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Inflation rate note: while 2022 will likely see CPI inflation come out at, or very close 
to, 6.8% y/y the risks are wider for 2023’s inflation rate 

  
 

 

 

  
 

   

   



 

   

   
 

   

   



 

 

  
      

•   The recent uptick in CPI inflation in October is expected to be short-lived. November is a 
low survey month while international food prices fell -2.9% m/m and the petrol price only 
saw a small uptick. However, some broadening in price pressures will likely be evident.   

•   International food prices are a key contributor to local food costs as SA is a price taker for 
most agricultural foods produced, through either import, or export, parity pricing. 
Domestically, the start of the 2022/23 crop season has seen strong rainfalls which should 
boost production.    

•   While excessive rain can be damaging to crops, and there has been some impact from 
heavy rains and wind, so far it is very small in proportion to the total, while delays in 
planting are expected to be made up, and yields overall are expected to be robust. 

•   Food prices have come down, and for grains in particular compared to early in the year 
as the flow of shipping has largely resumed after interruptions in October that drove prices 
up as Russia temporarily suspended its grain export deal with the Ukraine.   

•   The FAO (Food and Agricultural Organisation of the UN) has warned however that “(w)orld 
cereal stocks are forecast to contract by 2.0 percent below opening levels by the end of 
seasons in 2023, to 841 million tonnes, down 7.3 million tonnes from last month’s 
forecast.” 

•   Food prices are expected to remain relatively elevated, although volatility will persist 
between months and quarters, and be affected by further slowing in global economic 
activity in H1.23. The high base food price inflation is calculated off in 2023 will have some 
suppressing effect. 

•  An end to the Russian/Ukraine war is not in sight, and has been a key driver of commodity 
price volatility and elevation this year, as well as market sentiment and its impact on 
economic activity, inflation and in particular energy prices. 

•   After a sharp rise this year in energy prices, the Brent crude oil price has dropped over 
November, from US$98.6/bbl, to US$83.2/bbl yesterday, on concerns over slowing global 
demand, which has reduced the petrol price increase building for December.  



•   CPI inflation is still likely to come out at 6.8% y/y in 2022, albeit with upside risk. Oil prices 
could fall further, and the slowdown in China has already weakened prices, while renewed 
concerns have surfaced in the markets about the severity of the likely global recession.   
  

  Please scroll down to the second section below 
 

 

 
  

  

 

 

  



 

   

  
 

   

  



 

   

  
    

•   G7 nations are seeking a price cap on imports of Russian oil, and the EU bans crude 
oil imports from Russia on 5th December. OPEC+ (Organization of the Petroleum 
Exporting Countries) and associated producers including Russia meet on 4th 
December. 

  

•   With supply outpacing oil demand currently, there is a risk that the oil cartel and allied 
oil exporting countries lower supply, which could risk higher petrol and diesel prices in 
January. In SA, diesel prices are set to fall by R1.47/litre so far for early December.  

  

•   The fuel price inflation rate in the CPI in October has fallen to 30.1% y/y, from 56.2% 
y/y in July, driving the inflation rate down from 7.8% y/y in July to 7.6% y/y in October, 
although food price inflation is a key driver too to the overall outcome, due to its high 
weighting. 

  

• Ukraine and aligned nations have launched a US$150m grain export plan for 
vulnerable nations with Ukrainian President Zelenskyy highlighting "(w)e plan to send 
at least 60 vessels from Ukrainian ports to countries that most face the threat of famine 
and drought." 

  

•   Zelenskyy added that Kyiv had raised $150m from more than 20 countries, as well as 
from the EU itself, in order to fund grain exports to countries that include South Sudan, 
Ethiopia, Sudan, Yemen and Somalia.  

  

•   COVID-19 cases in China have reached new highs after the past weekend of broad 
scale social unrest across the nation, causing the virus to spread further. President Xi 
has tightened his grip as sentiment against him flares. 

  

•   Waning support for the communist party is on the rise in China, with the President 
rolling back signs of moving away from the country’s zero tolerance policy on COVID 
which has caused markets to recalibrate the outlook for the global economy.   

  

•  SA is an oil importer, and the direction of fuel prices will be a key determinate on 
inflation in the year ahead. 2023 is expected to see CPI inflation average 5.1% y/y, 
although the risks are wider, to both the down and upside for next year, with inflation 
volatile.  

  



•   While some Fed members are sounding more dovish tones, the ECB’s Governor 
Christine Lagarde, has said that despite weakening economic growth in the remainder 
of this year and into next, the ECB must continue to raise its interest rates.  

    

 

  
 

   
 

 
 

  



 

 

  



 

   

  



 

   

  
   

  
 

 


