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•    Early consumer data for February shows that the BankservAfrica Take-home Pay 

Index, or BTPI, continues to contract on the year, by -1.8% y/y in February in nominal 

terms (to R15 186 monthly) and -8.3% y/y in real terms (R14 225). 



•  The actual number of salaries, as opposed to the rand value, fell on a monthly basis 

in December and January but BankservAfrica says “less than a thousand” “jobs were 

created in February”, as “the job market stabilised”.  

•  The fall in annual salaries, both in nominal (or actual), and real (or inflation adjusted 

terms) should be viewed against the difficult environment businesses face in South 

Africa’s high operating cost environment, due not least from electricity 

loadshedding.  

•  Companies also are operating in a high interest rate environment, the highest in 

fourteen years, which is adding to the restrictive conditions, while economic demand 

is subdued, and inflation is still high historically for SA, near 2009 highs. 

•  South Africa’s cost of living has increased at a rapid rate over the past twelve 

months, as measured by the CPI inflation rate, peaking at 7.8% y/y in July last year, 

but still high at 7.0% y/y, eroding consumers purchasing power. 

•  With weak economic growth of only 0.2% y/y expected in 2023, little job creation is 

to be expected, with BankservAfrica data for February showing economic activity 

contracting, and in March economic activity reached its lowest point in three years. 

•  Specifically, the BankservAfrica Economic Transactions Index (BETI) dropped -

3.6% y/y, falling also in quarterly and monthly terms as “the weakness in the 

economy has become quite broad-based, with most sectors under severe pressure”. 

•  BankservAfrica further highlights that “the BETI (is) flagging … a negative quarterly 

growth rate in Q1 2023. The March BETI was 1.7% lower than in the quarter ending 

December 2022. Other nowcast indicators also performed dismally”. 

•  We continue to forecast a GDP contraction for Q1.23, of -0.5% qqsa (quarter on 

quarter, seasonally adjusted, but not annualised) from Q4.22’s -1.3% qqsa, with a 

recession on a technical basis as loadshedding cuts into productive capacity.  
 

  

Please scroll down to the second section below 

  



 

  

 

  



 

  

•    BankservAfrica’s data also shows “the negative impact of inflation on salaries, with 

an 8.3% y/y decline in the average real take-home salary in February 2023. This 

reality has filtered through to lacklustre consumption expenditure by households”.  

•  The FNB/BER consumer confidence index (CCI) became more depressed in Q1.23, 

moving to -23 from -8 in Q4.22, as sentiment on the expected economic performance 

of the economy deteriorated, to a reading of -34 from -19 at the end of 2022.  

•  Severe load shedding has negatively affected sentiment, as the perceived time to 

buy durable goods plummeted in Q1.23 and even the traditionally more robust 

reading on expected performance of household finances slipped. 

•  The BER highlights that the Q1.23 consumer confidence reading “is the third lowest 

CCI reading on record since 1994 and indicates extreme concern among consumers 

about South Africa’s economic prospects and household finances.” 

•  The BER further notes that “the confidence levels of high-income households 

deteriorated the most. These households are especially concerned about the 

outlook for the economy”. 

•  South Africa’s energy crisis is having a severely suppressing effect on growth and 

job creation, and shows little immediate likelihood of being resolved, reducing 

business and consumer confidence, and further weakening the growth outlook. 

•  S&P Global said SA PMI reading showed that “business activity returned to 

contraction mode in March”,  as “(l)oad shedding also remained a key headwind to 

businesses, with output, capacity and supply chain performance all affected.” 



•  “South African companies saw a reduction in new business in March, as client 

demand continued to weaken”,  “falling new orders in industry and wholesale & retail 

were partly countered by uplifts in construction and services”. 

•  While private sector activity has grown rapidly in the self-generation of electricity 

space, the state’s approach to resolving the energy crisis is slow and energy experts 

expect loadshedding to persist daily this year, worsening over materially winter. 
 

  

 

  

 

  



   

  

 


