
 

  

  

Trade note: while a domestic recession is not currently expected this 

year, risks abound 
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•    A week ago Bloomberg released the economic consensus expectation for South 

Africa’s GDP growth this year , at1.2% y/y, with Reuters showing the same estimate, 

and FocusEconomics 1.3% y/y. 

•  Bloomberg’s January consensus also does not show a recession in SA this year, 

but weak economic growth of 0.3% qqsa (quarter on quarter, seasonally adjusted) 

for the first three quarters of 2023, and 0.4% qqsa for Q4.23. 

•  The Reuters consensus just differs on Q1.23’s growth, of 0.1% qqsa, with the 

consensus not seeing a recession in SA this year, or indeed any economists in their 

forecasts in the Reuter’s Econometer. 

•  Investec forecast GDP growth at the start of January, at 1.1% y/y for this year, but 

material risks to this include the recent worsening of SA’s electricity crisis, along with 

Transnet’s rail and port capabilities, which threaten exports.  

•  Globally however, the outlook may improve with IMF MD Kristalina Georgieva saying 

at the end of last week “although the IMF projects  2023 to be a difficult year and for 

growth to fall further, we don't expect a global recession.” 

•  Warning the world has been "too complacent around globalization and not admitting 

… there were winners but … also losers. Not enough was done for … losers, so 

public support for a global integrated economy weakened."  

•  "Covid and the war in Ukraine taught us … (s)ecurity of supplies matters. Some 

diversification …, steps to bring the chain of supplies closer, … are a necessity. But 

we should be careful …. Trade makes us all better off." 

•  The IMF 2023’s global growth forecast is 2.7%, although its WEO (World Economic 

Outlook) is released early next week, which will give an update on the IMF’s  global 

growth forecast,  with the multi-lateral sounding more positive.  



•  2023 is expected to see supply chains strengthen, and associated cost increases 

slow, while H2.23 sees recovery, from the slowdown in economic growth evident 

already in H2.22, boosting trade volumes. 
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•    South Africa’s terms of trade deteriorated in general over last year from the second 

quarter, as sentiment deteriorated on the economic outlook, negatively affecting 

economic growth and trade, and weakening the rand.  

•  The data has been volatile, but shows a downwards trend since April, and has been 

affected by a general rise in imports, exceeding the pace of that of exports, as global 

demand weakened.    

•  The World Trade Organisation (WTO) said this week the “(w)orld needs (a) global 

carbon price and tax reform for carbon-heavy trade” in” decarbonising global trade 

and supply chains” “or will miss 2030 climate goals”.  

•  “(C)ountries tend to impose higher tariffs on clean goods but lower tariffs on carbon-

intensive goods, which skews trade towards dirtier products. Carbon-heavy trade 

policies result in an “implicit subsidy” of US$550 billion-US$800 billion per year for 

carbon dioxide production”. 

•  “Removing the carbon trade bias would reduce global carbon emissions by 3.6 per 

cent while increasing global income by 0.65 per cent“. 

•  “To keep global warming to no more than 1.5°C – as called for in the Paris climate 

accord – carbon emissions need to be cut by 45 per cent by 2030. Emissions from 

burning fossil fuels rose by 1 per cent (instead) last year”. 

•  The head of the WTO concluded “I remain convinced that a shared global carbon-

pricing framework would best provide certainty for businesses and predictability for 

developing countries”. 

•  “The climate crisis requires economic transformation at a scale and speed humanity 

has never attempted in our 5,000 years of written history,” adds the Roosevelt 

Institute, a think tank.  



•  Coal remains SA’s top export, followed by metals (precious and other). Rapidly 

decarbonising the global economy will negatively effect on SA exports, both those 

generated by coal fired energy and coal itself, with the state slow to allow the switch 

to renewable energy.  
 

  

 

  



 

  

 

  



 

 

  

 

  
 

  

  
 

 

 
 


