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Crude Oil Futures:

Front Brent Dec18 Brent Dec19 Brent Front WTI
Current Price ($/b) / Wkly Change: 78.49 (+5.73%) 77.41 (+5.92%) 72.03 (+3.98%) 73.67 (+7.67%)
Key Brent Levels:
50-day Ave 100-day Ave 200-day Ave Next Support Next Resistance
Current Price ($/b): 76.33 72.01 67.62 77.50 80.00
Refined Products Front Month Swaps:
Gasoline (Eurobob) Gasoil (ICE) Jet (NWE) Diesel (Rott)
Current Price ($/MT) / Wkly Change: 719.87 (+5.64%) 670.78 (+4.46%) 717.53 (+4.24%) 670.28 (+4.51%)
Fuel Oil Front Month Swaps:
3.5% Rott Barg 1% Rott Barg Sing 380 Sing 180
Current Price ($/MT) / Wkly Change: 436.04 (+6.66%) 436.73 (+6.34%) 453.04 (+6.02%) 464.04 (+5.93%)

Market Update

The decision by OPEC to increase output has been completely overtaken by events last week:

. Libya — 800k b/d at risk: a very confusing situation has arisen in which a militia leader handed control of some of the country's largest crude export
terminals (capacity of 800k b/d) from the internationally recognised, Tripoli based National Oil Company (NOC) to its Benghazi based rival. The NOC looks
set to declare force majeure while international buyers are likely shun exports from the Benghazi run oil company. France, Italy the US and UK have issued
a joint statement to that effect.

. Canada — 350k b/d offline: A plant in Canada that converts heavy crude produced from local oil sands into lighter oil for the US market has been shut
down and may remain offline until the end of July.

. Iran — 3.82m b/d at risk: last week a US State Department official said the US is demanding zero Iranian exports by Nov and that it will not grant waivers
for countries and companies that do business with Iran as it did under the previous round of sanctions. This marks a significant toughening of the US stance
on Iran. As China is a key buyer of Iranian crude this move can perhaps also be set in the context of the on-going trade dispute between the two nations.

This pushed Brent up to 79.70 $/b late on Friday and has not been significantly upset by a bizarre tweet from Trump over the weekend in which he claimed to have
persuaded King Salman of Saudi Arabia to increase production by 2m b/d! But of course this Tweet is probably intended for US motorists unhappy about the high price
of gasoline, rather than to international oil markets.

It is worth noting that while speculators have recently been increasing their bets that the market will go higher, the extent of those bets are still well below levels seen
in April, suggesting there is scope for investors to drive prices to fresh highs if they do decide to jump on the bandwagon of pricing in these emerging supply risks. As

such it is entirely possible that we could see Brent breaking the highs of the year set so far and to test 85 $/b or even higher. The market will be very sensitive (in both
directions) to news on Libya and Iran.
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Data Source: PJK International, Bloomberg and Investec



https://twitter.com/realDonaldTrump/status/1013023608040513537
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Disclaimer & Important Information

This Market Commentary is provided for information purposes only and should not be construed as an offer, or a solicitation of an offer, to buy or

sell any related financial instruments. This commentary has not been prepared in accordance with legal requirements designed to promote
independent investment research.

The information contained in this commentary has been compiled from sources believed to be reliable but no representation or warranty, implied
or not, is provided in relation to its accuracy, suitability or completeness. Any opinions, forecasts or estimates constitute a judgement as at the
date of this report and do not necessarily reflect the view of Investec Bank plc ("Investec"), its subsidiaries or affiliates.

This commentary does not have regard to the specific investment objectives, financial circumstances or particular needs of any recipient and it
should not be regarded as a substitute for the exercise of investors' own judgement. Investors should seek their own financial, tax, legal and
regulatory advice regarding the appropriateness or otherwise of investing in any investment strategies and should understand that past
performance is not a guide to future performance and the value of any investments may fall as well as rise.

This commentary is confidential and may not be disclosed or distributed to any third party without the prior written consent of Investec.

Investec Bank plc is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential
Regulation Authority. It is a member of the London Stock Exchange. Registered office 30 Gresham Street, London, EC2V 7QP.
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