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   Figure 1: RMB/BER confidence index  
 Q2.18 Q3.18 Q4.18 Q1.19 Q2.19 Change
Retail sub confidence index  37 23 33 24 28 4 
Wholesale sub confidence index  56 40 44 40 42 2 
New vehicle dealers sub confidence index 37 37 15 26 17 -9 
Manufacturing sub confidence index 33 26 30 25 22 -3 
Building sub confidence index 37 44 32 23 30 7 
RMB/BER BCI  40 34 31 28 28 0 

Source: BER 
 
 

 The RMB/BER business confidence index (BCI) remained at 28 in Q2.19, the same as in Q1.19, down from 
31 in Q4.18. This means 72% of businesses surveyed find business conditions unsatisfactory.  

 The bulk of the Q2.19 survey took place between 15th May and 3rd June 2019. Indeed, manufacturers saw 
a further drop in confidence, to 22 in Q2.19, from 25 in Q1.19, 30 in Q4.18 and 34 in Q1.18. The BER reports 
manufacturing exports saw a small rebound in Q2.19, as did activity in April on an end to load shedding, but 
confidence remains depressed and business conditions for manufacturers are deemed highly 
dissatisfactory.   

 The deindustrialisation trend continues in South Africa, with unemployment rising alongside it, as industry is 
also seen to continue to face regulatory blockages and a high regulatory burden, with anecdotal evidence 
even of some inconsistent, and arbitrary application of these regulations.  

 Periodically reweighing the regulatory burden to ensure it is streamlined to promote economic growth while 
still fulfilling necessary functions, and boosting the ease of doing business in SA, particularly for the 
reindustrialisation of the country, is a necessity. 

 Additionally, if regulations are arbitrarily, inconsistently or retrospectively applied (with sudden deemed non-
compliance), and/or even applied differently by one government employee or department to another, 
companies can feel misled (which damages business confidence). This is especially the case if years of 
operation were previously sanctioned, but then are suddenly deemed non-compliant, and severe, to 
draconian, punishments (heavy fines and/or threatened imprisonment of owners/directors) imposed. 

 Three of the five sectors have confidence readings in the 20s, or below, reflecting broad based weakness, 
with businesses profit margins reported to be narrowing on weak demand. Many businesses continue to 
battle to pass through high operating costs to financially vulnerable consumers. This has negatively impacted 
the desire to expand operations and so lift fixed investment to expand capacity for production, among other 
factors. The motor trade sector in particular saw a large drop in confidence in Q2.19. 
 
 

 Figure 2: GDP vs. BCI: Business Confidence leads growth 

 
*seasonally adjusted. Source: BER, Stats SA
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For the purposes of this disclaimer, Investec shall include Investec Bank Limited, its ultimate holding company, a subsidiary (or a 
subsidiary of a subsidiary) of that entity, a holding company of that entity or any other subsidiary of that holding company, and any 
affiliated entity of any such entities. “Investec Affiliates” shall mean any directors, officers, representatives, employees, advisers or 
agents of any part of Investec.  
 
The information and materials presented in this report are provided to you solely for general information and should not be considered 
as an offer or solicitation of an offer to sell, buy or subscribe to any securities or any derivative instrument or any other rights pertaining 
thereto.  
 
The information in this report has been compiled from sources believed to be reliable, but neither Investec nor any Investec Affiliates 
accept liability for any loss arising from the use hereof or makes any representations as to its accuracy and completeness. Any opinions, 
forecasts or estimates herein constitute a judgement as at the date of this report. There can be no assurance that future results or 
events will be consistent with any such opinions, forecasts or estimates. Past performance should not be taken as an indication or 
guarantee of future performance, and no representation or warranty, express or implied is made regarding future performance. The 
information in this report and the report itself is subject to change without notice. This report as well as any other related documents or 
information may be incomplete, condensed and/or may not contain all material information concerning the subject of the report; its 
accuracy cannot be guaranteed. There is no obligation of any kind on Investec or any Investec Affiliates to update this report or any of 
the information, opinions, forecasts or estimates contained herein.  
 
Investec (or its directors, officers or employees) may, to the extent permitted by law, own or have a position or interest in the financial 
instruments or services referred to herein, and may add to or dispose of any such position or may make a market or act as a principal 
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them. The value of any securities or financial instruments mentioned in this report can fall as well as rise. Foreign currency denominated 
securities and financial instruments are subject to fluctuations in exchange rates that may have a positive or adverse effect on the value, 
price or income of such securities or financial instruments. Certain transactions, including those involving futures, options and other 
derivative instruments, can give rise to substantial risk and are not suitable for all investors.  
 
This report does not contain advice, except as defined by the Corporations Act 2001 (Australia). Specifically, it does not take into 
account the objectives, financial situation or needs of any particular person. Investors should not do anything or forebear to do anything 
on the basis of this report. Before entering into any arrangement or transaction, investors must consider whether it is appropriate to do 
so based on their personal objectives, financial situation and needs and seek financial advice where needed.  
 
No representation or warranty, express or implied, is or will be made in relation to, and no responsibility or liability is or will be accepted 
by Investec or any Investec Affiliates as to, or in relation to, the accuracy, reliability, or completeness of the contents of this report and 
each entity within Investec (for itself and on behalf of all Investec Affiliates) hereby expressly disclaims any and all responsibility or 
liability for the accuracy, reliability and completeness of such information or this research report generally.  
 
The securities or financial instruments described herein may not have been registered under the US Securities Act of 1933, and may 
not be offered or sold in the United States of America or to US persons unless they have been registered under such Act, or except in 
compliance with an exemption from the registration requirements of such Act. US entities that are interested in trading securities listed 
in this report should contact a US registered broker dealer.  
 
For readers of this report in South Africa: this report is produced by Investec Bank Limited, an authorised financial services provider 
and a member of the JSE Limited.  
 
For readers of this report in United Kingdom and Europe: this report is produced by Investec Bank Plc (“IBP”) and was prepared by the 
analyst named in this report. IBP is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority 
and the Prudential Regulation Authority and is a member of the London Stock Exchange. This report is not intended for retail clients 
and may only be issued to professional clients and eligible counterparties, and investment professionals as described in S19 of the 
Financial Services and Markets Act 2000 (Financial Promotions) Order 2005.  
 
For readers of this report in Ireland: this report is produced by Investec Bank plc (Irish Branch) and was prepared by the analyst named 
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by the Central Bank of Ireland for conduct of business rules.  
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