate a fall-off in exports from Iran with which it competes for Asian
demand.

Brent did break its 50-day average last week when it touched 73.81 $/b, but did not close below it. US crude futures are in a more difficult position technically and are

trading around their 100-day moving average. Brent has an upward sloping trend-line support around 75 $/b, while a break through last week’s low in the 73.80 $/b
area could open up further downside with a possibility of testing the 100-day average around 71 $/b. On the upside, there is resistance around 77 $/b.
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Middle Distlates Fuel Oil
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Disclaimer & Important Information

This Market Commentary is provided for information purposes only and should not be construed as an offer, or a solicitation of an offer, to buy or

sell any related financial instruments. This commentary has not been prepared in accordance with legal requirements designed to promote
independent investment research.

The information contained in this commentary has been compiled from sources believed to be reliable but no representation or warranty, implied
or not, is provided in relation to its accuracy, suitability or completeness. Any opinions, forecasts or estimates constitute a judgement as at the
date of this report and do not necessarily reflect the view of Investec Bank plc (“Investec"), its subsidiaries or affiliates.

This commentary does not have regard to the specific investment objectives, financial circumstances or particular needs of any recipient and it
should not be regarded as a substitute for the exercise of investors' own judgement. Investors should seek their own financial, tax, legal and
regulatory advice regarding the appropriateness or otherwise of investing in any investment strategies and should understand that past
performance is not a guide to future performance and the value of any investments may fall as well as rise.

This commentary is confidential and may not be disclosed or distributed to any third party without the prior written consent of Investec.

Investec Bank plc is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential
Regulation Authority. It is a member of the London Stock Exchange. Registered office 30 Gresham Street, London, EC2V 7QP.
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