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COVID-19 note: ten days on SA has not seen the feared third wave materialise post
Easter, with government so far making the right choice in keeping restrictions light,
with transactions in the economy indicating some slowing in recovery
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•

Economic data continues to be mixed, with the latest BankservAfrica Economic
Transaction Index (BETI) showing the first quarter expanded by only 0.9% q/q, after
December’s 6.5% q/q, and September’s 13.9% q/q, indicating that the economic recovery
is slowing.

•

The BETI has a significant relationship with the co-incident indicator of the business cycle,
and so with economic activity, with the BETI recording billions of low value South African
card, ATM and EFT transactions annually for the largest automated clearing house in
Africa.

•

On a year-on-year (y/y) basis, economic indicators from March and into April are
beginning to benefit from substantial base effects globally and domestically, with the y/y
measure of the BETI up 6.0% y/y, although the removal of cheques from the system has
had an impact.

•

BankservAfrica highlights that its data indicates“South Africa’s GDP increase for the first
quarter of 2021 will be slower than Q4 2020 and that is what the BETI reflects. We believe
that GDP will be positive but marginally so.”

•

Data for Q1.21 so far has proved uneven, with seasonally adjusted manufacturing
production flat on the month in January, then down -1.2% m/m in February, and down 1.2% m/m against December 2020 too, a sector that is relatively heavily weighted (12.2%)
in GDP.

•

The mining sector, with a weighting of 7.2% of GDP, lifted 3.8% m/m in February, after
rising by 3.9% m/m in January (both seasonally adjusted), although electricity production
collapsed by -2.3% m/m in January, then lifted by 1.2% m/m in February.
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•

Such patchy economic growth is to be expected as some sectors have been more afflicted
than others by lockdown measures or are benefiting more than others from the strong
positive global sentiments that is driving some market prices, such as commodities,
higher.

•

Seasonally adjusted building completions collapsed by -19.4% in the first two months of
Q1.21 versus the same period in Q4.20, as the construction sector experienced a weak
start to the year. Load shedding in March will have had some detrimental impact however.

•

While some evidence is emerging from other data releases, such as retail and wholesale
sales, of positive growth so far, other sectors such as tourism are still lagging, and in
general sectors continue to display different speeds and stages of recovery.

Please scroll down to the second section below
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•

To date South Africa has administered 292 623 vaccinations towards its aim of achieving
herd immunity by covering close to 40 million of the 60 million population, with 1 541 631
cases of COVID-19 recorded so far, and 53 571 deaths with 1 488 060 ‘full recoveries’.

•

Cabinet had planned to vaccinate 1.25 million healthcare workers by around the end of
this month, and all high-risk groups of the population (those with multiple co-morbidities,
in high-risk settings or over sixty) from mid-May.

•

The high-risk group plus essential services workers (workers identified as central to the
functioning of the economy) is estimated at 14 million individuals, with a combined public
and private sector distribution of the vaccines planned.
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•

However, private sector mass administration of vaccines has yet to occur. The recent
halting of government’s current J&J vaccination programme will further delay the
vaccination rollout in SA, with a successful, and speedy, rollout key to economic recovery.

•

Government has also reported this week that “10M additional doses of Pfizer vaccine have
been secured (to total 30M Pfizer doses). 2M will be delivered in May”. “20M vaccine
doses will be provided through COVAX. These are expected in the 2nd quarter of 2021.”

•

“SA has secured 31M doses of the Johnson & Johnson vaccine, manufactured in Nelson
Mandela Bay (SA).” “Initial vaccination … were done as part of a research trial. In April,
SAHPRA registered the Johnson & Johnson vaccine for general use.”

•

“The vaccine trials show that it is 66% effective in preventing moderate to severe illness
and 85% effective in preventing severe disease, hospitalisation and death. It is effective
against the local variant”.

•

The state adds that all those vaccinated will receive a vaccination card. SA is likely to
resume vaccinating fairly soon to avoid delaying the critical vaccine rollout. There was
expected to be an acceleration in the rollout from mid-April, with mass private sector
vaccination from May.

•

South Africa’s new cases of infections on a seven-day rolling average are at 1 137 from
788 individuals a week ago, with the curve essentially flat. New daily cases are moderate
at 1 372 vs.1 366 a week ago, with no evidence of a noticeable third wave yet.

SA Economics

SA Economics

SA Economics

SA Economics

SA Economics

