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▪ The number of travellers (both South African residents and foreign travellers) passing through SA’s ports of 
entry/exit in March declined by a substantial -73.5% when compared to the same period last year. However, 
when measured on a month-on-month basis, numbers rose by 64.8%, likely aided by the move back to level 
1 at the beginning of March. 

▪ Specifically, the number of foreign overnight visitors (tourists) fell by a marked -70.5% y/y in March, following 
February’s -88.7% y/y decline. The vast majority, over 85% or 136 506 of foreign overnight visitors travelled 
from the SADC regions, with the largest number stemming from Mozambique, Zimbabwe and Lesotho, with 
road transport the dominant means of travel.   

▪ Travel from the rest of the world (excl. Africa) continues to be limited, with many commercial passenger 
flights to and from South Africa, by international carriers still largely suspended.  

▪ Domestic, leisure travel has largely helped keep SA’s tourism industry afloat, although a number of 
businesses have succumbed to the financial effects of the pandemic. According to the latest liquidations 
data for April, published by Stats SA, there were a further 145 liquidation cases within the trade, catering 
and accommodation industry since the start of the year.  Income from accommodation eased to -35.9% y/y 
in March 2021, from -74.1% y/y in February underpinned by a -16.5% y/y decline in the number of stay unit 
nights sold, coupled with -23.2% y/y slide in the average income per stay unit (this compared to just -35.0% 
y/y in February).  

▪ While March’s year-on-year reading comes off March 2020’s low base, the monthly lift of 44.0% is positive, 
although it is down on December’s result, which was boosted by pent-up demand during the festive season. 
Specifically, when assessed on a quarter on quarter seasonally adjusted (qqsa) basis, the measure used 
to calculate GDP, real income from accommodation was down over -19.0% in Q1.21, versus Q4.20’s robust 
lift, which aided the trade sector’s 1.3% point contribution to GDP for the quarter.  Hotels with a weighting 
of over 60%, was largely responsible for the -39.5% y/y plunge. Specifically, it detracted -26.0% points from 
the overall reading on the back of a contraction of -39.7% y/y, with occupancy rates still at a depressed level 
of 23.5% in March, according to Stats SA.   

▪ As the third wave persists, further, tighter lockdown restrictions remain a risk to the pace of recovery, 
although we do not foresee the country moving back to the harsh levels experienced in Q2.20. The second 
phase of the vaccine rollout is gaining momentum, however SA is still in the early stages and far behind 
many other nations. A buoyant tourism sector is essential to economic recovery and accordingly government 
is focused on ways to boost this vital industry. The Tourism sector Recovery Plan is aligned with the priorities 
of the Economic Reconstruction and Recovery Plan (ERRP). 

 Nov. Dec. Jan. Feb. Mar.  

Hotels -46.9 -35.8 -50.5 -53.5 -26.0  
Caravans, parks and camping sites -0.3 -0.7 -0.4 -0.4 -0.2  

Guest-houses and guest-farms -1.9 -1.7 -2.0 -1.8 --0.7  
Other accommodation -17.0 -13.6 -18.3 -18.5 -8.9  

Total income from accommodation * -66.8 -51.8 -71.2 -74.1 -35.9  

*Excludes restaurant and bar sales and ‘other’ income. 
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 Figure 1: Income from just the accommodation component (current prices) 

Source: Stats SA, Investec  

Figure 2: Contribution of each accommodation category (%)  

Source: Stats SA 
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affiliated entity of any such entities. “Investec Affiliates” shall mean any directors, officers, representatives, employees, advisers or 
agents of any part of Investec.  
 
The information and materials presented in this report are provided to you solely for general information and should not be 
considered as an offer or solicitation of an offer to sell, buy or subscribe to any securities or any derivative instrument or any other 
rights pertaining thereto.  
 
The information in this report has been compiled from sources believed to be reliable, but neither Investec nor any Investec Affiliates 
accept liability for any loss arising from the use hereof or makes any representations as to its accuracy and completeness. Any 
opinions, forecasts or estimates herein constitute a judgement as at the date of this report. There can be no assurance that future 
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indication or guarantee of future performance, and no representation or warranty, express or implied is made regarding future 
performance. The information in this report and the report itself is subject to change without notice. This report as well as any other 
related documents or information may be incomplete, condensed and/or may not contain all material information concerning the 
subject of the report; its accuracy cannot be guaranteed. There is no obligation of any kind on Investec or any Investec Affiliates to 
update this report or any of the information, opinions, forecasts or estimates contained herein.  
 
Investec (or its directors, officers or employees) may, to the extent permitted by law, own or have a position or interest in the 
financial instruments or services referred to herein, and may add to or dispose of any such position or may make a market or act 
as a principal in any transaction in such financial instruments. Investec (or its directors, officers or employees) may, to the extent 
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that may have a positive or adverse effect on the value, price or income of such securities or financial instruments. Certain 
transactions, including those involving futures, options and other derivative instruments, can give rise to substantial risk and are 
not suitable for all investors.  
 
This report does not contain advice, except as defined by the Corporations Act 2001 (Australia). Specifically, it does not take into 
account the objectives, financial situation or needs of any particular person. Investors should not do anything or forebear to do 
anything on the basis of this report. Before entering into any arrangement or transaction, investors must consider whether it is 
appropriate to do so based on their personal objectives, financial situation and needs and seek financial advice where needed.  
 
No representation or warranty, express or implied, is or will be made in relation to, and no responsibility or liability is or will be 
accepted by Investec or any Investec Affiliates as to, or in relation to, the accuracy, reliability, or completeness of the contents of 
this report and each entity within Investec (for itself and on behalf of all Investec Affiliates) hereby expressly disclaims any and all 
responsibility or liability for the accuracy, reliability and completeness of such information or this research report generally.  
 
The securities or financial instruments described herein may not have been registered under the US Securities Act of 1933, and 
may not be offered or sold in the United States of America or to US persons unless they have been registered under such Act, or 
except in compliance with an exemption from the registration requirements of such Act. US entities that are interested in trading 
securities listed in this report should contact a US registered broker dealer.  
 
For readers of this report in South Africa: this report is produced by Investec Bank Limited, an authorised financial services provider 
and a member of the JSE Limited.  
 
For readers of this report in United Kingdom and Europe: this report is produced by Investec Bank Plc (“IBP”) and was prepared 
by the analyst named in this report. IBP is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct 
Authority and the Prudential Regulation Authority and is a member of the London Stock Exchange. This report is not intended for 
retail clients and may only be issued to professional clients and eligible counterparties, and investment professionals as described 
in S19 of the Financial Services and Markets Act 2000 (Financial Promotions) Order 2005.  
 
For readers of this report in Ireland: this report is produced by Investec Bank plc (Irish Branch) and was prepared by the analyst 
named in this report. Investec Bank plc (Irish Branch) is authorised by the Prudential Regulation Authority in the United Kingdom 
and is regulated by the Central Bank of Ireland for conduct of business rules.  
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