
 

  

  

 
CommodiƟes' currencies note: weakness prevalent this week on global growth 
concerns 
  

 Friday 4 April 2025 

 

 

   

  



 

 

   

 

 

   



 

 

   

 

 

     

•    The rand has lost substanƟal ground on the expected exit of South Africa’s 
second largest pollical party (the DA) from the coaliƟon government (GNU), 
aŌer the DA voted against the recent budget’s VAT increases and lack of lower 
state spending. 

•  The US dollar index has tracked back to levels before the US elecƟon last year, 
but the rand weakened instead to R19.12/USD, R24.92/GBP and R21.12/EUR, 
as investor senƟment plunges on building expectaƟons of the DA’s exit from the 
GNU. 

•  A week ago, the rand was at R23.47/GBP, R19.53/EUR, and R18.12/USD. While 
the DA sought fiscal recƟtude from the expenditure side, the ANC looked at 



higher revenue to avoid borrowing, and so credit raƟng, pressures, in line with 
the IMF. 

•  The inability to meet halfway, or near there, saw the DA vote against the 
revised budget, which only proposed very mild VAT changes (0.5% over two 
years) in comparison to the 2% hike originally mooted, seƫng investor 
senƟment back.  

•  The substanƟal drop in market confidence over worries of who would now 
enter the GNU, has been the chief reason for the rand’s weakness, with the 
ANC’s NEC (NaƟonal ExecuƟve Council) set to discuss this on Sunday, as well as 
the DA’s exit. 

•  The lifespan of the GNU to date has been vastly insufficient to make the 
turnaround needed, at Transnet for example which will take five to ten years to 
meet the freight needs of the economy, and so economic growth remains 
hampered.   

•  The collapse in commodity prices has also afflicted the rand, as the broad-
based, but unequal tariff increases from the US has negaƟvely affected 
expectaƟons on global and US growth, and so global demand for basic 
materials. 

•  For South Africa, while it sees tariff liŌs on some metals and minerals, it avoids 
them on others, but faces heavy US protecƟonism on vehicle, agricultural and 
other exports, as well as the loss of its free trade benefits with the US under 
AGOA.  

•  As highlighted on Monday (in the Rand note, contact details below) the US’s 
LiberaƟon Day tariff hikes do not erase uncertainty from the financial markets, 
and these can be liŌed further or lowered at will by the US, causing further 
disrupƟons. 
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• SA exports exempt from US tariffs include “base metals (copper, zinc and 
manganese), precious metals such as gold, ferƟlisers and pesƟcides, various 
wood products including pulp and paper, as well as nickel products” (SA freight 
news).  

•  Southern Africa’s freight news adds “(c)oal will also not be subject to the new 
tariffs as it is an important part of Trump’s anƟ-decarbonisaƟon drive. 
Semiconductors, pharmaceuƟcals and medical products …  will be exempt from 
the import tariffs.” 



•  “ExempƟng base metals such as plaƟnum from the punishing tariffs was widely 
anƟcipated … as, without the commodity, the US automoƟve sector would not 
be able to manufacture component parts such as catalyƟc converters.” 

•  Prior forecasts on both global and domesƟc economic growth are now under 
threat, which in turn is negaƟve for commodity prices, and so commodity 
currencies, and has seen the general weakness in commodity currencies this 
week.  

• The Minerals Council South Africa notes concern “about the … resultant lower 
demand for South Africa’s minerals as a result of sweeping tariffs imposed by 
the US government on imports from foreign countries.” 

•  “Despite the exclusions, we remain concerned about the adverse impact on 
business and consumer senƟment and the resultant feedthrough to business 
investment, consumer spending and ulƟmately global real GDP growth.”  

•  “Even though PGMs are excluded from the latest round of tariff increases, 
vehicle prices in the US will increase because of the 25% tariff the Trump 
administraƟon has imposed on all vehicle imports… (which) will slow demand 
for automobiles”. 

•  “PlaƟnum, palladium and rhodium are used to make autocatalysts for vehicle 
exhausts to scrub out pollutants. If car and truck sales slow, demand for PGMs 
will reduce and result in volaƟle near-term prices.” 

• Financial market volaƟlity persists, and market bets have liŌed on US rate cuts 
this year on expected, marked US economic weakness, but this has failed to 
benefit the rand, as market fears changes in SA’s government are very high. 

 

   



 

 

   



 

 

   



 

 

    



  
 



 

 

 

   

   
 

 


