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Figure 1: Unemployment levels (rounded) and rates 

 Q4.18 Q1.19 Q2.19 
Economically Active Population – labour force 22 668 000 22 492 000 22 968 000 
Not Economically Active Population 15 466 000 15 791 000 15 465 000 
Employed  16 529 000 16 291 000 16 313 000 
Unemployed (official/ strict definition) 6 139 000 6 201 000 6 655 000 
Unemployment rate (official/ strict) definition) 27.1% 27.6% 29.0% 
Unemployed (expanded definition) 9 706 000 9 994 000 10 226 000 
Unemployment rate (expanded definition) 37.0% 38.0% 38.5% 

 

                     
 
 

 The official unemployment rate climbed by 1.4% on a quarter-on-quarter basis, to 29.0% in the second quarter 
of 2019. This is the highest level of unemployment recorded since the inception of the quarterly labour force 
survey (QLFS) in early 2008.  Additionally, the expanded unemployment rate (which includes individuals who 
desire employment regardless of whether they are actively seeking work) increased by 0.5% q/q to 38.5% in 
Q2.19.  

 In Q2.19, the labour force grew by 2.1% q/q to 22.97mn, far outpacing the 0.1% q/q lift in the number of 
individuals employed during the period (21 000). Thereby rendering a markedly higher unemployment rate.  

 Looking at a disaggregation of the data on an industry basis, six of the ten sectors surveyed experienced a 
lift in employment. However, substantial employment losses in the other four sectors, led by private 
households and the transport industry, offset most of the gains and as a result the lift in employment was 
moderate at 21 000.    

 A worse than anticipated contraction in economic growth in Q1.19, which saw the economy plunge by 3.2% 
qqsaa, would have hindered formal sector employment. Subsequently the number of individuals employed in 
the formal sector of the economy fell by 49 000 in Q2.19, with the mining, transport and construction sectors 
chiefly responsible for this dip.  

 Job losses serve to aggravate the financial pressure many households are already experiencing, against a 
muted economic background.     

 In order to see any significant job creation in South Africa, economic growth needs to be ignited, underpinned 
by effective policy implementation and policy certainty, which are required to restore confidence and enhance 
the investment climate.   
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Figure 2: Employment levels by industry 

 

Source: Stats SA
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Figure 3: Consumer confidence index1 

 
Source: BER 

 
 

 Youth unemployment (15-24 years) also edged up on a quarterly basis, to 56.4% in Q2.19, from 
55.2% in the first quarter.  Unemployment in this segment of the market remains at a critically high 
level and is key priority area for government. The President in his latest State of the Nation address 
stressed that it is“(e)ssential that we proceed without delay to implement a comprehensive plan …. 
to create no fewer than two million new jobs for young people within the next decade”. 

 While sustainable economic growth is key to improving this dire situation, any viable solution to the 
unemployment crisis will need to include a significant revaluation of the current education system 
to ensure necessary skills are produced for the economy.   
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Figure 4: Unemployment levels  

Source: Stats SA
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For the purposes of this disclaimer, Investec shall include Investec Bank Limited, its ultimate holding company, a subsidiary (or a 
subsidiary of a subsidiary) of that entity, a holding company of that entity or any other subsidiary of that holding company, and any 
affiliated entity of any such entities. “Investec Affiliates” shall mean any directors, officers, representatives, employees, advisers or 
agents of any part of Investec.  
 
The information and materials presented in this report are provided to you solely for general information and should not be 
considered as an offer or solicitation of an offer to sell, buy or subscribe to any securities or any derivative instrument or any other 
rights pertaining thereto.  
 
The information in this report has been compiled from sources believed to be reliable, but neither Investec nor any Investec Affiliates 
accept liability for any loss arising from the use hereof or makes any representations as to its accuracy and completeness. Any 
opinions, forecasts or estimates herein constitute a judgement as at the date of this report. There can be no assurance that future 
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related documents or information may be incomplete, condensed and/or may not contain all material information concerning the 
subject of the report; its accuracy cannot be guaranteed. There is no obligation of any kind on Investec or any Investec Affiliates to 
update this report or any of the information, opinions, forecasts or estimates contained herein.  
 
Investec (or its directors, officers or employees) may, to the extent permitted by law, own or have a position or interest in the 
financial instruments or services referred to herein, and may add to or dispose of any such position or may make a market or act 
as a principal in any transaction in such financial instruments. Investec (or its directors, officers or employees) may, to the extent 
permitted by law, act upon or use the information or opinions presented herein, or research or analysis on which they are based 
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conclusions from, the information presented in this report. Those reports reflect the different assumptions, views and analytical 
methods of the analysts who prepared them. The value of any securities or financial instruments mentioned in this report can fall 
as well as rise. Foreign currency denominated securities and financial instruments are subject to fluctuations in exchange rates 
that may have a positive or adverse effect on the value, price or income of such securities or financial instruments. Certain
transactions, including those involving futures, options and other derivative instruments, can give rise to substantial risk and are 
not suitable for all investors.  
 
This report does not contain advice, except as defined by the Corporations Act 2001 (Australia). Specifically, it does not take into 
account the objectives, financial situation or needs of any particular person. Investors should not do anything or forebear to do 
anything on the basis of this report. Before entering into any arrangement or transaction, investors must consider whether it is 
appropriate to do so based on their personal objectives, financial situation and needs and seek financial advice where needed.  
 
No representation or warranty, express or implied, is or will be made in relation to, and no responsibility or liability is or will be 
accepted by Investec or any Investec Affiliates as to, or in relation to, the accuracy, reliability, or completeness of the contents of 
this report and each entity within Investec (for itself and on behalf of all Investec Affiliates) hereby expressly disclaims any and all 
responsibility or liability for the accuracy, reliability and completeness of such information or this research report generally.  
 
The securities or financial instruments described herein may not have been registered under the US Securities Act of 1933, and 
may not be offered or sold in the United States of America or to US persons unless they have been registered under such Act, or 
except in compliance with an exemption from the registration requirements of such Act. US entities that are interested in trading 
securities listed in this report should contact a US registered broker dealer.  
 
For readers of this report in South Africa: this report is produced by Investec Bank Limited, an authorised financial services provider 
and a member of the JSE Limited.  
 
For readers of this report in United Kingdom and Europe: this report is produced by Investec Bank Plc (“IBP”) and was prepared 
by the analyst named in this report. IBP is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct 
Authority and the Prudential Regulation Authority and is a member of the London Stock Exchange. This report is not intended for 
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in S19 of the Financial Services and Markets Act 2000 (Financial Promotions) Order 2005.  
 
For readers of this report in Ireland: this report is produced by Investec Bank plc (Irish Branch) and was prepared by the analyst 
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