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•    Weak global trade in the third quarter of this year has fed through into the 
fourth quarter so far, with South Africa’s nominal (not adjusted for inflaƟon) 
trade balance lower than in the second quarter, and the terms of trade down -
3.9% q/q. 

•  With oil SA’s largest import, the moderaƟon in the cost of imporƟng refined 
petroleum products and crude oil would have been expected to give a boost to 



Q3.24’s trade balance, but the weakness of global trade (demand) 
overshadowed this. 

•  In parƟcular, the average rand oil price dropped to R1 320/bbl for the third 
quarter this year, from R1 601/bbl in the third quarter last year, as the global oil 
price moderated to US$78.7/bbl from US$85.8/bbl respecƟvely. 

•  In addiƟon, the rand strengthened from R18.65/USD in Q3.23 to R17.98/USD in 
Q3.24, contribuƟng to a lower inflaƟon environment in SA, as did the drop in oil 
prices, but the trade balance did not benefit. 

•  The US elecƟon has seen expectaƟons rise for a higher inflaƟon environment 
next year under Donald Trump’s presidency, as tariff increases push up import 
costs, with fewer US interest rate cuts than previously anƟcipated.  

•  Despite addiƟonal tax revenues from higher tariffs, cuts in taxes are expected 
to see a net result of higher borrowings, placing upwards pressure on US 
treasuries’ (bond) yields, and adding to US dollar strength, along with the 
shallower US rate cut cycle. 

•  Higher US bond yields aƩract greater investment into the US further 
strengthening the US dollar, but weakening other currencies against the USD, 
pushing up the cost of US dollar borrowings for other countries, and Ɵghtening 
financial condiƟons.   

•  The outlook for the rand risks weakening, with a shallower US rate cut cycle 
seeing less strength for the rand against the US dollar, while SA’s low inflaƟon 
outcomes strengthen the case for SA interest rate cuts in turn, undermining the 
rand. 

•  A weaker rand would be expected to benefit trade, but retaliaƟon to higher 
tariffs in the US is also a risk from 2025, on trade wars which characterised the 
previous Trump presidency, weakening global growth further, and so global 
trade/demand.  
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•  DeregulaƟon is also expected to quicken US growth in the near-term,  and 
equiƟes markets have rallied, while US dollar strength has seen the rand 
weaken in comparison, from R17.00/USD at the end of September to closer to 
R18.00/USD. 

•  The IMF already warned before the US elecƟon that “(g)lobal growth is 
expected to remain … underwhelming”. “Five years from now, global growth 
should reach 3.1 percent—a mediocre performance compared with the 
prepandemic average.” 

•  Furthermore, for global growth “(a)t 3.2 percent in 2024 and 2025, the growth 
projecƟon is virtually unchanged from those in both the July 2024 World 
Economic Outlook Update and the April 2024 World Economic Outlook.” 

•  The IMF also warns “(f)iscal space is also a cornerstone of financial stability. 
AŌer years of loose fiscal policy, it is now Ɵme to stabilize debt dynamics and 
rebuild much-needed fiscal buffers.” 

•  However, Donald Trump has signalled increased US borrowings instead, while 
the IMF warns on “(i)n many others, while early fiscal plans showed promise 
aŌer the pandemic and cost-of-living crises, there are increasing signs of 
slippage.”  



•  “The path is narrow: unduly delaying adjustment increases the risk of 
disorderly market-imposed adjustments, while an excessively sharp turn 
toward fiscal consolidaƟon would be self-defeaƟng and hurt economic acƟvity.” 

•  “The more credible and disciplined the fiscal adjustment, the more monetary 
policy will be able to play a supporƟng role. But the willingness and ability to 
deliver disciplined and credible adjustments have been lacking.” 

•  “Success requires staying the course by implemenƟng gradual and credible 
mulƟyear adjustments without delay, where consolidaƟon is necessary.” 

•  2025 is likely to be a volaƟle year, with global growth also at risk, and porƞolio 
flows expected to strengthen the rand and other EM countries instead at risk of 
being increasingly diverted into the safe haven of US treasuries, weakening 
economies. 

 

  

 

   



 

  

 

  



 

 

  

  
   

 


