
  

  

 

SA Bond note: SA bond market awaits budget debate outcome, parƟcularly for 
borrowings 
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•    South African government bonds have seen some recent stability, as yields run 
just above 10.50% (for the benchmark, ten-year, instrument), but from 10.17% 
at the start of 2025 they rose as inflaƟon liŌed, as did concern over state 
borrowing. 

•  In the US treasuries have seen yields drop, with that of the benchmark ten-year 
instrument now below 4.00%, as plans to dramaƟcally reduce state (federal) 
expenditure in the US sees worries ease somewhat over US public finances. 

•  However, cuƫng expenditure has been a sƟcking point in the aƩempt to pass 
the recent, tabled budget for South Africa’s coaliƟon government (of naƟonal 



unity, or GNU), with proposed tax hikes and reducƟon in tax relief measures 
also in focus. 

•  While the budget has yet to be passed, NaƟonal Treasury notes there is no 
cause for concern for the operaƟon of government, and in parƟcular “the 
public should not be concerned about the delivery of criƟcal government 
services”. 

• “(A)s in previous years, government departments will conƟnue to spend as 
normal because funds may be withdrawn from the NaƟonal Revenue Fund for 
the requirements of departments from 1 April 2025“. 

•  “(E)ven though the fiscal year starts on 1 April every year, the AppropriaƟon Bill 
is always passed later. This situaƟon means that every year, departments incur 
spending before the AppropriaƟon Act takes effect”. 

•  “(I)t is important to note that the funding may not be withdrawn for new 
requirements … not funded in the 2024/25 financial year. Any new spending 
programmes, projects or policy adjustments may only commence aŌer the 
AppropriaƟon Act is enacted.” 

•  Bond yields have seƩled, into a wait and see holding paƩern, and would be 
supported by a lack of addiƟonal borrowing, with state debt already high, well 
above the sustainable 60% of GDP mark for an emerging market economy.  

•  In the US, the sharp cuts in expenditure under the DOGE programme are 
expected to have a disinflaƟonary effect, countering to some extent the 
inflaƟonary impact of tariff increase (although the laƩer will depend on the 
extent of the tariff hikes applied). 

•  From this aŌernoon, US announcements under its America first trade policy are 
expected, with increased protecƟonism against countries which persistently 
run trade deficits with the US, but with a high degree of uncertainty around 
their extent. 

•  Today, too, is expected to see agreement reached on SA’s 2025 budget plans in, 
with many poliƟcal parƟes giving different input to the process, including a 
postponement for the budget to be reworked before being retabled in 30 days’ 
Ɵme.  
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•    NaƟonal Treasury now notes “(d)espite the flexibility allowed by the Public 
Finance Management Act, the NaƟonal Treasury is commiƩed to supporƟng 
Parliament in its consideraƟon and Ɵmely passage of the 2025 Budget”. 

•  The rand has weakened today on the difficulty of various poliƟcal parƟes to find 
each other over approving South Africa’s budget, although the US dollar index 
has seen some recent stability ahead of the expected US tariff announcements. 

• Already the US has announced a “25 percent tariff with respect to goods 
entered for consumpƟon or withdrawn from warehouse for consumpƟon ,,,for 
automobiles, and … automobile parts” last week. 

•  But adds the tariffs “shall conƟnue in effect, unless such acƟons are expressly 
reduced, modified, or terminated”, conƟnuing the characterisaƟon of 
protecƟonism this year in the US which can be altered or withdrawn to meet 
policy objecƟves. 

•  Global financial markets are consequently looking out for the addiƟonal tariff 
announcements today but are bearing in mind they can be paused or halted for 
individual countries, or goods as the US administraƟon chooses to do so.   

•  The rand has reacted however to the increased poliƟcal noise in SA around the 
budget, at R18.63/USD, weakening from R18.09/USD in the second half of 
March, as some fears have arisen around the stability of the GNU. 

•  “NaƟonal Treasury notes “(t)he postponement of the 2025 Budget tabling, and 
the ongoing Parliamentary process, have elicited various comments and views 
about the near-term outlook for government finances and operaƟons.” 

•  “South Africa’s legal system has built-in flexibility, including for the execuƟve to 
finalise a budget. This year, the budget was tabled on 12 March 2025 and is 
currently under consideraƟon by Parliament.” 

•  “Although the Minister of Finance usually tables the naƟonal budget in 
February each year, the law allows for a budget to be tabled at any Ɵme before 
the end of March or, in excepƟonal circumstances, as soon as possible aŌer the 
start of the financial year.” 



•  “The annual AppropriaƟon Bill is to be passed by Parliament within four 
months aŌer the start of the financial year, specifically by 31 July according to 
the Money Bills and Related MaƩers Act.” 

•  Smaller poliƟcal parƟes are seeking to join the ANC in approving the budget, 
while NaƟonal Treasury has noted government will conƟnue funcƟoning and 
there is Ɵme to reach an agreement, but markets are worried over the 
sustainability of the GNU. 

  

  

  



 

  

 
 

  



 

 
  

 


