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▪ Mining production fell by a further -4.5% y/y in September, following August’s -6.4% y/y slide, below 

consensus expectations (Bloomberg) of a -4.1% y/y decline. Measured on a quarter-on-quarter 

seasonally adjusted (qqsa) basis however mining output increased by 2.2%. 

▪ A decrease in production of iron ore and gold, which together detracted -4.8% points from the topline 

reading, on the back of contractions of -23.1% y/y and -12.4% y/y respectively were largely responsible 

for the annual decline in mining production.  

▪ Demand for iron ore, an essential input into steel production continues to be afflicted by the weakening 

global environment. Indeed, the JP Morgan Global Manufacturing PMI slid below 50.0 in September, with 

a further decline in output and new orders logged. While the results from the S&P Global Steel Users PMI 

Survey for October revealed that the US and Europe saw the “steepest fall in demand since May 2020”.  

▪ Moreover, monetary tightening by the Fed to contain heightened inflation has buoyed the greenback 

(although it has lost some ground recently) and this has accordingly weighed on precious metals. 

Specifically, the gold price is currently trading at $1707/oz, notably down from levels attained earlier on 

in the year.  

▪ Additionally, domestically, the energy intensive mining sector continues to deal with logistical challenges, 

while persistent, heightened load shedding, which was particularly severe in September, reaching stage 

6 at times remains a key operational hinderance.   

▪ September’s electricity production and consumption numbers published by Stats SA show that generation 

fell by a marked -8.2% y/y and by -6.9% month-on-month seasonally adjusted (mmsa), while electricity 

distributed declined by -7.5% y/y and -7.7% mmsa. Indeed, Eskom’s Energy Availability Factor (EAF) is 

below 60.  

▪ While Eskom currently remains a significant drag on the economy there are some positive developments 

on the horizon. On 4th November the World Bank “approved a $497 million (approximately R9 billion) 

concessional loan facility to Eskom for the repurposing of Komati Power Station”.  

 
    

Figure 2: Key growth rates in the volume of manufacturing production 
 August 2022 September 2022    
Year on year % 1.7 2.9    

Month on month %, seasonally adjusted 2.2 4.9    

3-month %, seasonally adjusted 
 

-2.8 1.9    

 Source: Stats SA 
 

 

Figure 1: Contributions to mining production growth 
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Figure 3: Manufacturing growth vs Absa PMI*  

   
*Seasonally adjusted, Source: BER, Stats SA 

 

▪ This is a vital “development for South Africa’s Just Energy Transition to renewable energy”. Additionally, 

Eskom recently announced the introduction of its “crowdsourcing digital platform”, to attract industry 

experts in the electricity space to assist in its turnaround. 

▪ September’s manufacturing production reading surprised on the upside, coming in at 4.9% mmsa and 

2.9% y/y, notably ahead of market expectations of a -2.4% y/y slide, this despite the severe load shedding 

experienced during the month. Measured on a quarter-on-quarter seasonally adjusted (qqsa) basis 

manufacturing output increased by 1.9%.  

▪ This is also in contrast to the results of the seasonally adjusted (SA) headline Purchasing Managers’ 

index (PMI) which moved back into contractionary territory in September underpinned by a sharp fall in 

the business activity and new sales orders sub-indices (the export index recorded its fourth consecutive 

decline in September).  

▪ A break-down of the manufacturing production numbers indicates that the motor vehicles, parts and 

accessories and other transport equipment subsector was the largest contributor to the headline number, 

adding 3.7% points on the back of marked growth of 43.2% y/y, while the food and beverages category 

added a further 1.9% points (on growth of 8.1% y/y).  

▪ The reopening of Toyota SA’s plant in Durban in August following damage caused by the April KZN floods 

will have boosted automotive capacity, while an easing of semi-conductor supply issues is also 

supportive.   

▪ Advance indications provided by October’s Manufacturing PMI survey results show that while the 

headline reading moved back to 50.0 (from 48.2 in September), business activity and new sales orders 

remained subdued, while expectations of business conditions in six months’ time deteriorated.  Moreover, 

the employment index worsened, dropping to its lowest reading in two years. Continuous load shedding 

and logistical bottlenecks continue to detract from fixed investment, hindering growth and job creation.  

   
 

 

Figure 4: Electricity production and consumption (%) 
% y/y 2017  2018  2019   2020 2021  2022 YTD  

Production 0.9             0.4 -1.5 -5.2 2.0 -3.6 

Consumption 0.5 0.9 -1.9 -5.0 2.3 -2.4 

Source: Investec, Stats SA 
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Important Disclaimer – please read 
 
For the purposes of this disclaimer, Investec shall include Investec Bank Limited, its ultimate holding company, a subsidiary (or a 
subsidiary of a subsidiary) of that entity, a holding company of that entity or any other subsidiary of that holding company, and any 
affiliated entity of any such entities. “Investec Affiliates” shall mean any directors, officers, representatives, employees, advisers or 
agents of any part of Investec.  
 
The information and materials presented in this report are provided to you solely for general information and should not be 
considered as an offer or solicitation of an offer to sell, buy or subscribe to any securities or any derivative instrument or any other 
rights pertaining thereto.  
 
The information in this report has been compiled from sources believed to be reliable, but neither Investec nor any Investec Affiliates 
accept liability for any loss arising from the use hereof or makes any representations as to its accuracy and completeness. Any 
opinions, forecasts or estimates herein constitute a judgement as at the date of this report. There can be no assurance that future 
results or events will be consistent with any such opinions, forecasts or estimates. Past performance should not be taken as an 
indication or guarantee of future performance, and no representation or warranty, express or implied is made regarding future 
performance. The information in this report and the report itself is subject to change without notice. This report as well as any other 
related documents or information may be incomplete, condensed and/or may not contain all material information concerning the 
subject of the report; its accuracy cannot be guaranteed. There is no obligation of any kind on Investec or any Investec Affiliates to 
update this report or any of the information, opinions, forecasts or estimates contained herein.  
 
Investec (or its directors, officers or employees) may, to the extent permitted by law, own or have a position or interest in the 
financial instruments or services referred to herein, and may add to or dispose of any such position or may make a market or act 
as a principal in any transaction in such financial instruments. Investec (or its directors, officers or employees) may, to the extent 
permitted by law, act upon or use the information or opinions presented herein, or research or analysis on which they are based 
prior to the material being published. Investec may have issued other reports that are inconsistent with, and reach different 
conclusions from, the information presented in this report. Those reports reflect the different assumptions, views and analytical 
methods of the analysts who prepared them. The value of any securities or financial instruments mentioned in this report can fall 
as well as rise. Foreign currency denominated securities and financial instruments are subject to fluctuations in exchange rates 
that may have a positive or adverse effect on the value, price or income of such securities or financial instruments. Certain 
transactions, including those involving futures, options and other derivative instruments, can give rise to substantial risk and are 
not suitable for all investors.  
 
This report does not contain advice, except as defined by the Corporations Act 2001 (Australia). Specifically, it does not take into 
account the objectives, financial situation or needs of any particular person. Investors should not do anything or forebear to do 
anything on the basis of this report. Before entering into any arrangement or transaction, investors must consider whether it is 
appropriate to do so based on their personal objectives, financial situation and needs and seek financial advice where needed.  
 
No representation or warranty, express or implied, is or will be made in relation to, and no responsibility or liability is or will be 
accepted by Investec or any Investec Affiliates as to, or in relation to, the accuracy, reliability, or completeness of the contents of 
this report and each entity within Investec (for itself and on behalf of all Investec Affiliates) hereby expressly disclaims any and all 
responsibility or liability for the accuracy, reliability and completeness of such information or this research report generally.  
 
The securities or financial instruments described herein may not have been registered under the US Securities Act of 1933, and 
may not be offered or sold in the United States of America or to US persons unless they have been registered under such Act, or 
except in compliance with an exemption from the registration requirements of such Act. US entities that are interested in trading 
securities listed in this report should contact a US registered broker dealer.  
 
For readers of this report in South Africa: this report is produced by Investec Bank Limited, an authorised financial services provider 
and a member of the JSE Limited.  
 
For readers of this report in United Kingdom and Europe: this report is produced by Investec Bank Plc (“IBP”) and was prepared 
by the analyst named in this report. IBP is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct 
Authority and the Prudential Regulation Authority and is a member of the London Stock Exchange. This report is not intended for 
retail clients and may only be issued to professional clients and eligible counterparties, and investment professionals as described 
in S19 of the Financial Services and Markets Act 2000 (Financial Promotions) Order 2005.  
 
For readers of this report in Ireland: this report is produced by Investec Bank plc (Irish Branch) and was prepared by the analyst 
named in this report. Investec Bank plc (Irish Branch) is authorised by the Prudential Regulation Authority in the United Kingdom 
and is regulated by the Central Bank of Ireland for conduct of business rules.  
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