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Figure 1: Electricity production and consumption (%) 
% y/y 2016 2017  2018  2019   2020 2021  

Production 1.0 1.0             0.3 -1.5 -5.3 2.1 

Consumption -1.0 0.5 0.9 -1.9 -5.0 2.3 

Source: Investec, Stats SA 
 

 

▪ Generation and distribution of electricity contracted by a further -3.7% y/y and -2.7% y/y respectively in 

December, following declines of -3.7% y/y and -2.4% y/y in November. 

▪ Looking at a breakdown of the volume of electricity delivered per province, there was a broad-based 

decline, barring the North West province and Eastern Cape.  

▪ The country‘s electricity supply woes continue to remain a key drag on SA’s GDP potential, with Eskom’s 

generation business plagued by aging infrastructure, vandalism and a history of poor maintenance.  

▪ SMMEs who have been particularly hard hit by the pandemic are vulnerable to electricity supply 

disruptions at a time when they are trying to claw back profits lost during periods of stringent lockdowns. 

▪ The country experienced some reprieve from loadshedding over the festive period, however Eskom 

recently announced the commencement of stage 2 loadshedding in order to replenish emergency 

reserves. Its CEO, André de Ruyter, recently highlighted “… much still needs to be done for Eskom to 

achieve operational sustainability and ensure energy security for South Africa”. Extending the operating 

life of the Koeberg Nuclear Power Station remains a priority. 

▪ The year-to-date Energy Availability Factor (EAF) of 62.9% remains well below optimal levels. Elevated 

levels of “planned maintenance over the summer months” was a key contributing factor.  

▪ Going forward, the utility “will continue to rely on renewable energy sources to play a significant role to 

ease the pressure on the national grid” in line with international trends. 

▪ The upcoming budget review is expected to update government’s commitments to Eskom. Indeed, the 

cash-strapped SOE remains a major drag on the country’s fiscus. The absence of cost-reflective tariffs 

and the unmanageable debt burden continue to weigh on the utility’s profitability, which is exacerbated 

by significant overdue municipal debt. As at 25th January, the City of Tshwane Municipality owed Eskom 

R635 million.  

 

 
Source: Eskom. Stats SA 
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Figure 2: Average electricity price increases vs CPI  
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For the purposes of this disclaimer, Investec shall include Investec Bank Limited, its ultimate holding company, a subsidiary (or a 
subsidiary of a subsidiary) of that entity, a holding company of that entity or any other subsidiary of that holding company, and any 
affiliated entity of any such entities. “Investec Affiliates” shall mean any directors, officers, representatives, employees, advisers or 
agents of any part of Investec.  
 
The information and materials presented in this report are provided to you solely for general information and should not be 
considered as an offer or solicitation of an offer to sell, buy or subscribe to any securities or any derivative instrument or any other 
rights pertaining thereto.  
 
The information in this report has been compiled from sources believed to be reliable, but neither Investec nor any Investec Affiliates 
accept liability for any loss arising from the use hereof or makes any representations as to its accuracy and completeness. Any 
opinions, forecasts or estimates herein constitute a judgement as at the date of this report. There can be no assurance that future 
results or events will be consistent with any such opinions, forecasts or estimates. Past performance should not be taken as an 
indication or guarantee of future performance, and no representation or warranty, express or implied is made regarding future 
performance. The information in this report and the report itself is subject to change without notice. This report as well as any other 
related documents or information may be incomplete, condensed and/or may not contain all material information concerning the 
subject of the report; its accuracy cannot be guaranteed. There is no obligation of any kind on Investec or any Investec Affiliates to 
update this report or any of the information, opinions, forecasts or estimates contained herein.  
 
Investec (or its directors, officers or employees) may, to the extent permitted by law, own or have a position or interest in the 
financial instruments or services referred to herein, and may add to or dispose of any such position or may make a market or act 
as a principal in any transaction in such financial instruments. Investec (or its directors, officers or employees) may, to the extent 
permitted by law, act upon or use the information or opinions presented herein, or research or analysis on which they are based 
prior to the material being published. Investec may have issued other reports that are inconsistent with, and reach different 
conclusions from, the information presented in this report. Those reports reflect the different assumptions, views and analytical 
methods of the analysts who prepared them. The value of any securities or financial instruments mentioned in this report can fall 
as well as rise. Foreign currency denominated securities and financial instruments are subject to fluctuations in exchange rates 
that may have a positive or adverse effect on the value, price or income of such securities or financial instruments. Certain 
transactions, including those involving futures, options and other derivative instruments, can give rise to substantial risk and are 
not suitable for all investors.  
 
This report does not contain advice, except as defined by the Corporations Act 2001 (Australia). Specifically, it does not take into 
account the objectives, financial situation or needs of any particular person. Investors should not do anything or forebear to do 
anything on the basis of this report. Before entering into any arrangement or transaction, investors must consider whether it is 
appropriate to do so based on their personal objectives, financial situation and needs and seek financial advice where needed.  
 
No representation or warranty, express or implied, is or will be made in relation to, and no responsibility or liability is or will be 
accepted by Investec or any Investec Affiliates as to, or in relation to, the accuracy, reliability, or completeness of the contents of 
this report and each entity within Investec (for itself and on behalf of all Investec Affiliates) hereby expressly disclaims any and all 
responsibility or liability for the accuracy, reliability and completeness of such information or this research report generally.  
 
The securities or financial instruments described herein may not have been registered under the US Securities Act of 1933, and 
may not be offered or sold in the United States of America or to US persons unless they have been registered under such Act, or 
except in compliance with an exemption from the registration requirements of such Act. US entities that are interested in trading 
securities listed in this report should contact a US registered broker dealer.  
 
For readers of this report in South Africa: this report is produced by Investec Bank Limited, an authorised financial services provider 
and a member of the JSE Limited.  
 
For readers of this report in United Kingdom and Europe: this report is produced by Investec Bank Plc (“IBP”) and was prepared 
by the analyst named in this report. IBP is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct 
Authority and the Prudential Regulation Authority and is a member of the London Stock Exchange. This report is not intended for 
retail clients and may only be issued to professional clients and eligible counterparties, and investment professionals as described 
in S19 of the Financial Services and Markets Act 2000 (Financial Promotions) Order 2005.  
 
For readers of this report in Ireland: this report is produced by Investec Bank plc (Irish Branch) and was prepared by the analyst 
named in this report. Investec Bank plc (Irish Branch) is authorised by the Prudential Regulation Authority in the United Kingdom 
and is regulated by the Central Bank of Ireland for conduct of business rules.  
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