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Crude Oil Futures: 
 

 Front Brent Dec18 Brent Dec19 Brent Front WTI 

Current Price ($/b) / Wkly Change: 75.61 (-4.42%) 74.30 (-4.23%) 70.17 (-3.19%) 66.87 (-6.84%) 
 
 

Key Brent Levels: 
 

 50-day Ave 100-day Ave 200-day Ave Next Support Next Resistance 

Current Price ($/b): 73.59 70.21 64.89 74.50 57.45 
 
 
Refined Products Front Month Swaps: 
 

 Gasoline (Eurobob) Gasoil (ICE) Jet (NWE) Diesel (Rott) 

Current Price ($/MT) / Wkly Change: 717.44 (-3.28%) 672.88 (-3.27%) 720.88 (-3.61%) 676.88 (-2.80%) 
 
 
Fuel Oil Front Month Swaps:  
 

 3.5% Rott Barg 1% Rott Barg Sing 380 Sing 180 

Current Price ($/MT) / Wkly Change: 409.11 (-4.91%) 412.26 (-3.38%) 423.86 (-4.64%) 433.61 (-4.85%) 
 

  

Market Update 

As traders come back from the UK bank holiday weekend, there is a sharp fall in oil prices to digest. In thin trading yesterday, Brent touched 74.50 $/b, its lowest level 
since early May after the Saudi Energy Minister Khalid Al-Falih was reported to have said that OPEC and Russia are likely to gradually increase supplies in the second 
half of this year to ease the concerns of consumers. He said "I think in the near future there will be time to release supply". This pushed Brent down through 77 $/b 
last Friday, to a low of 76.84 $/b, at the bottom of the trend-channel marked out by the rally up from the start of April (see attached). Yesterday, the sell-off was 
compounded by a risk off sentiment in other asset markets after it became clear that fresh elections were likely in Italy and a corruption scandal engulfed the governing 
party in Spain. US crude broke below 66 $/b.  
 
The idea of softening production limits is an unexpected one to come from the Saudi's who are understood to want an 80 $/b oil price to support the sale of a stake in 
the state oil company Aramco IPO (which they say is likely to happen in 2019). However, it may be that any additional supply is aimed at discouraging the market from 
accelerating beyond 80 $/b rather than to bring it significantly down from current levels and could be less dramatic than the reaction of the market would suggest. 
However, after weeks of rising sharply it is not surprising the market has corrected lower on this news.  
 
Brent’s lows are about one dollar per barrel above the 50-day moving average – an average Brent has not touched since early April. There is a trend-line support a 
little lower; close to 73 $/b. 
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Disclaimer & Important Information 
 
This Market Commentary is provided for information purposes only and should not be construed as an offer, or a solicitation of an offer, to buy or 
sell any related financial instruments. This commentary has not been prepared in accordance with legal requirements designed to promote 
independent investment research. 
 
The information contained in this commentary has been compiled from sources believed to be reliable but no representation or warranty, implied 
or not, is provided in relation to its accuracy, suitability or completeness. Any opinions, forecasts or estimates constitute a judgement as at the 
date of this report and do not necessarily reflect the view of Investec Bank plc ("Investec"), its subsidiaries or affiliates. 
 
This commentary does not have regard to the specific investment objectives, financial circumstances or particular needs of any recipient and it 
should not be regarded as a substitute for the exercise of investors' own judgement. Investors should seek their own financial, tax, legal and 
regulatory advice regarding the appropriateness or otherwise of investing in any investment strategies and should understand that past 
performance is not a guide to future performance and the value of any investments may fall as well as rise. 
 
This commentary is confidential and may not be disclosed or distributed to any third party without the prior written consent of Investec. 
 
Investec Bank plc is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential 
Regulation Authority. It is a member of the London Stock Exchange. Registered office 2 Gresham Street, London, EC2V 7QP. 
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