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Figure 1: Limiting democratic rights during pandemic - 2021
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Respondents were asked: When the country is facing a public health emergency like the COVID-19 pandemic, do you

agree or disagree that it is justified for the government to temporarily limit democracy or democratic freedoms by ...:
Postponing elections or limiting political campaigning?

= The municipal elections are potentially set for 27" October this year, already causing a shift in the MTBPS
date traditionally at that time to early November instead. With the recent violent unrest in July, the country
has been through a turbulent period, coming after the harsh year and a half of COVID-19, and SA’s
current third wave is showing a worrying, renewed increase.

* Indeed, while the fourth wave of COVID-19 infections in SA was expected to start as early as October
this year, the recent sharp about turn in the previous decline in COVID-19 infections is very worrying, and
with only 10million vaccines administered, there is a risk that holding the municipal election in October
could contribute to higher infections and so deaths, and the IEC has sought to delay elections until
February.

= A decision is expected by 315t August, and to date SA has only fully vaccinated 11.4% of its population.
July’s riots were followed by a lift in infections in KZN in particular, and there is no certainty that September
will see a collapse in infections back down to around an average of 1 500 a day, meaning that October
could start off on a relatively high base and vaccinations will unlikely be near the 30% mark even.

= Surveys have shown willingness to delay elections and electioneering in the pandemic, even amongst
most members of political parties, despite what the parties’ leadership themselves may have indicated.
Afrobarometer shows a high two thirds of respondents feel elections should be delayed in the pandemic,
with the survey taking place May to June (a 2.5% margin of error is noted).

= However, trust in political parties and in institutions has diminished since the 2000s of the Mbeki
government of strong delivery, when unemployment fell to 21%, and Afrobarometer further finds that 67%
would be willing to forego elections if a non-elected government could provide substantially better security
and services, including housing and jobs. Such has been the result of state capture and corruption.

Figure 2: Daily case increase in Covid-19 cases in South Africa — 7 day rolling average
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Figure 3: Postpone elections or limit campaigning by political party preference - 2021
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Respondents were asked: When the country is facing a public health emergency like the COVID-19 pandemic, do you agree or disagree that it is
justified for the government to temporarily limit democracy or democratic freedoms by taking the following measures: Postponing elections or
limiting political campaigning? (% who “agree” or “strongly agree”) Do you feel close to any particular political party? Which party is that?

= As the municipal elections approach, either in October or potentially February next year, more surveys
will come in, but already the ANC had been showing some waning support, while smaller parties had
seen some gains. But overall voter turnout has not been high. The dominance of the ANC and rise of the
EFF over the past decade has seen a definite increased move towards populist policies, while the
perceived outlook for the economy has deteriorated in many surveys over the 2010s decade.
This comes though even under Ramaphosa’s presidency with the recent announcement of a state
pension fund and risk to private pensions, and pensions themselves, against a decade of looting of state
funds and hollowing out of state institutions. This has driven the decline in various state institutions.

Figure 4: Trust in various institutions - 2021
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Figure 5: Trust in political parties — South Africa, 2006-2021
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= The recent unrest has shown less immediate impact on many economic indicators than may have been
expected in July, with the violent riots occurring halfway through the month, but ignores the negative
impact on fixed investment, investor sentiment and so the impetus for future growth. Falling trust in
political parties and various state institutions indeed evidences the long-term trend in waning business
confidence over the 2010s, and so the weakening growth of private sector investment, although the
private sector still invests more than both government and the parastatals in infrastructure.

= Trust in parliament in particular has fallen over 50% in 2006 to under 30% in 2021, clearly showing that
government policies, particularly amongst the young, are not aligned to that of many South Africans. The
trust deficit is spread across both the rural and urban areas, and this is worrying as it also indicates the
space for further social unrest.

= The riots also follow on from the arrest of ex-President Zuma, and are indicative of changes in the ANC
as the Zuma/RET faction sees waning power. However, the high poverty and growing unemployment in
SA speaks urgently to the need for structural reforms in SA which will have the result of boosting economic
growth rapidly and not have the side effects of shutting down existing production, businesses and
employment, while dramatically improved civil servant productivity and delivery of necessary services is
critical, which includes getting councils and other government departments up to full operation.

Figure 6: Willing to forego elections - 2021
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Source: Afrobarometer
Respondents were asked: If a non-elected government or leader could impose law and order, and deliver houses and jobs,
how willing or unwilling would you be to give up regular elections and live under such a government?
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Figure 7: Trust in Parliament — 2006-21
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Source: Afrobarometer
Respondents were asked: How much do you trust Parliament, or haven’t you heard enough about them to say?

Figure 8: Trust in the ruling party by socio-demographic group - 2021
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Respondents were asked: How much do you trust the ruling party, or haven’t you heard enough about them to say? (% who
say “somewhat” or “a lot”)
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Disclaimer

For the purposes of this disclaimer, Investec shall include Investec Bank Limited, its ultimate holding company, a subsidiary (or a
subsidiary of a subsidiary) of that entity, a holding company of that entity or any other subsidiary of that holding company, and any
affiliated entity of any such entities. “Investec Affiliates” shall mean any directors, officers, representatives, employees, advisers or
agents of any part of Investec.

The information and materials presented in this report are provided to you solely for general information and should not be considered
as an offer or solicitation of an offer to sell, buy or subscribe to any securities or any derivative instrument or any other rights pertaining
thereto.

The information in this report has been compiled from sources believed to be reliable, but neither Investec nor any Investec Affiliates
accept liability for any loss arising from the use hereof or makes any representations as to its accuracy and completeness. Any opinions,
forecasts or estimates herein constitute a judgement as at the date of this report. There can be no assurance that future results or
events will be consistent with any such opinions, forecasts or estimates. Past performance should not be taken as an indication or
guarantee of future performance, and no representation or warranty, express or implied is made regarding future performance. The
information in this report and the report itself is subject to change without notice. This report as well as any other related documents or
information may be incomplete, condensed and/or may not contain all material information concerning the subject of the report; its
accuracy cannot be guaranteed. There is no obligation of any kind on Investec or any Investec Affiliates to update this report or any of
the information, opinions, forecasts or estimates contained herein.

Investec (or its directors, officers or employees) may, to the extent permitted by law, own or have a position or interest in the financial
instruments or services referred to herein, and may add to or dispose of any such position or may make a market or act as a principal
in any transaction in such financial instruments. Investec (or its directors, officers or employees) may, to the extent permitted by law,
act upon or use the information or opinions presented herein, or research or analysis on which they are based prior to the material
being published. Investec may have issued other reports that are inconsistent with, and reach different conclusions from, the information
presented in this report. Those reports reflect the different assumptions, views and analytical methods of the analysts who prepared
them. The value of any securities or financial instruments mentioned in this report can fall as well as rise. Foreign currency denominated
securities and financial instruments are subject to fluctuations in exchange rates that may have a positive or adverse effect on the
value, price or income of such securities or financial instruments. Certain transactions, including those involving futures, options and
other derivative instruments, can give rise to substantial risk and are not suitable for all investors.

This report does not contain advice, except as defined by the Corporations Act 2001 (Australia). Specifically, it does not take into
account the objectives, financial situation or needs of any particular person. Investors should not do anything or forebear to do anything
on the basis of this report. Before entering into any arrangement or transaction, investors must consider whether it is appropriate to do
so based on their personal objectives, financial situation and needs and seek financial advice where needed.

No representation or warranty, express or implied, is or will be made in relation to, and no responsibility or liability is or will be accepted
by Investec or any Investec Affiliates as to, or in relation to, the accuracy, reliability, or completeness of the contents of this report and
each entity within Investec (for itself and on behalf of all Investec Affiliates) hereby expressly disclaims any and all responsibility or
liability for the accuracy, reliability and completeness of such information or this research report generally.

The securities or financial instruments described herein may not have been registered under the US Securities Act of 1933, and may
not be offered or sold in the United States of America or to US persons unless they have been registered under such Act, or except in
compliance with an exemption from the registration requirements of such Act. US entities that are interested in trading securities listed
in this report should contact a US registered broker dealer.

For readers of this report in South Africa: this report is produced by Investec Bank Limited, an authorised financial services provider
and a member of the JSE Limited.

For readers of this report in United Kingdom and Europe: this report is produced by Investec Bank Plc (“IBP”) and was prepared by the
analyst named in this report. IBP is authorised by the Prudential Regulation Authority and regulated by the Financial

Conduct Authority and the Prudential Regulation Authority and is a member of the London Stock Exchange. This report is not intended
for retail clients and may only be issued to professional clients and eligible counterparties, and investment professionals as described
in S19 of the Financial Services and Markets Act 2000 (Financial Promotions) Order 2005.
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For readers of this report in Ireland: this report is produced by Investec Bank plc (Irish Branch) and was prepared by the analyst named
in this report. Investec Bank plc (Irish Branch) is authorised by the Prudential Regulation Authority in the United Kingdom and is
regulated by the Central Bank of Ireland for conduct of business rules.

For readers of this report in Australia: this report is issued by Investec Australia Limited, holder of Australian Financial Services License
No. 342737 only to ‘Wholesale Clients’ as defined by S761G of the Corporations Act 2001.

For readers of this report in Hong Kong: this report is distributed in Hong Kong by Investec Capital Asia Limited, a Securities and Futures
Commission licensed corporation (Central Entity Number AFT069) and is intended for distribution to professional investors (as defined
in the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)) only. This report is personal to the recipient and any
unauthorised use, redistribution, retransmission or reprinting of this report (whether by digital, mechanical or other means) is strictly
prohibited.

For readers of this report in India: this report is issued by Investec Capital Services (India) Private Limited which is registered with the
Securities and Exchange Board of India.

For readers of this report in Singapore: this report is produced by IBP and issued and distributed in Singapore through Investec
Singapore Pte. Ltd. (“ISPL”), an exempt financial adviser which is regulated by the Monetary Authority of Singapore as a capital markets
services licence holder. This material is intended only for, and may be issued and distributed in Singapore only to, accredited investors
and institutional investors, as defined in Section 4A of the Securities and Futures Act, Cap. 289 (“SFA”). This material is not intended
to be issued or distributed to any retail or other investors. ISPL may distribute reports produced by its respective foreign entities, affiliates
or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Singapore
recipients of this document should contact ISPL at the above address in respect of any matters arising from, or in connection with, this
report.

For readers of this report in Canada: this report is issued by IBP, and may only be issued to persons in Canada who are able to be
categorised as a “permitted client” under National Instrument 31-103 Registration Requirements and Exemptions or to any other person
to whom this report may be lawfully directed. This report may not be relied upon by any person other than the intended recipient.

The distribution of this document in other jurisdictions may be prohibited by rules, regulations and/or laws of such jurisdiction. Any
failure to comply with such restrictions may constitute a violation of United States securities laws or the laws of any such other
jurisdiction.

This report may have been issued to you by one entity within Investec in the fulfilment of another Investec entity’s agreement to do so.
In doing so, the entity providing the research is in no way acting as agent of the entity with whom you have any such agreement and in
no way is standing as principal or a party to that arrangement.

This publication is confidential for the information of the addressee only and may not be reproduced in whole or in part, copies circulated,
or disclosed to another party, without the prior written consent of an entity within Investec. Securities referred to in this report may not
be eligible for sale in those jurisdictions where an entity within Investec is not authorised or permitted by local law to do so. In the event
that you contact any representative of Investec in connection with receipt of this report, including any analyst, you should be advised
that this disclaimer applies to any conversation or correspondence that occurs as a result, which is also engaged in by Investec and
any relevant Investec Affiliate solely for the purposes of providing general information only. Any subsequent business you choose to
transact shall be subject to the relevant terms thereof. We may monitor e-mail traffic data and the content of email. Calls may be
monitored and recorded. Investec does not allow the redistribution of this report to non-professional investors or persons outside the
jurisdictions referred to above and Investec cannot be held responsible in any way for third parties who effect such redistribution or
recipients thereof. © 2019.
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