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Harcourt Street 1 (RF) Ltd
Directors' responsibility statement

The directors are responsible for the preparation and fair presentation of the financial statements of Harcourt Street 1 (RF)
Limited, comprising the statement of financial position at 31 March 2021, and the statement of comprehensive income, changes
in equity and cash flows for the year then ended, and the notes to the financial statements which include a summary of
significant accounting policies and other explanatory notes, in accordance with International Financial Reporting Standards and
the requirements of the Companies Act of South Africa. In addition, the directors are responsible for preparing the Directors'
Report.

The directors are also responsible for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error, and for maintaining adequate
accounting recordsand an effective system of risk management. The Servicer and Administrator responsibilities for the
company are executed by Investec Bank Limited.

The directors have made an assessment of the ability of the company to continue as a going concern and has no reason to
believe that the business will not be a going concern in the year ahead.

The auditor is responsible for the reporting on whether the financial statements are fairly presented in accordance with the
applicable financial reporting framework.

Approval of financial statements

The financial statements of Harcourt Street 1 (RF) Limited, as identified in the first paragraph, were approved by the board
of directors on 29 July 2021 and signed on their behalf by:

N
Director Director \&

Declaration by the Company Secretary

In terms of section 88(2)(e) of the South African Companies Act No 71 of 2008, as amended, | hereby certify that, to the best
of my knowledge and belief, the Company has lodged with the Companies and Intellectual Property Commission, for the
financial period ended 31 March 2021, all such returns as are required in terms of the Act and that all such returns are true,
correct and up to date.

Mot

Investec Group Data (Pty) Ltd - authorised signatory

COMPANY SECRETARY
Date: 29 July 2021



Harcourt Street 1 (RF) Ltd

Directors' report
for the period ended 31 March 2021

The directors have pleasure in submitting their report on the activities of the company for the period ended 31 March 2021.
Nature of business

Pursuant to the Secured Note Programme: To issue debt instruments, and/or to use funds borrowed or raised from such debt
instruments to acquire assets of any kind; and/or enter into hedging transactions to mitigate its credit, currency, interest and
other risks; and/or collateralise its debt instruments in respect of each asset or hedging transaction.

Operating results and financial position

The results of the company's operations and cash flows for the year, and its financial position at 31 March 2021, are set out in
the financial statements and require no further comment.

Share capital

Details of authorised and issued share capital are disclosed in note 13 to the financial statements.

Directorate

The directors of the Company at the date of this report are BL Dube, OA Ferreira, R Thanthony, KW van Staden, and DP
Towers.

In accordance with paragraph 6.39 of the Debt Listings Requirements, noteholders were advised of the passing of Jack Ernest
Trevena, the Chairperson of the Board and Audit Committee member, on 25 February 2021. Bongiwe Lynette Dube was
appointed as a director with effect 08 March 2021 and a member of the Board and Audit Committee.

Interest of the director and officers

None of the directors and officers have any interest in the issued share capital or any of the contracts entered into by the
Company.

Dividends

A preference dividend of R5,729,005 (2020: R 1,702,815) was declared by the directors on 01 December 2020.

Events after the reporting date

No material events have occurred between 31 March 2021 and the date of this report with the exception of the Covid-19
implications as stated in the Going Concern statement in note 20.



Harcourt Street 1 (RF) Ltd

Directors' report
for the period ended 31 March 2021

Going Concern

Harcourt Street 1 (RF) Limited has been set up as an insolvency remote special purpose vehicle and its liabilities are enforced,
among others, by certain subordination and non-petition clauses between secured creditors. Please refer to note 20 for further
detail. Interest is accrued on the credit enhancement liability but limited in terms of:

*  the transaction documents and the insolvency remote legal set-up and

the available cash in accordance with the Priority of Payments.

In the event that there is insufficient cash available for the payment of any unpaid claims/liabilities at maturity, the unpaid
portions are forfeited by those secured creditors. Any losses do not therefore amount to an act of insolvency.

Furthermore, in accordance with the transaction documents, when all assets have been expunged, all secured creditors will
waive their claims against the Company. Because of this legal set-up, the Company's outgoing cash flows are limited to both
its assets and the yield on these assets and it therefore continues to operate as a going concern.

*

Auditor

KPMG Inc is the appointed auditor in accordance with section 90 of the Companies Act of South Africa

%i%

Authorised Director Authorised Dinector




Harcourt Street 1 (RF) Ltd

Audit committee report
for the year ended 31 March 2021

Members of the Audit Committee

The members of the audit committee were all independent non-executive directors and
comprised:

JE Trevena (Passed away on 25 February 2021)
R Thanthony

OA Ferreira

KW Van Staden

BL Dube (Appointed effective 8 March 2021)

The chairman of the Board of Directors (the Board), OA Ferreira, serves on the Audit Committee, but another independent
non-executive director acts as chairman thereof. Given that the Company is a special purpose vehicle incorporated as an
Issuer undercommercial paper regulations (as regulatory defined), the afore-going is considered acceptable and reasonable.
The committee issatisfied that the members thereof have the required knowledge and experience as set out in Section 94(5)
of the Companies Act71 of 2008 as amended and Regulation 42 of the Companies Regulation, 2011.

Meetings held by the Audit Committee

The Audit Committee performs the duties laid upon it by Section 94(7) of the Companies Act 71 of 2008 as amended by
holdingmeetings with the key role players on a regular basis and by the unrestricted access granted to the external auditor.
During the financial year under review, the meeting was held on 30 June 2020 and 2 March 2021.

Date Attendees

30 June 2020 JE Trevena

R Thanthony
OA Ferreira
KW Van Staden
2 March 2021 R Thanthony
OA Ferreira
KW Van Staden

Expertise and experience of finance function

The administration of the Company’s assets is performed and prepared by Investec Bank Limited (jointly hereinafter
“Administrator”). The Internal Audit function does not directly report to the Audit Committee, but highlights any matters
relevant to the Company’s annual financial statements via the Administrator to the Audit Committee.

The on-going secretarial administration of the Company’s statutory records is done by Investec Group Data Proprietary
Limited.

Independence of external auditor

The Company’s auditor is KPMG Inc.

The Audit Committee satisfied itself through enquiry that the external auditor is independent as defined by the Companies
Act 710f 2008 as amended and as per the standards stipulated by the auditing profession. Requisite assurance was sought
and providedin terms of the Companies Act 71 of 2008 as amended that internal governance processes within the firm support
and demonstrate the claim to independence.

The Audit Committee, after consultation with the Administrator, agreed to the terms of the external auditor's engagement.
The audit fee for the external audit has been considered and approved taking into consideration such factors as timing of
the audit, theextent of the work required and the scope.



Harcourt Street 1 (RF) Ltd

Audit Committee Report (Continued)
for the year ended 31 March 2021

Discharge of responsibilities

The Audit Committee is satisfied that, in respect of the financial year under review, it has discharged its duties and
responsibilitiesin accordance with its terms of reference and in terms of the Companies Act 71 of 2008 as amended. The
Board concurred withthe assessment.

The Audit Committee, inter alia, performed the following activities during the year under review:

The contents of the Audit Committee’s ToR (Terms of Reference)
Approved the external auditor's fees for the 2021 audit;

Other services provided by the auditor and

Considered the independence and objectivity of the external auditor.

Annual Financial Statements

Following the review by the Audit Committee of the annual financial statements of the Harcourt Street 1 (RF) Limited
for the period ended 31 March 2021 and based on the information provided to it, the Audit Committee considers that, in
all material respects, the Company complies with the provisions of the Companies Act No 71 of 2008, as amended,
International Financial Reporting Standards, and that the accounting policies applied are appropriate.

The Audit Committee recommended the Company’s 2021 annual financial statements for approval by the Board on 29 July
2021.

The Audit Committee concurs with the Board and management that the adoption of the going-concern status in preparation
of theannual financial statements is appropriate.

On behalf of the Audit Committee:

o

Rishendrie Thanthony
Chairman: Audit Committee
Date: 29 July 2021



KPMG
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Independent Auditor’s Report

To the shareholder of Harcourt Street 1 (RF) Limited
Report on the audit of the financial statements

Opinion

We have audited the financial statements of Harcourt Street 1 (RF) Limited (the Company) set out on
pages 11 to 44, which comprise the statement of financial position as at 31 March 2021, and the
statement of comprehensive income, the statement of changes in equity and the statement of cash flows
for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the financial statements present fairly, in all material respects, the financial position
of Harcourt Street 1 (RF) Limited as at 31 March 2021, and its financial performance and cash flows for
the year then ended in accordance with International Financial Reporting Standards and the requirements
of the Companies Act of South Africa.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with
the Independent Regulatory Board for Auditors’ Code of Professional Conduct for Registered Auditors
(IRBA Code) and other independence requirements applicable to performing audits of financial
statements in South Africa. We have fulfilled our other ethical responsibilities in accordance with the IRBA
Code and in accordance with other ethical requirements applicable to performing audits in South Africa.
The IRBA Code is consistent with the corresponding sections of the International Ethics Standards Board
for Accountants’ International Code of Ethics for Professional Accountants (including International
Independence Standards). We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the financial statements of the current period.
We have determined that there are no key audit matters to communicate in our report.

KPMG Incorporated, a South African company with registration number Chairman: Prof W

1999/021543/21 and a member firm of the KPMG global organisation of Nkuhlu

independent member firms affiliated with KPMG International Limited, a Chief Executive | Sehoole

private English company limited by guarantee Directors: Full list on
website

KPMG Incorporated is a Registered Auditor, in public practice, in terms of

the Auditing Profession Act 26 of 2005 8 The company's principal place of

Document classification: KPMG Confidential business is at KPMG Crescent,

85 Empire Road, Parktown



Other information

The directors are responsible for the other information. The other information comprises the information
included in the document titled "Harcourt Street 1 (RF) Limited Annual Financial Statements for the year
ended 31 March 2021", which includes the Directors’ Report, the Audit Committee Report and the
Declaration by the Company Secretary as required by the Companies Act of South Africa. The other
information does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an
audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards and the requirements of the Companies Act
of South Africa, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company's internal control.



e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

e Conclude on the appropriateness of the directors' use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the company to cease to continue
as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in @ manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the directors with a statement that we have complied with relevant ethical requirements
regarding independence, and communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, actions taken to eliminate
threats or safeguards applied.

From the matters communicated with the directors, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

In terms of the IRBA Rule published in Government Gazette Number 39475 dated 4 December 2015, we
report that KPMG Inc. has been the auditor of Harcourt Street 1 (RF) Limited for seven years.

KPMG Inc.

Per TA Middlemiss
Chartered Accountant (SA)
Registered Auditor

Director

30 July 2021

10



Harcourt Street 1 (RF) Ltd

Statement of financial position
as at 31 March 2021

Assets

Loans and advances

Investment in securities
Derivative financial instruments
Other receivable

Taxation receivable

Cash and cash equivalents

Total assets

Equity and liabilities

Equity

Ordinary share capital
Preference share capital
Cash flow hedge reserve
Retained earnings

Liabilities

Deferred Tax Liability
Commercial paper issued
Derivative financial instruments
Otbher liabilities

Taxation payable

Total equity and liabilities

11

Notes

S v AN W

13
13

N o

2021 2020
R R
825,641,725 737,874,223
1,105,708,573 458,413,902
13,449,881 1,607,060
- 94,037

1,021,262

7,740,678 9,922,246
1,953,562,119 1,207,911,468
10,701,631 7,182,630
100 100
1 1
2,411,502 1,262,572
8,290,028 5,919,957
1,942,860,488 1,200,728,838
2,689,834 372,711
1,939,849,814 1,199,785,791
- 82,362
320,840 473,103
- 14,871
1,953,562,119 1,207,911,468




Harcourt Street 1 (RF) Ltd

Statement of comprehensive income
for the period ended 31 March 2021

Interest income
Other income
Interest expense

Net interest income
Fair value gains/(losses) on credit default swaps
Premium income on credit default swaps

Other operating expenses

Total operating income before expected credit losses/
impairment losses

Expected credit losses/ impairment losses

Profit before taxation

Taxation

Profit for the year

Other comprehensive income

Items that are or may be reclassified subsequently to profit or loss

Cash flow hedges — effective portion of changes in fair value
Cash flow hedges — reclassified to profit or loss

Taxation relating to items that may be reclassified to profit or loss
Cash flow hedge

Total comprehensive income for the year

12

Notes

11
11
12

10

18

14

2021 2020
R R
90,169,426 93,647,846
9,290 7,703,919
(88,358,823) (91,568,591)
1,819,893 9,783,174
7,448,835 (67,260)
4,550,396 152,154
(1,532,040) (2,185,416)
12,287,084 7,682,652
(1,025,509) (328,114)
11,261,575 7,354,538
(3,162,499) (2,059,271)
8,099,076 5,295,267
5,659,093 (7,244,044)
(4,063,357) 5,859,480
1,595,736 (1,384,564)
(446,806) (491,000)
9,248,006 3,419,702




Harcourt Street 1 (RF) Ltd

Statement of changes in equity
for the period ended 31 March 2021

R
Balance at 31 March 2019

Total comprehensive income for the year
- Profit for the year

- Other comprehensive income

- Dividends Paid

- Cash flow hedges — effective portion of changes in fair value
- Cash flow hedges — reclassified to profit or loss

Balance at 31 March 2020

Total comprehensive income for the year
Profit for the year and other comprehensive income

- Other comprehensive income

- Dividends Paid

- Cash flow hedges — effective portion of changes in fair value
- Cash flow hedges — reclassified to profit or loss

Balance at 31 March 2021

Ordma:lry Preference Retained Cash flow
Share capital Share . Total
. earnings hedge reserve
capital
100 1 2,327,505 3,138,137 5,465,743
- - 5,295,267 - 5,295,267
- - (1,702,815) - (1,702,815)
_ - (7,735,044) (7,735,044)
5,859,480 5,859,480
100 1 5,919,957 1,262,572 7,182,630
- - 8,099,076 - 8,099,076
- - (5,729,005) - (5,729,005)
- - 5,212,287 5,2 2,287
- - - (4,063,357) (4,063,357)
100 1 8,290,028 2,411,502 10,701,631

13



Harcourt Street 1 (RF) Ltd

Statement of cash flows
for the period ended 31 March 2021

Cash flows from operating activities

Profit before taxation
adjusted for:

Accrued Interest - Assets

Accrued Interest - Notes

Accrued Interest - Swaps
Net Accrued interest

Changes in working capital:
(Decrease)/Increase in other liabilities
Increase in other receivables
Non-cashflow item
Expected credit losses/ impairment losses
Fair value (gains)/losses on credit default swaps
Fixed portion on the swaps
Premium amortised
Sundry Expenses

Taxation paid

Net cash generated from operating activities

Cash flows from investing activities
Investment securities (acquired)/repaid
Loans and advances

Net cash flows from investing activities

Cash flows from financing activities
Commercial paper issued
Dividends paid

Net cash flows from financing activities

Net (decrease)/increase in cash and cash equivalents for the year

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at end of the year

14

Notes

2021 2020
R R

11,261,575 7,354,538
283,087 (4,275,682)
1,064,023 806,434
(156,043) 7,425,201
1,191,067 3,955,953
(152,263) 184,480
- (94,037)
1,025,509 328,114
(7,448,835) 67,260
(2,654,336) -
2,629,229 .
33,062 -
5,885,008 11,796,308
(2,337,572) (2,293,321)
3,547,436 9,502,987
(649,000,000) 94,000,000
(90,000,000) (735,000,000)
(739,000,000) (641,000,000)
739,000,000 641,000,000
(5,729,005) (1,702,815)
733,270,995 639,297,185
(2,181,569) 7,800,172
9,922,247 2,122,075
7,740,678 9,922,247




Harcourt Street 1 (RF) Ltd

Notes to the financial statements
for the period ended 31 March 2021

1.

1.1

1.2

1.3

Significant accounting policies
Reporting entity

Harcourt Street 1 (RF) Limited is domiciled in South Africa. The Company’s registered office is at 100 Grayston Drive,
Sandton, Sandown, 2196. These financial statements comprise the company's annual financial statement. The
company's primary business is to acquire the right, title and interest in and to financial assets with funds raised directly
or indirectly by issue of debt instruments, and to manage the assets so acquired.

Basis of preparation

The company’s financial statements are prepared in accordance with IFRS as issued by the IASB, its interpretations
adopted by the IASB, the SAICA Financial Reporting Guides as issued by the Accounting Practices Committee,
Financial Pronouncements as issued by Financial Reporting Standards Council, the JSE Debt Listings Requirements,
and the South African Companies Act.

The financial statements have been prepared in accordance with the going concern principle under the historical cost
basis, except for the revaluation of financial instruments relating to those measured at amortised cost and fair value.
The financial statements are presented in South African Rand, which is the Company's functional currency.

Use of estimates and judgement

The preparation of the financial statements in conformity with IFRS requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses and the classification of financial instruments. Actual results may differ from these
estimates.

Estimates are obtained from the administrator's Model Development team. Estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the
estimate is revised and in any future periods affected.

Key areas in which judgement is applied include:

In accordance with IFRS 13 Fair Value Measurement, the company categorises financial instruments carried on the
balance sheet at fair value using a three level hierarchy. Further information in relation to this can be found in Note
19. Financial instruments categorised as level 1 are valued using quoted market prices and therefore there is minimal
judgement applied in determining fair value. However, the fair value of financial instruments categorised as level 2
and, in particular, level 3 is determined using valuation techniques including discounted cash flow analysis and
valuation models. The valuation techniques for level 3 financial instruments involve management judgement and
estimates, the extent of which depends on the complexity of the instrument and the availability of market observable
information.

The determination of ECL against assets that are carried at amortised cost involves a high degree of uncertainty as it
involves using assumptionsthat are highly subjective and sensitive to risk factors. The most significant judgments
relate to defining what is considered to be a significant increase in credit risk; determining the probability of default
(PD), exposure at default (EAD) and loss given default (LGD) and future cash flows;incorporating information about
forecast economic conditions and the weightings to be applied to economic scenarios.

15



Harcourt Street 1 (RF) Ltd

Notes to the financial statements
for the period ended 31 March 2021 (continued)

1.

1.4

1.4.1

1.4.2

Significant accounting policies (continued)

Financial Instruments

Business model

For financial assets, IFRS 9 requires that a business model assessment is carried out which reflects how the company
manages the assets in orderto generate cash flows. The assessment is at a portfolio level, being the level at which the
portfolio is managed. Factors considered by the company in determining the business model for a group of assets
include past experience on how the cash flows for these assets were collected, how the assets’ performance is
evaluated and reported and how risks are assessed and managed.

The standard sets out three types of business models:

e Hold to collect: it is intended to hold the asset to maturity to earn interest; collecting repayments of
principal and interest from the customer. These assets are accounted for at amortised cost.

e Hold to collect and sell: this model is similar to the hold to collect model, except that the entity may elect to
sell some or all of the assets before maturity as circumstances change. These assets are accounted for at
FVOCI

e Hold to sell/managed on a fair value basis: the entity originates or purchases an asset with the intention of
disposing of it in the short- or medium term to benefit from capital appreciation or the portfolio is managed
on a fair value basis. These assets are accounted for at FVPL.

Solely payments of principal and interest (SPPI)

Where the business model is to hold assets to collect contractual cash flows or to collect contractual cash flows and
sell, the company assesses whether the assets’ cash flows represent solely payments of principal and interest (the
‘SPPI test’). In making this assessment, the company considers whether the contractual cash flows are consistent
with a basic lending arrangement (i.e., interest includes only consideration for the timevalue of money, credit risk,
other basic lending risks and a profit margin that is consistent with a basic lending arrangement). Where the
contractual terms introduce exposure to risk or volatility that are inconsistent with a basic lending arrangement, the
related asset is classified andmeasured at FVPL. Financial assets with embedded derivatives considered in their
entirety when determining whether their cash flows are solely payments of principal and interest.

Amortised cost measurement

Financial assets that are held to collect the contractual cash flows and that contain contractual terms that give rise to
cash flows that are solely payments of principal and interest, such as the debt securities, are measured at amortised
cost. This includes loans and advances, cash and cash equivalents, and investment in securities. In addition, most
financial liabilities are measured at amortised cost.

The carrying value of these financial assets at initial recognition includes any directly attributable transaction costs. If
the initial fair value is lower than the cash amount advanced, such as in the case of some leveraged finance and
syndicated lending activities, the difference is deferred and recognised over the life of the loan through the
recognition of interest income, unless the loan is credit impaired.

Financial assets where 12-month ECL is recognised are considered to be ‘stage 1°, financial assets which are
considered to have experienced a significant increase in credit risk are in ‘stage 2°, and financial assets for which
there is objective evidence of impairment are considered to be indefault or otherwise credit impaired are in ‘stage 3°.

16



Harcourt Street 1 (RF) Ltd

Notes to the financial statements
for the period ended 31 March 2021 (continued)

1.4.2 Amortised cost measurement (continued)

The Company calculates the effective interest rate on stage 3 assets which is calculated based on the amortised cost of the
financial assets (i.e., gross carrying amount less ECL) instead of gross carrying amount and incorporates the impact of ECLs
in estimated future cash flows.

1.4  Financial Instruments
1.4.3 Identification and measurement of ECL (Expected credit loss)

At each balance sheet date each financial asset or portfolio of advances categorised at amortised cost or at fair value
through other comprehensive income, issued financial guarantee and loan commitment is measured for ECL
impairment. Loss allowances are forward-looking, based on 12- month expected credit losses where there has not
been a significant increase in credit risk rating, otherwise allowances are based on lifetime expected credit losses.

Expected credit losses are a probability-weighted estimate of credit losses. The probability is determined by the risk
of default which is applied tothe cash flow estimates. On a significant increase in credit risk, credit losses are rebased
from 12-month to lifetime expectations. A change in credit risk is typically but not necessarily associated with a
change in the expected cash flows.

The costs of loss allowances on assets held at amortised cost are presented as impairments in the income statement.
Allowances in respect of financial guarantees and loan commitments are presented as other liabilities and charges
recorded within income statement impairments. Financial assets held at amortised cost are presented net of
allowances except where the asset has been wholly or partially written off.

In assessing collective impairment, the Company uses statistical modelling of historical trends of the probability of
default, the timing of recoveries and the amount of loss incurred and makes an adjustment if current economic and
credit conditions are such that the actual losses are likely to be greater or lesser than is suggested by historical trends.
Default rates, loss rates and the expected timing of future recoveries are regularly benchmarked against actual
outcomes to ensure that they remain appropriate.

Impairment losses on assets measured at amortised cost are calculated as the difference between the carrying amount
and the present value of estimated future cash flows discounted at the asset's original effective interest rate.
Impairment losses are recognised in profit or loss and any subsequent decrease in the impairment loss is reversed
through profit or loss.

The determination of ECL against assets that are carried at amortised cost and ECL relating to debt instruments at
fair value through other comprehensive income (FVOCI) involves a high degree of uncertainty as it involves using
assumptions that are highly subjective and sensitive torisk factors. The most significant judgments relate to defining
what is considered to be a significant increase in credit risk; determining the probability of default (PD), exposure at
default (EAD) and loss given default (LGD) and future cash flows; incorporating information about forecast
economic conditions and the weightings to be applied to economic scenarios.
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Notes to the financial statements
for the period ended 31 March 2021 (continued)

1.4.4 Derecognition of financial assets and liabilities

1.5

1.6

A financial asset, or a portion thereof, is derecognised when the company’s rights to cash flows have expired or
when the company has transferred its rights to cash flows relating to the financial assets and either (a) the company
has transferred substantially all the risks and rewards associated with the financial assets, or (b) the company has
neither transferred nor retained substantially all the risks and rewards associated with the financial assets but has
transferred control of the assets.

The treatment of a renegotiation or modification of the contractual cash flows of a financial asset depends upon
whether the modification is done for commercial reasons, in which case if they are significant the old asset is
derecognised and a new asset recognised, or because of financial difficulties of the borrower.

A financial liability is derecognised when it is extinguished, i.e., when the obligation is discharged, cancelled or
expired. When an existing financial liability is replaced or modified with substantially different terms, such a
replacement or modification is treated as a derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the income statement.

Non-derivative financial liabilities

All financial liabilities, other than those at fair value through profit or loss, are classified as non-trading financial
liabilities. Non-trading financial liabilities, which include trade and other payables, are measured at amortised cost
using the effective interest method.

Hedge accounting

The Company has elected to use the IAS 39 rules and applies cash flow hedge accounting when the transactions
meet the specified hedge accounting criteria. To qualify for hedge accounting treatment, the company ensures that all
of the following conditions are met:

e Atinception of the hedge, the company formally documents the relationship between the hedging instrument(s)
and hedged item(s) including the risk management objectives and the strategy in undertaking the hedge
transaction. Also, at the inception of the hedged relationship, a formalassessment is undertaken to ensure that
the hedging instrument is expected to be highly effective in offsetting the designated risk in the hedged item.
A hedge is expected to be highly effective if the changes in cash flows attributable to the hedged risk during the
period for which the hedge is designated are expected to offset in a range of 80% to 125%.

e  Cash flow hedge is applied to recognised assets (bonds) and liabilities (notes).

o The effectiveness of the hedge can be reliably measured, i.e., the fair value or cash flows of the hedged item
that are attributable to the hedged risk and the fair value of the hedging instrument can be reliably measured.

e The hedge effectiveness is assessed on an ongoing basis and determined actually to have been highly
effective throughout the financial reporting period for which the hedge was designated.

For qualifying cash flow hedges in respect of financial assets and liabilities, the change in fair value of the hedging
instrument, which represents an effective hedge, is initially recognised in other comprehensive income in the cash
flow hedge reserve and is released to profit or loss in the same period during which the relevant financial asset or
liability affects profit or loss. Any ineffective portion of the hedge is immediately recognised in profit or loss.

Hedge accounting is discontinued when it is determined that the instrument ceases to be highly effective as a hedge;

when the derivative expires, or is sold, terminated or exercised; when the hedged item matures or is sold or repaid,
when a forecast transaction is no longer deemed highly probable or when the designation as a hedge is revoked.
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1.7

1.8

1.9

Fair value measurement

IFRS 13 Fair value measurement defines fair value as being a market-based measurement and sets out in a single
IFRS a framework for the measurement of fair value.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date in the principal or, in its absence, the most advantageous market
to which the Company has access at that date. The fair value of a liability reflects its non-performance risk.

Derivative financial instruments are measured at fair value. The Company measures fair values using the following
fair value hierarchy, which reflects the significance of the inputs used in making the measurements.

Fair value measurements for financial assets and liabilities are categorised into different levels in the fair value
hierarchy based on the inputs to the valuation technique used. The different levels are identified as follows:

° Level 1: inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

° Level 2: inputs other than quoted prices included within Level 1 that are observable either directly (i.e., as

prices) or indirectly (derived from prices). This category includes instruments valued using: quoted market
prices in active markets for similar instruments; quoted prices for identical or similar instruments in markets
that are considered less than active; or other valuation techniques in which all significant inputs are directly or
indirectly observable from market data.

° Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

Offsetting

Where offsetting has been applied or the entity has instruments that are subject to offsetting, the following disclosures
should be provided:
(a) the gross amounts of those recognised financial assets and recognised financial liabilities;
(b) the amounts that are set off in accordance with the criteria of IAS 32 when determining the net amounts presented
in the statement of financial position;
(c) the net amounts presented in the statement of financial position;
(d) the amounts subject to an enforceable master netting arrangement or similar agreement that are not otherwise
included in, including:
i. amounts related to recognised financial instruments that do not meet some or all of the offsetting criteria of
IAS 32; and.
ii. amounts related to financial collateral (including cash collateral); and
(e) the net amount after deducting the amounts in (d) from the amounts in (c) above.

Revenue recognition

Revenue consists of interest income and other fee income earned from providing financial services.

Revenue from contracts with customers is recognised in accordance with five steps to: identify the contract; identify
the performance obligations; determine the transaction price; allocate the transaction price to the performance
obligations; and recognise revenue when the performance obligations are satisfied.

The effective interest rate method is based on the estimated life of the underlying instrument and where this estimate

is not readily available, the contractual life. Interest on instruments at FVPL is recognised based on the contractual
rates.
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1.9

1.10

Revenue recognition (continued)

Interest income

Interest income from loans and bonds is recognised on a time proportion basis, which takes into account the effective yield
on the asset.

Other fee income
Fee income is recognised on the accrual basis when the service is rendered.

Taxation

Taxation expense comprises current and deferred tax. Income tax expense is recognised in the statement of comprehensive
income except to the extent that it relates to items recognised directly in equity, in which case it is recognised in equity.
Current tax is the expected tax payable on the taxable income for the period, using tax rates enacted or substantively
enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and theamounts used for taxation purposes.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse,
based on the laws that have been enacted or substantively enacted by the reporting date.

Deferred tax assets are recognised to the extent that it is probable that future taxable profit will be available against which
the asset can be utilised.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities against
current tax assets, and they relate to income taxes levied by the same tax authority on the same taxable entity or on different
tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be
realised simultaneously.

Standards issued but not yet effective

The following new and amended standards, which have been issued but are not yet effective, are not expected to have a
material impact on the company’s financial statements.
The company intends to comply with these standards from the effective dates.

— Interest Rate Benchmark Reform — Phase 2 (Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16)

— Annual Improvements to IFRS Standards 2018-2020
— Classification of liabilities as current or non-current (Amendments to IAS 1)
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Cash and cash equivalents

Series 2 - Current account at Investec Bank Limited

Series 5 - Current account at Investec Bank Limited

Series 6 - Current account at Investec Bank Limited

Series 7 - Current account at Investec Bank Limited

Series 8 - Current account at Investec Bank Limited

Series 9 - Current account at Investec Bank Limited

Series 10 - Current account at Investec Bank Limited
Series 12 - Current account at Investec Bank Limited
Surplus account - Current account at Investec Bank Limited

Petty cash

Loans and advances

2021 2020
R R

25,533 2,353,174
721,245 1,130,204
320,286 609,975
3,459,000 5,312,065
459,842 482,231
2,814,571 -
(392,199) 19,127
164,493 -
167,806 15,369
101 101
7,740,678 9,922,246

Loans and advances comprise corporate loans originated by various lenders and purchased by Harcourt Street 1 (RF)
Limited. All loans and advances are expected to be recovered more than 1 year after the reporting date.

Series 6 - Curro Series
Loans originated
Accrued interest
Expected credit loss

Series 7 - RCL Series
Loans originated
Accrued interest
Expected credit loss

Series 8 - Foschini Series
Loans originated
Accrued interest
Expected credit loss

Series 9 - Lucky Star Series
Loans originated

Accrued interest

Expected credit loss

Total Loans and advances
Loans originated

Accrued interest

Expected credit loss

21

150,000,000 150,000,000
730,778 1,097,296
(106,063) (53,757)
150,624,715 151,043,539
235,000,000 235,000,000
33,318 53,438
(82,114) (59,301)
234,951,204 234,994,137
290,000,000 200,000,000
532,808 638,148
(415371) (50,130)
290,117,437 200,588,018
150,000,000 150,000,000
22,705 1,409,000
(74,336) (160,471)
149,948,369 151,248,529
825,000,000 735,000,000
1,319,609 3,197,882
(677,884) (323,659)
825,641,725 737,874,223
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Harcourt Street 1 (RF) Ltd

Notes to the financial statements
for the period ended 31 March 2021 (continued)

Investment in Securities

Series 5 - Liberty Bond

This security comprises a Liberty "LGLO8" floating rate bond purchased by Harcourt Street 1 (RF) Limited, Series 5. This
bond, which has a maturity date of 23 February 2023, has a face value of R200m, and is a listed instrument on the JSE.

Liberty "LGLO08" bond purchased

Accrued interest

Expected credit loss

Series 10 Subseries 1 - Mercedes Benz Bond

200,000,000 200,000,000
952,110 1,518,115
200,952,110 201,518,115
(93,600) (86,142)
200,858,510 201,431,973

This security comprises a Mercedes Benz "MBP040" floating rate bond purchased by Harcourt Street 1 (RF) Limited, Series
10. This bond, which has a maturity date of 23 February 2023, has a face value of R 138,065,529, and is a listed instrument

on the JSE.
Mercedes Benz "MBP040" bond purchased

Accrued interest

Premium amortised

Expected credit loss

Series 10 Subseries 2 - Mercedes Benz Bond

139,000,000 139,000,000
672,973 1,097,542
(338.402) (24,908)
139,334,571 140,072,634
(98,147) (34,603)
139,236,424 140,038,031

This security comprises a Mercedes Benz "MBF065" floating rate bond purchased by Harcourt Street 1 (RF) Limited, Series
10. This bond, which has a maturity date of 30 September 2022, has a face value of R 115,259,501, and is a listed instrument

on the JSE.
Mercedes Benz "MBP065" bond purchased

Accrued interest

Premium amortised

Expected credit loss

Series 10 Subseries 3 - Toyota Bond

117,000,000 117,000,000
15,015 24,883
(726,903) (51,790)
116,288,112 116,973,093
(82,075) (29,195)
116,206,037 116,943,898

This security comprises a Toyota Financial Services "TFS142" floating rate bond purchased by Harcourt Street 1 (RF)
Limited, Series 10. This bond, which has a maturity date of 28 October 2021, has a face value of R 147,048,565, and is a

listed instrument on the JSE.
Toyota Financial Services "TFS142" bond purchased
Accrued interest

Premium amortised

Expected credit loss

149,000,000
1,321,068
(1,086,408)

149,234,660

(193,257)

149,041,403
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4.

Investment in Securities (continued)

Series 10 Subseries 4 - Mercedes Benz

This security comprises a Mercedes Benz "MBP040" floating rate bond purchased by Harcourt Street 1 (RF) Limited, Series
10. This bond, which has a maturity date of 23 February 2023, has a face value of R 247,925,536, and is a listed instrument
on the JSE.

Mercedes Benz "MBP040" bond purchased 250,000,000 -
Accrued interest 1,208,464 -
Premium amortised (554,213) -
250,654,251 -
Expected credit loss (176,243) -
250,478,008 -

Series 12 - Mercedes Benz Bond

This security comprises a Mercedes Benz "MBF049" floating rate bond purchased by Harcourt Street 1 (RF) Limited, Series
10. This bond, which has a maturity date of 30 September 2022, has a face value of R250,000,000, and is a listed instrument
on the JSE.

Mercedes Benz "MBP049" bond purchased 250,000,000 -
Accrued interest 66,096 -
250,066,096 -
Expected credit loss (177,904) -
249,888,192 -

Total Investment in securities
Investments in securities originated 1,105,000,000 456,000,000
Accrued interest 4,235,726 2,640,540
Premium amortised (2,705,927) (76,697)
Expected credit loss (821,226) (149,940)
1,105,708,573 458,413,902

Derivative financial instruments

Series 2

Harcourt Street 1 (RF) Limited has entered into a JIBAR for fixed rate swap with Investec Bank Limited to mitigate the
interest rate risk resulting from the mismatch of the fixed interest rate bond and the JIBAR linked notes payable. The swap
was effective in the prior year. The fair value of derivatives can change significantly from year to year due to changes in
economic conditions. The swap matured on 24 February 2020.

Statement of financial position
Fair value of swap - -

Statement of other comprehensive income
Cash flow hedges — effective portion of changes in fair value (10,842,055)
Cash flow hedges — reclassified to profit or loss - 7,703,919

Net other comprehensive income - (3,138,136)
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5. Derivative financial instruments (continued)

Series 10 Sub-series 1

Harcourt Street 1 (RF) Limited has entered into a JIBAR-linked rate swap with Investec Bank Limited to mitigate the interest
rate risk resulting from the mismatch between the base rate of interest earned on the Bond and that payable on the Notes. The
notional value of the swap as at 31 March 2021 is R 139 000 000. The swap is effective in the current year. The fair value of
derivatives can change significantly from year to year due to changes in economic conditions.

Statement of financial position
Fair value of swap 381,436 (15,102)

Statement of other comprehensive income

Cash flow hedges — effective portion of changes in fair value 177,071 420,838
Cash flow hedges — reclassified to profit or loss (243,339) (230,424)
Net other comprehensive income (66,268) 190,414

Series 10 Sub-series 2

Harcourt Street 1 (RF) Limited has entered into a JIBAR-linked rate swap with Investec Bank Limited to mitigate the interest
rate risk resulting from the mismatch between the base rate of interest earned on the Bond and that payable on the Notes. The
notional value of the swap as at 31 March 2021 is R 117 000 000. The swap is effective in the current year. The fair value of
derivatives can change significantly from year to year due to changes in economic conditions.

Statement of financial position

Fair value of swap 1,658,343 1,607,060

Statement of other comprehensive income

Cash flow hedges — effective portion of changes in fair value (636,058) 3.177.173

Cash flow hedges — reclassified to profit or loss 0.289 (1,614,015)

Net other comprehensive income (626,769) 1.563.158
bl b b

Series 10 Sub-series 3

Harcourt Street 1 (RF) Limited has entered into a JIBAR-linked rate swap with Investec Bank Limited to mitigate the interest
rate risk resulting from the mismatch between the base rate of interest earned on the Bond and that payable on the Notes. The
notional value of the swap as at 31 March 2021 is R 149 000 000. The swap is effective in the current year. The fair value of
derivatives can change significantly from year to year due to changes in economic conditions.

Statement of financial position

Fair value of swap

1,910,880 -
Statement of other comprehensive income
Cash flow hedges — effective portion of changes in fair value 2,492,549 -
Cash flow hedges — reclassified to profit or loss (1,757,221) -
Net other comprehensive income 735,328 -
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5. Derivative financial instruments (continued)

Series 10 Sub-series 4

Harcourt Street 1 (RF) Limited has entered into a JIBAR-linked rate swap with Investec Bank Limited to mitigate the interest
rate risk resulting from the mismatch between the base rate of interest earned on the Bond and that payable on the Notes. The
notional value of the swap as at 31 March 2021 is R 250 000 000. The swap is effective in the current year. The fair value of
derivatives can change significantly from year to year due to changes in economic conditions.

Statement of financial position

Fair value of swap

Statement of other comprehensive income
Cash flow hedges — effective portion of changes in fair value

Cash flow hedges — reclassified to profit or loss

Net other comprehensive income

Reconciliation of Cash flow Reserve

Balance at 1 April 2020
Movements for the year
Balance at 31 March 2021
Related deferred tax

Balance at 31 March 2021 (net of deferred tax)

Total Statement of other comprehensive income

Cash flow hedges — effective portion of changes in fair value

- Series 2

- Series 10 subseries 1
- Series 10 subseries 2
- Series 10 subseries 3

- Series 10 subseries 4

Cash flow hedges — reclassified to profit or loss

- Series 2

- Series 10 subseries 1
- Series 10 subseries 2
- Series 10 subseries 3
- Series 10 subseries 4

Net other comprehensive income

2,117,647 -

3,625,531 -

(2,072,086) -

1,553,445 -

Series 10  Series 10 Sub- Series 10 Series 10
Sub-series 1 series 2 Sub-series 3  Sub-series 4
(190,414) (1,563,158) - -
66,268 626,769 (735,328) (1,553,445)
(124,146) (936,389) (735,328) (1,553,445)
34,761 262,189 205,892 434,964
(89,385) (674,200) (529,436) (1,118,480)
2021 2020

R R

- (10,842,055)

177,071 420,838

(636,058) 3,177,173

2,492,549 -

3,625,531 -

5,659,093 (7,244,044)

- 7,703,919

(243,339) (230,424)

9,289 (1,614,015)

(1,757,221) -

(2,072,086) -

(4,063,357) 5,859,480

1,595,736 (1,384,564)
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5. Derivative financial instruments (continued)

Cash flow hedges

The company is exposed to variability in cash flows on future liabilities arising from changes in base interest rates. The aggregate
expected cash flows are hedged based on cash flow forecasts with reference to terms and conditions present in the affected
contractual arrangements. Changes in fair value are initially recognised in other comprehensive income and reclassified to the
income statement when the cash flow affects the income statement.

At 31 March
R

2021

Interest rate swap
Interest rate swap
Interest rate swap
Interest rate swap

2020
Interest rate swap
Interest rate swap

Description of

financial instrument

being hedged

MBP040 Bond
MBF065 Bond

TFS142 Bond
MBF040 Bond

MBP040 Bond
MBF065 Bond

Fair value of
hedging
instrument

381,436
1,658,343
1,910,880
2,117,647

(15,102)
1,607,060

Period cash flows are
expected to occur and
affect income statement

Three months
Three months
Three months
Three months

Three months
Three months

A reconciliation of the cash flow hedge reserve can be found in the statement of changes in equity. There was no ineffective portion

recognised in the income statement.

Realisations to the income statement for cash flow hedges of (R4.1 million) (2020: R5.9 million) are included in net interest income.

The amounts relating to items designated as the hedged items as at 31 March 2021 are as follows:

R

2021

Investments in securities

2020

Investments in securities

Carrying
amount

654,961,872

256,981,929

Accumulated

amount of fair value

Change in

value used for

hedge adjustments
on the hedged item
included in the

hedge carrying amount of

ineffectiveness
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remaining in the statement
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hedged items that have
ceased to be adjusted for
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5.

Derivative financial instruments (continued)

Credit Default Swaps
Series 10 Sub-series 1

Harcourt Street 1 (RF) Limited has entered into a credit default swap transaction with Investec Bank Limited. Investec Bank
Limited buys Nedbank Group Limited (Subordinated Tier 2) protection from Harcourt Street. The notional value of the credit
default swap as at 31 March 2021 is R 139 000 000. The fair value of derivatives can change significantly from year to year
due to changes in economic conditions.

2021 2020

R R

Fair value of obligation 71,059 (9,534)
71,059 (9,534)

Series 10 Sub-series 2

Harcourt Street 1 (RF) Limited has entered into a credit default swap transaction with Investec Bank Limited. Investec Bank
Limited buys Standard Bank Group Limited (Subordinated Tier 2) protection from Harcourt Street. The notional value of
the credit default swap as at 31 March 2021 is R 117 000 000. The fair value of derivatives can change significantly from
year to year due to changes in economic conditions.

Fair value of obligation 14,520 (57,726)
14,520 (57,726)

Series 10 Sub-series 3

Harcourt Street 1 (RF) Limited has entered into a credit default swap transaction with Investec Bank Limited. Investec Bank
Limited buys Standard Bank Group Limited (Non-Standard Reference Obligation) protection from Harcourt Street. The
notional value of the credit default swap as at 31 March 2021 is R 149 000 000. The fair value of derivatives can change
significantly from year to year due to changes in economic conditions.

Fair value of obligation 305,799 -
305,799 -

Series 10 Sub-series 4

Harcourt Street 1 (RF) Limited has entered into a credit default swap transaction with Investec Bank Limited. Investec Bank
Limited buys FirstRand Bank Limited (Non-Standard Reference Obligation) protection from Harcourt Street. The notional
value of the credit default swap as at 31 March 2021 is R 250 000 000. The fair value of derivatives can change significantly
from year to year due to changes in economic conditions.

Fair value of obligation 6,990,197 -
6,990,197 -
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5.

Derivative financial instruments (continued)

Total Derivative Financial Instruments

Interest rate swap MBP040 Bond 381436 (15,102)
Interest rate swap MBF065 Bond 1 658 343 1.607.060
Interest rate swap TFS156 Bond 1910 880 o }
Interest rate swap MBP040 Bond 2117 647 }
Fair value of Credit Default Swap MBP040 Bond 71 059 (9,534)
Fair value of Credit Default Swap MBF065 Bond 14 520 (57,726)
Fair value of Credit Default Swap TFS156 Bond 305 799 }
Fair value of Credit Default Swap MBP040 Bond 6990 197 }
13,449,881 1,524,698
Commercial paper issued 2021 2020
R R
Commercial paper issued are not rated.
Series 2
Commercial paper issued ; 350.000.000
Redemption of notes R G 50’(,)00,(’)00)
Series 5
Commercial paper issued (maturity date: 31 May 2021) 200.000.000 200.000.000
Accrued interest (Jibar plus 155bps) ’825:030 122202066
200,825,030 201,220,066
Series 6
Commercial paper issued (maturity date: 30 November 2021) 150,000,000 150,000,000
Accrued interest (Jibar plus 155bps) 577,060 824,811
150,577,060 150,824,811
Series 7
Commercial paper issued (maturity date: 01 October 2021) 235.000.000 235.000.000
Accrued interest (Tranche 7 Jibar plus 87.5bps) 23501:057 4:277:471
237,501,057 239,277,471
Series 8
Commercial paper issued (maturity date: 21 April 2021, 19 June 2021, 19
June 2021) 290,000,000 200,000,000
Accrued interest (Tranche 10 JIBAR plus 82.5 bps,
Tranche 12 JIBAR plus 89 bps, Tranche 14 JIBAR
plus 82.5 bps) 429,337 431,633
290,429,337 200,431,633
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6. Commercial paper issued (continued)

Series 9

Commercial paper issued (maturity date: 01 July 2021)
Accrued interest (Jibar plus 180bps)

Series 10 Subseries 1

Commercial paper issued (maturity date: 26 February 2024)
Accrued interest (Jibar plus 180bps)

Series 10 Subseries 2

Commercial paper issued (maturity date: 30 September 2023)

Accrued interest (Jibar plus 165bps)

Series 10 Subseries 3

Commercial paper issued (maturity date: 28 October 2021)

Accrued interest (Jibar plus 220bps)

Series 10 Subseries 4

Commercial paper issued (maturity date: 23 February 2024)
Accrued interest (Jibar plus 270bps)

Series 12
Commercial paper issued (maturity date: 28 September 2021)

Accrued interest (Jibar plus 84bps)

150,000,000 150,000,000
1,713,676 1,146,279
151,713,676 151,146,279
139,000,000 139,000,000
683,903 862,211
139,683,903 139,862,211
117,000,000 117,000,000
17,069 23,320
117,017,069 117,023,320
149,000,000 -
1,478,586 -
150,478,586 -
250,000,000 -
1,563,781 -
251,563,781 -
250,000,000 -
60,315 -
250,060,315 -

The commercial papers bear interest at the 3 Month JIBAR rate plus the spread as determined in the Applicable Pricing
Supplement. For as long as the commercial paper are in issue, interest on the floating rate notes is payable quarterly in

arrcars

Total commercial paper issued

Commercial paper issued
Accrued interest

Redemption of notes

Total commercial paper outstanding

29

1,930,000,000

1,541,000,000

9,849,814 8,785,791
- (350,000,000)
1,939,849,814 1,199,785,791
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7. Other liabilities
Audit fee accrual 266.081 305.651
Accounts payable 54.759 98.677
Committed facility accrual ) 68.775
320,840 473,103
8. Other receivable
Credit default swap premium _ 94.037
- 94,037
9. Deferred tax Liability
The deferred tax balance arises due to temporary differences associated with:
Expected credit loss 314,813 99,456
Derivative Financial Instrument - Swap Fair Value adjustments (937,806) (491,000)
Fair value on credit default swaps (2,066,841) 18,833
Reconciliation of deferred tax balance
Opening balance (372,711) -
Movement recognised in profit or loss:
Expected credit losses/ impairment losses 215,357 99,456
Fair value gains/(losses) on credit default swaps (2,085,674) 18,833
Movement recognised in Other Comprehensive Income:
Derivative Financial Instrument - Swap Fair Value adjustments (446,8006) (491,000)
Closing Balance (2,689,834) (372,711)
2021 2020
10.  Other operating expenses R R
Other operating expenses include the following:
Administrator fee 324,449 113,425
Auditor's remuneration 321,080 462,028
Agency fee 263,109 192,224
Facility fee 108,081 899,925
Regulatory costs 71,807 19,902
Trustee fee 348,034 323,521
Sundry expenses 95,480 174,392
1,532,040 2,185,416
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11. Interest income

Interest income

Current account - Series 2 2,490 182,902
Current account - Series 5 13,722 53,108
Current account - Series 6 11’809 29’859
Current account - Series 7 12’366 30’201
Current account - Series 8 28’144 17,926
Current account - Series 9 51,181 , -
Current account - Series 10 4:764 -
Current account - Surplus 147.415 80,022
Loan and advances - Series 6 8 783’601 10 753,262
Loan and advances - Series 7 13:200:040 19:331:255
Loan and advances - Series 8 12.592.384 13,061,315
Loan and advances - Series 9 8:955:456 1:417:019
Investment security - Series 2 - 27,178,359
Investment security - Series 5 12,510,104 18:202:499
Investment security - Series 10 sub-series 1 7,056,103 1,072,634
Investment security - Series 10 sub-series 2 5,327,036 2,237,485
Investment security - Series 10 sub-series 3 6.368.487 -
Investment security - Series 10 sub-series 4 9:803:043 -
Investment security - Series 12 5,301,281 -
Total Interest Income calculated using the effective interest rate method 90.169.426 93.647.846
Other interest income o o
Realised interest on the swap (note 11.1) 9,290 7,703,919
90,178,716 101,351,765

IAS 1 requires interest revenue which is calculated according to the effective interest method to be specifically identified
and separately presented from other interest income. Accordingly, the comparative year was represented to reflect -
Interest income calculated using the effective interest method and Other interest income.

11.1 Realised interest on the swap

Series 2

Interest income on the swap - 27.977.015

Accrued interest income on the swap _ -

Interest expense on the swap - (20,273,096)
- 7,703,919

Series 10 sub-series 1

Interest income on the swap 7.155.922 837.454
Interest expense on the swap (7,399,261) (1,067,878)
(243,339) (230,424)
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12.

Harcourt Street 1 (RF) Ltd
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Interest income (continued)

Series 10 sub-series 2

Interest income on the swap

Interest expense on the swap

Series 10 sub-series 3

Interest income on the swap

Interest expense on the swap

Series 10 sub-series 4

Interest income on the swap

Interest expense on the swap

Total

Interest expense
Commercial paper issued

- Series 2

- Series 5
- Series 6
- Series 7
- Series 8
- Series 9

- Series 10 sub-series 1

- Series 10 sub-series 2
- Series 10 sub-series 3
- Series 10 sub-series 4

- Series 12

Realised interest on the swap (note 11.1)
- Series 10 sub-series 1
- Series 10 sub-series 2
- Series 10 sub-series 3

- Series 10 sub-series 4
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6,033,187 675,260
(6,023,897) (2,289,275)
9,290 (1,614,015)
5,586,239 -
(7,380,396) -
(1,794,157) -
8,285,169 -
(10,357,256) -
(2,072,087) -
(4,100,293) 5,859,480
2021 2020

R R

- 31,762,378

11,209,348 16,181,359
7,983,386 9,435,123
11,874,169 17,720,865
11,398,829 11,972,060
7,565,264 1,146,279
7,900,916 837,304
6,079,369 668,784
5,143,410 -
10,142,255 -
4,952,294 ;
243,339 230,424

- 1,614,015

1,794,157 -
2,072,087 -
88,358,823 91,568,591
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13.

14.

Ordinary share capital

2021 2020
Ordinary share capital R R
Authorised
1 000 ordinary shares 1,000 1,000
Issued
100 ordinary shares at no par value 100 100

The consideration received for these shares was R100

All of the issued shares are fully paid up. The unissued shares are under the control of the directors until the next annual
general meeting.

Preference share capital
Authorised

100 cumulative redeemable preference shares

Issued

1 Preference share at no par value 1 1

The consideration received for these shares was R1

All of the issued shares are fully paid up. The unissued shares are under the control of the directors until the next annual
general meeting.

101 101

Taxation 2021 2020
R R

South African normal tax
-current 1,292,182 2,177,559
-deferred tax 1,870,317 (118,289)
Net taxation charge 3,162,499 2,059,271
The current tax charge equates to the statutory rate of 28%
Reconciliation of effective tax rate
2021 R
Income before taxation 11,261,575
Tax using the corporation tax rate 28% 3,153,242
- prior year adjustment 9,257
Total income tax expense 28% 3,162,499
2020 R
Income before taxation 7,354,538
Tax using the corporation tax rate 28% 2,059,271
Total income tax expense 28% 2,059,271
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15.

16.

17.

Administration fees - Investec Bank Limited

Investec Bank Limited has been appointed under the terms of an administration agreement as administrator to
Harcourt Street 1 (RF)Limited.

Investec Bank Limited charges fees for it administrative services under the administration agreement to the extent
permitted by and in accordance with the Priority of Payments. Other than Series 10-2, 10-3, and 10-4, the
administration fee of R23,000 is charged per Series (exclusive of VAT) per annum.

In the event that insufficient cash is available for payment for all or part of any administration fee, Harcourt
Street 1 (RF) Limited incurs no obligation to pay that portion of the fee in respect of which no cash is available.

Contingencies and commitments

Harcourt Street 1 (RF) Limited has indemnified Harcourt Street Security SPV 3 Trust (Security SPV 3), Harcourt
Street Security SPV4 Trust (Security SPV 4), Harcourt Street Security SPV 5 Trust (Security SPV 5), Harcourt Street
Security SPV 6 Trust (Security SPV 6) and Harcourt Street Security SPV 7 Trust (Security SPV 7) in respect of any
claims made against the Security SPVs arising out of a limited guarantee provided by the Security SPVs to the secured
creditors of Harcourt Street 1 (RF) Limited.

Cession and pledge
Harcourt Street 1 (RF) Limited has ceded and pledged its right, title and interest in and to its assets held to the
respective Security SPVs as security for the guarantees provided by the Security SPVs.

Related parties and transactions
Related parties

Parties are considered to be related if one party has the ability to control the other party or exercise significant
influence over the otherparty in making financial and operating decisions.

The company has a related party relationship with its directors, holding company (The Harcourt Street Issuer Owner
Trust), and the security SPV, Harcourt Street Security SPV 3 Trust (Security SPV 3), Harcourt Street Security SPV

4 Trust (Security SPV 4), Harcourt Street Security SPV 5 Trust (Security SPV 5), Harcourt Street Security SPV 6
Trust (Security SPV 6), and Harcourt StreetSecurity SPV 7 Trust (Security SPV 7).

Related Party Transactions

Parties are considered to be related if one party has the ability to control the other party or exercise significant
influence over the other party in making financial and operating decisions. The Company, in the ordinary course
of business, enters into various transactions with related parties.

TMF Corporate Services (South Africa) Proprietary Limited and Quadridge Trust Services Proprietary Limited

Trust and fiduciary fees were paid to TMF Corporate Services (South Africa) Proprietary Limited (an external service
provider), the trustees of Harcourt Street 1 Owner Trust, Harcourt Street 1 Security SPV Owner Trust and Quadridge
Trust Services Proprietary Limited as trustees of the respective Security SPVs, as follows:

2021 2020

R R

TMF Corporate Services (South Africa) Proprietary Limited (including directors fees) 228,844 194,145
Quadridge Trust Services Proprietary Limited (including directors fees) 139,463 129,375
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17. Related parties and transactions (continued)

Harcourt Street 1 Owner Trust

The trust was established solely to be a beneficial shareholder of all of the ordinary shares in Harcourt Street 1 (RF) Limited.
The trust is managed by TMF Corporate Services (South Africa) Proprietary Limited. No payments were made to Harcourt
Street 1 Owner Trust during the year.

Harcourt Street Security SPV Owner Trust

Harcourt Street Security SPV Owner Trust is the sole beneficial shareholder of all the ordinary shares of Harcourt Street

Security SPV1 (RF) (Pty) Limited.

18. Risk management

In common with all other businesses, the Company is exposed to financial risks. These risks are managed as part of the

normal operations of the Company and the Board of Directors oversees the effectiveness of the risk management processes

carried out.

The collectability of amounts due is subject to credit, liquidity and interest rate risks and will generally fluctuate in response
to, among other things, market interest rates, general economic conditions and the financial standing of borrowers.

The more important financial risks to which the Company is exposed are described below:

Ligquidity risk

Liquidity risk is the risk that the Company may have insufficient cash to meet its financial obligations, specifically in the

short-term.

Cash flows are monitored regularly to ensure that cash resources are adequate to meet the Company's requirements.

Maturities of financial liabilities

2021

R

Commercial paper
issued

Other Liabilities

2020

R

Commercial paper
issued

Derivative financial
instruments

Other Liabilities

Current Between 1 and 3 Between 3 months Between 1 and5  More than Total
months and 1 year years 5 years

- 494,385,668 957,480,258 560,539,262 - 2,012,405,188

320,840 - - - - 320,840

320,840 494,385,668 957,480,258 560,539,262 - 2,012,726,028

Current Between 1 and 3 Between 3 months Between 1and5  More than Total
months and 1 year years 5 years

- 791,753,981 151,146,279 256,885,531 - 1,199,785,791

- - - 82,362 - 82,362

473,103 - - - - 473,103

473,103 791,753,981 151,146,279 256,967,893 - 1,200,341,256

The maturity analysis for financial liabilities represents the basis for effective management of exposure to structural liquidity risk.

Cash flows are monitored on a monthly basis through the Priority of Payments to ensure that cash resources are adequate to meet

the necessary requirements.
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18. Risk management (continued)
Maturities of financial liabilities (continued)

Interest rate risk

Interest rate risk arises when potential changes in relevant interest paid to investors and the rates earned on loans to
borrowers and investments, occur at different times, at different rates and with varying degrees of uncertainty. Due to the
mismatch in the base rates of interest earned on the Company's Series 10 investments in the Mercedes Benz MBP040,
MBF065 bonds and the Toyota TFS142 bond, and that payable on the notes issued, the Company is exposed to interest
rate risk. This exposure is mitigated through the interest rate swaps entered into with Investec Bank Limited, as derivative
counterparty.

The interest rate swap is a level 2 financial instrument as the swap is not listed in an active market, however the fair value
is calculated on directly observable market. There were no transfers between the fair value hierarchy levels during the current
year.

As the instrument is classified as a cash flow hedge, any movements in fair value are recognised in other comprehensive
income, as far as hedge effectiveness is met.

Credit risk

Credit risk represents the financial risk to the Company as a result of a default by the counterparty, that is, failure of
counterparty to comply with its obligations to service the outstanding debt. Credit risk is assessed by the administrator and
directors, which establishes and ensures sound credit risk management policies and processes are in place.

IFRS 9 requirements have been embedded into our company credit risk classification and provisioning policy. A
framework has been established to incorporate both quantitative and qualitative measures. Policies for financial assets at
amortised cost, in accordance with IFRS 9, have been developed as described below:

Definition of default

The company has aligned the IFRS 9 and regulatory definitions of default, credit impaired and non-performing exposure.
Assets that are more than 90 days past due, or considered by management as unlikely to pay their obligations in full without
realisation of collateral are considered as exposures in default.

Stage 1
All assets that are considered performing and have not had a significant increase in credit risk will be reported as Stage 1
assets. Under IFRS 9 these Stage 1 financial assets have loss allowances measured at an amount equal to a 12-month ECL.

Stage 2
Financial assets are considered to be in Stage 2 when their credit risk has increased significantly since initial recognition.
A loss allowance equivalent to a lifetime ECL is required to be held under IFRS 9.

The company’s primary indicator for Stage 2 assets are distressed loans, potential problem loans and exposures in arrears
that require additional attention and supervision from Watchlist committees and are under management review. This
comprises exposures that may potentially become distressed as a result of changes in the economic environment or adverse
share price movements, or that are vulnerable to volatile exchange rate or interest rate movements or idiosyncratic financial
distress, or private clients who have undergone a significant deterioration in financial circumstances.
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18. Risk management (continued)
Maturities of financial liabilities (continued)

Assets that have been subject to forbearance are considered to be, at a minimum, Stage 2. Forbearance measures refer to
concessions such as modification of the terms and conditions or refinancing that has been granted to a debtor in financial
difficulties. These exposures are assessed on a case by case basis to determine whether the proposed modifications will be
considered as forbearance. Where the credit committee considers it likely that the client will be able to return to perform against
the original contractual obligations within a reasonable timeframe these assets will be considered performing and in Stage 2.
Forbearance is distinguished from commercial renegotiations which take place as part of normal business activity and standard
banking practice.

In addition to loans under management review, an asset may also move from Stage 1 to Stage 2 if the model calculated
probability of default (PD) has significantly increased since origination. This is tested as both a relative and absolute measure,
to further inform whether a significant deterioration in lifetime risk of default has occurred.

As a backstop, the group does not rebut the presumption in IFRS 9 that all financial assets that are more than 30 days past due
have experienced a significant increase in credit risk.

Exposures move back to Stage 1 once they no longer meet the criteria above for a significant increase in credit risk and as cure
periods (specifically relating to forborne exposure) are met.

Stage 3

Financial assets will be included in Stage 3 when there is objective evidence of credit impairment. Under IFRS 9, the group
assesses a loan as Stage 3 when contractual payments of either principal or interest are past due for more than 90 days, the
debtor is assessed as unlikely to pay and credit impaired, or the loan is otherwise considered to be in default, for example due
to the appointment of an administrator or in receivership. The company’s policy is not to rebut the presumption in IFRS 9 that
loans which are more than 90 days past due are in default.

ECL

The assessment of credit risk and the estimation of ECL are required to be unbiased, probability-weighted and should
incorporate all available information relevant to the assessment, including information about past events, current conditions
and reasonable and supportable forecasts of economic conditions at the reporting date. In addition, the estimation of ECL should
take into account the time value of money. IFRS 9 will result in an increase in the total level of impairment allowances, since
all financial assets if not measured at fair value through profit and loss (FVPL) will be assessed for at least 12-month ECL.

Investec management addressed the COVID-19 impact on the portfolio as follows:

e The ECL as at March 2021 was calculated using revised macroeconomic variable forecasts and scenario weightings (dated
14 April 2021).

o Additional staging rule to assess impacted accounts which require COVID-19 relief measures (i.e. payment holidays,
restructured credit exposures and loan modifications) — where the impact is not considered temporary — and migrate them
to Stage 2.

Write-offs

A loan or advance is normally written off, in full, against the related allowance when the proceeds from realizing any available
security have been received or there is a reasonable amount of certainty that the exposure will not be recovered. Any recoveries
of amounts previously written off decrease the amount of impairment losses.
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18. Risk management (continued)
Maturities of financial liabilities (continued)

Internal credit rating models and ECL methodology

Internal credit rating models cover all material asset classes. These internal credit rating models are used for IFRS 9
modelling after adjusting for appropriate differences. Internal credit models calculate through the economic cycle losses
whereas IFRS 9 requires 12-month or lifetime point-in-time losses based on conditions at the reporting date and multiple
economic scenario forecasts of the future conditions over the expected lives.

Key drivers of measurement uncertainty — subjective elements and inputs
The measurement of ECL under IFRS 9 has a continued reliance on expert credit judgement. Key judgemental areas under
the implementation of IFRS 9 are highlighted in this document and are subject to robust governance processes. Key drivers
of measurement uncertainty include:

the assessment of a significant increase in credit risk;

the introduction of a range of forward-looking probability weighted macro-economic scenarios; and

estimations of probabilities of default, loss given default and exposures at default using models.

In addition to these drivers, some initial judgements and assumptions were required in the design and build of the bank’s
ECL methodology, which are not considered to have a material impact. This includes the use of income recognition effective
interest rates (EIRs) that are calculated and used as the discount factor in the ECL calculation as well as the use of contractual
maturity to assess behavioural lives. In addition where we have experienced limitations on the availability of probability of
default origination data for the historic book, a portfolio average has been used in some instances.

ECLs are calculated using three main components:
e aprobability of default (PD);
e aloss given default (LGD); and
e the exposure at default (EAD).

Under IFRS 9, the 12-month and lifetime PDs represent the probability of a default occurring over the next 12 months or
the lifetime of the financial exposures, respectively, based on conditions existing at the balance sheet date and future forecast
macro-economic conditions that affect credit risk.

The LGD represents losses expected on default, taking into account the mitigating effect of collateral, its expected value
when realised and the time value of money. The forecast value for the collateral is also affected by the range of forward-
looking probability weighted macro-economic scenarios.

The EAD represents the expected balance at default, taking into account the repayment of principal and interest from the
balance sheet date to the default event together with any expected drawdown of a committed facility.

The calculation of the 12-month ECL is based on the 12-month PD and LGD, determined by the Administrator, along with

the EAD and effective interest rate (EIR) for the asset. Lifetime ECL is calculated using the lifetime PD curve, and the
appropriate LGDs and EADs and discount rates derived from the EIR based on the remaining life of the financial asset.
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18. Risk management (continued)
Maturities of financial liabilities (continued)

Key drivers of measurement uncertainty — subjective elements and inputs (continued)

Expert judgement models have also been utilised for certain portfolios where the ECL is found to be minimal, either due to
the portfolio’s small relative size or the low default nature of these portfolios, such as cash and balances held at central
banks.

Management adjustments are made to modelled output to account for situations where additional information and known
or expected risk factors have not been captured in the modelling process.

Forward-looking macro-economic scenarios

The measurement of ECL also requires the use of multiple economic scenarios to calculate a probability weighted forward-
looking estimate. These scenarios are updated at least twice a year, or more frequently if there is a macro-economic shock
or significant shift in expectations. The weighting of these scenarios for IFRS 9 as well as the scenarios themselves are
discussed and approved by Investec Bank Limited's capital committee, which forms part of the principal governance
framework for macro- economic scenarios.

A number of forecast economic scenarios are considered for capital planning, stress testing (including IBL specific stress
scenarios) and IFRS 9.

The scenario probability weightings applied in measuring ECL are as follows:

Extreme up Up Expected Down Extreme Down

Scenario probability weighting 1% 2% 48% 44% 5%

For the company, five macro-economic scenarios are used in the measurement of ECL under IFRS 9. These scenarios incorporate a base case,
two upside cases and a two downside cases. The aim of this economic scenario generation process is to provide a view of the current and projected
state of the South African economy and the different economic scenarios that could occur in various stressed or improved environments over the
next five years for a number of identified variables/risk drivers. The maturity dates, effective interest and carrying amounts of the assets are sent
to the Administrator who will then calculate the ECL.
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18. Risk management (continued)
Maturities of financial liabilities (continued)

2021

Current
Total

2020
R

Current

Total

2021

Current
Total

2020

Current

Total

Credit quality analysis
R

2021
Loans and advances

Investments in securities

2020

Loans and advances

Loans and advances

Loans and
advances that

Loans and

that are neither past are past due but advances that Total loans Amount in
due nor impaired not impaired are impaired  and advances arrears
825,641,725 - - 825,641,725 -
825,641,725 - - 825,641,725 -
Loans and
Loans and advances advances that Loans and
that are neither past are past due but advances that Total loans Amount in
due nor impaired not impaired are impaired  and advances arrears
737,874,223 - - 737,874,223 -
737,874,223 - - 737,874,223 -
The maximum exposure of the loans and advances is the carrying value at year-end.
Investments in Investments in  Investments in Total Amount in
Securities that are Securities that  Securities that Investments in arrears
neither past due nor are past due but are impaired Securities
impaired not impaired
1,105,708,573 - - 1,105,708,573 -
1,105,708,573 - - 1,105,708,573 -
Investments in Investments in  Investments in Total Amount in
Securities that are Securities that  Securities that Investments in arrears
neither past due nor are past due but are impaired Securities
impaired not impaired
458,413,902 - - 458,413,902 -
458,413,902 - - 458,413,902 -
Stage 1 ECL Stage 2 ECL Stage 3 ECL ECL
677,884 - - 677,884
821,226 - - 821,226
Stage 1 ECL Stage 2 ECL Stage 3 ECL ECL
323,660 - - 323,660
149,940 - - 149,940

Investments in securities
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19.

Financial assets and liabilities

Analysis of assets and liabilities by measurement basis

2021
R

Assets

Cash and
cash
equivalents*
Derivative
financial
instruments
Loans and
advances
Investment
security
Taxation
receivable

Amortised Cost

7,740,678

825,641,725

1,105,708,573

Mandatorily
at fair value
through
profit or loss

13,449,881

Liabilities at
amortised cost

Non-financial
instruments/financial
instrument excluded

from IFRS9

Total

7,740,678

13,449,881

825,641,725

1,105,708,573

1,939,090,976

13,449,881

1,952,540,857

Liabilities

Commercial

paper

issued* - -
Other

liabilities* - -
Deferred tax

liability - - -

1,939,849,814 - 1,939,849,814

320,840 - 320,840

2,689,834 2,689,834

1,940,170,654 2,689,834  1,942,860,488

* For financial assets and financial liabilities that are liquid or have a short-term maturity (less than three months) it is assumed
that the carrying amounts approximate their fair value. This assumption also applies to demand deposits, savings accounts
without a specific maturity, fixed and variable rate financial instruments.

The valuation method applied is as follows:
- Level 1 for the Cash on hand
- Level 2 for the loans and receivables

There were no transfers between level 1 and level 2 of the fair value hierarchy for the financial assets and liabilities which
are recorded at fair value.

Level 1 Level 2 Level 3
The fair value of investments in securities held at amortised costs are:
R
MBP040 bond 138,878,865.93 - -
MBF065 bond 115,920,351.33 - -
LGLO08 bond 203,113,475.95 - -
TFS142 bond

148,556,784.51 - -
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19.

Financial assets and liabilities (continued

2020

R
Assets

Cash and
cash
equivalents*
Derivative
financial
instruments
Loans and
advances
Investment
security
Other
receivables
Taxation
receivable

Liabilities
Commercial
paper and
notes*
Derivative
financial
instruments
Taxation
payable*
Other
liabilities*
Deferred tax
liability

Amortised Cost Mandatorily Liabilities at Non-financial Total
at fair value amortised cost instruments/financial
through instrument excluded
profit or loss from IFRS9
9,922,246 - - - 9,922,246
- 1,607,060 - - 1,607,060
737,874,223 - - - 737,874,223
458,413,902 - - - 458,413,902
94,037 - - - 94,037
1,206,304,409 1,607,060 - - 1,207,915,430
- - 1,199,785,791 - 1,199,785,791
- 82,362 - - 82,362
- - - 14,871 14,871
- - 473,103 - 473,103
- - - 372,711 372,711
- 82,362 1,200,258,894 387,582  1,200,728,838

* For financial assets and financial liabilities that are liquid or have a short-term maturity (less than three months) it is assumed
that the carrying amounts approximate their fair value. This assumption also applies to demand deposits, savings accounts
without a specific maturity, fixed and variable rate financial instruments.

The valuation method applied is as follows:

- Level 1 for the Cash on hand

There were no transfers between level 1 and level 2 of the fair value hierarchy for the financial assets and liabilities which

are recorded at fair value.
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19.

Financial assets and liabilities (continued)

The fair value of investments in securities held at amortised costs are:

R Level 1 Level 2 Level 3
MBP040 bond 139,408,492.33 - -
MBF065 bond 115,031,881.32 - -
LGLOS bond 206,629,991.31 - -

Fair values of financial instruments

Valuation models

For more complex instruments, the Company uses proprietary valuation models, which are usually developed from recognised
valuation models. Some or all of the significant inputs into these models may not be observable in the market, and are derived
from market prices or rates or are estimated based on assumptions. Valuation models that employ significant unobservable
inputs require a higher degree of management judgement and estimation in the determination of fair value. Management
judgement and estimation are usually required for the selection of the appropriate valuation model to be used, determination
of expected future cash flows on the financial instrument being valued, determination of the probability of counterparty default
and prepayments, determination of expected volatilities and correlations and selection of appropriate discount rates.

Fair value estimates obtained from models are adjusted for any other factors, such as liquidity risk or model uncertainties, to
the extent that the Company believes that a third party market participant would take them into account in pricing a transaction.
Fair values reflect the credit risk of the instrument and include adjustments to take account of the credit risk of the Company
entity and the counterparty where appropriate.

Valuation framework

The Company has an established control framework with respect to the measurement of fair values. This framework includes
a Product Control function, which is independent of front office management; and which has overall responsibility for
independently verifying the results of trading and investment operations and all significant fair value measurements. Specific
controls include:

- re-performance of model valuations;

- analysis and investigation of significant daily valuation movements

Financial instruments measured at fair value - Fair value hierarchy

Level 2

R

2021
Cash flow hedge 6,068,306
Credit default swap 7,381,575

R

2020
Cash flow hedge 1,591,958
Credit default swap (67,260)
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20. Going Concern

21.

23.

The COVID-19 coronavirus outbreak has caused a significant deterioration in economic conditions worldwide.
Management has concluded that there are no material uncertainties regarding the ability of Harcourt Street 1
(RF) Limited to operate as a going concern because the company has been set up as an insolvency remote special
purpose vehicle by incorporating ring-fencing provisions into its memorandum of incorporation. In addition,
secured creditors have agreed to certain subordination, non-petition, and limited recourse clauses.

For the avoidance of doubt, we reiterate the following provisions as set out in the Harcourt Street 1 (RF) Limited
ZAR10,000,000,000 Secured Note Programme:

Each noteholder agrees that its claims against the Issuer and the Security SPV are subordinated for the benefit
of other secured creditors ranking prior to noteholders in accordance with the applicable priority of payments.

In respect of a transaction, if the net proceeds of the enforcement of the transaction security are not sufficient to
make all payments then due in respect of the notes issued in the transaction, the obligations of the Issuer will be
limited to such net proceeds and the other assets of the Issuer will not be available to meet any shortfall. The
shortfall shall be borne by the relevant secured creditors of the Issuer in accordance with the applicable priority
of payments set out in the transaction documentation. The Issuer will not be obliged to make any further
payment in excess of such net proceeds and no debt shall be owed by the Issuer in respect of such shortfall.

Each noteholder agrees that only the relevant security SPV may enforce the security created in favour of the
relevant security SPV by the relevant security agreements in accordance with the provisions of the relevant
security agreements and the relevant transaction documents.

Events subsequent to period end

No material events have occurred between 31 March 2021 and the date of this report with the exception of the
Covid-19 implications as stated in the Going Concern section above.

Approval of annual financial statements

The annual financial statements were approved by the board of directors on 29 July 2021.
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