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Figure 1: Key growth rates in retail trade sales (constant prices) 
 April 2021 May 2021 
Year on year % 95.7 15.8 

Month on month %, seasonally adjusted -0.6 2.1 

3-month %, seasonally adjusted 2.5 -0.1 
 Source: Stats SA 

▪ Retail trade sales rose by 15.8% y/y in May, ahead of consensus expectations of 12.3% y/y (Bloomberg). 
The lift was largely underpinned by base effects following May 2020’s -11.9% y/y decline when lockdown 
restrictions were heightened, albeit less severe than April 2020.         

▪ A disaggregation of the data indicates that all major sub-categories within the retail basket grew to some 
extent on an annual basis in May, with the catchall category, ‘all other retailers’ sector the largest positive 
contributor to the headline outcome.  

▪ Measured on a month-on-month seasonally adjusted (mmsa) basis retail trade sales increased by 2.1%, 
following contractions of -0.6% and -4.4% mmsa in April and March respectively.      

▪ According to the BER’s retail trade survey for Q2.21 which reports on consumer expectations and activity, 
confidence amongst retailers climbed markedly in Q2.21, to a six year high, on “improved sales volumes 
and strengthened pricing power” leading to higher profitability. Specifically, retailers selling semi-durable 
and durable goods benefitted from expenditure by higher income segments of the market, who used 
accumulated savings (not used on leisure and transport during lockdown) to improve their work-from-
home experience. The survey was however conducted between the 12 and 31 May, before lockdown 
restrictions were tightened. 

▪ Lockdown restrictions, in response to spikes in infection rates and the subsequent loosening of measures 
when cases recede, have a direct impact on consumption patterns as evinced by BankservAfrica’s 
Economic Transaction Index (BETI), which tracks the volume and value of South Africa’s electronic 
payments interbank transactions routed through BankservAfrica. Specifically, the index which exhibited 
significant declines in Q2.20 when the most severe constraints were in place gradually improved in line 
with the easing of lockdown restrictions.  

▪ The BETI for May indicates that the number of “actual transactions was 108.2 million, an improvement of 
17.2% on a year ago”. Moreover, the total number of estimated monthly payments have risen by 13.1% 
between May 2021 and May 2020, as a number of workers have returned to their jobs over the year.  

▪ While the marked recovery in the salary base is positive for HCE, uncertainty around the current situation 
playing out in the country will weigh heavily on confidence, hindering the growth trajectory.     

Figure 2: Expanded Unemployment Rate Trend 
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The information and materials presented in this report are provided to you solely for general information and should not be considered as an 
offer or solicitation of an offer to sell, buy or subscribe to any securities or any derivative instrument or any other rights pertaining thereto.  
 
The information in this report has been compiled from sources believed to be reliable, but neither Investec nor any Investec Affiliates accept 
liability for any loss arising from the use hereof or makes any representations as to its accuracy and completeness. Any opinions, forecasts or 
estimates herein constitute a judgement as at the date of this report. There can be no assurance that future results or events will be consistent 
with any such opinions, forecasts or estimates. Past performance should not be taken as an indication or guarantee of future performance, and 
no representation or warranty, express or implied is made regarding future performance. The information in this report and the report itself is 
subject to change without notice. This report as well as any other related documents or information may be incomplete, condensed and/or may 
not contain all material information concerning the subject of the report; its accuracy cannot be guaranteed. There is no obligation of any kind 
on Investec or any Investec Affiliates to update this report or any of the information, opinions, forecasts or estimates contained herein.  
 
Investec (or its directors, officers or employees) may, to the extent permitted by law, own or have a position or interest in the financial instruments 
or services referred to herein, and may add to or dispose of any such position or may make a market or act as a principal in any transaction in 
such financial instruments. Investec (or its directors, officers or employees) may, to the extent permitted by law, act upon or use the information 
or opinions presented herein, or research or analysis on which they are based prior to the material being published. Investec may have issued 
other reports that are inconsistent with, and reach different conclusions from, the information presented in this report. Those reports reflect the 
different assumptions, views and analytical methods of the analysts who prepared them. The value of any securities or financial instruments 
mentioned in this report can fall as well as rise. Foreign currency denominated securities and financial instruments are subject to fluctuations in 
exchange rates that may have a positive or adverse effect on the value, price or income of such securities or financial instruments. Certain 
transactions, including those involving futures, options and other derivative instruments, can give rise to substantial risk and are not suitable for 
all investors.  
 
This report does not contain advice, except as defined by the Corporations Act 2001 (Australia). Specifically, it does not take into account the 
objectives, financial situation or needs of any particular person. Investors should not do anything or forebear to do anything on the basis of this 
report. Before entering into any arrangement or transaction, investors must consider whether it is appropriate to do so based on their personal 
objectives, financial situation and needs and seek financial advice where needed.  
 
No representation or warranty, express or implied, is or will be made in relation to, and no responsibility or liability is or will be accepted by 
Investec or any Investec Affiliates as to, or in relation to, the accuracy, reliability, or completeness of the contents of this report and each entity 
within Investec (for itself and on behalf of all Investec Affiliates) hereby expressly disclaims any and all responsibility or liability for the accuracy, 
reliability and completeness of such information or this research report generally.  
 
The securities or financial instruments described herein may not have been registered under the US Securities Act of 1933, and may not be 
offered or sold in the United States of America or to US persons unless they have been registered under such Act, or except in compliance with 
an exemption from the registration requirements of such Act. US entities that are interested in trading securities listed in this report should contact 
a US registered broker dealer.  
 
For readers of this report in South Africa: this report is produced by Investec Bank Limited, an authorised financial services provider and a 
member of the JSE Limited.  
 
For readers of this report in United Kingdom and Europe: this report is produced by Investec Bank Plc (“IBP”) and was prepared by the analyst 
named in this report. IBP is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential 
Regulation Authority and is a member of the London Stock Exchange. This report is not intended for retail clients and may only be issued to 
professional clients and eligible counterparties, and investment professionals as described in S19 of the Financial Services and Markets Act 
2000 (Financial Promotions) Order 2005.  
 
For readers of this report in Ireland: this report is produced by Investec Bank plc (Irish Branch) and was prepared by the analyst named in this 
report. Investec Bank plc (Irish Branch) is authorised by the Prudential Regulation Authority in the United Kingdom and is regulated by the 
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