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•    The rand continues to be underpinned by weakness, unable to gain materially back 

to R17.00/USD without a substantial shift in global risk sentiment towards marked 

risk taking, or a resolution to the fundamental problems SA’s economy faces. 

•  The US’s Federal Reserve Bank continues to weaken sentiment with its 

hawkishness, highlighting on Friday, again, that “ongoing increases in the target 

range will be appropriate in order to attain a stance of monetary policy that is 

sufficiently restrictive.”  

•  The Fed was delivering its semi-annual report to Congress and concerns over high 

inflation and the diagnosis of such which includes the tightness of the labour market, 

and reasons for the labour force’s slow recovery towards normality.  



•  “More than half of that labor-force shortfall reflects a lower labor-force participation 

rate because of a wave of retirements beyond what would have been expected given 

demographic trends”. 

•  “The remaining shortfall is attributable to slower population growth, which in turn 

reflects both the higher mortality primarily due to Covid and lower rates of 

immigration in the first two years of the pandemic.” 

•  The lengthier normalisation of the labour market spells a higher and lengthier interest 

rate cycle in the US  with “(t)he committee … strongly committed to returning inflation 

to its 2% objective”, dampening investors risk taking. 

•  Inflation concerns globally remain elevated for key advanced economies, with the 

eurozone seeing core inflation rising to a new historical record of 5.6% y/y from 5.3% 

y/y in January, and above expectations that it had stabilised at 5.3% y/y. 

•  Overall, eurozone CPI inflation was also higher than forecast, at 8.5% y/y for 

February (January 8.6% y/y), versus the consensus view of 8.3% y/y, with services, 

goods and food prices accelerating quicker than expected. 

•  The difficulty of taming inflation, particularly core measures, reflects high inflation 

expectations entrenching in tight labour markets, causing markets to further readjust 

their interest rate views as Central Banks take on lengthier hike cycles.  
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•    The domestic currency is caught in an undertow of negative investor sentiment, with 

the domestic economic fundamentals deteriorating on waning productive capacity 

as insufficient water, electricity and rail and port services reduce economic activity. 

•  For foreign investors into SA’s financial markets, the high inflation rate and 

comparatively low interest environment is also a disincentive,  reducing real return 

on investments, as SA hikes at a slower pace than the US.  

•  South Africa’s fixed investment ratio historically is low, averaging less than 1% of 

GDP since 1956, while from a portfolio investment perspective, foreigners’ remain 

net sellers of SA’ bonds and equites this year in an increasingly low growth 

environment. 

•  Foreigners have sold -R11bn in SA bonds so far this year net of purchases (settled 

JSE data - Bloomberg), after last year’s net sales of -R19.6bn, and 2021 also 



showing sales net of purchases as foreign investors remain negative on SA’s bond 

market. 

•  The rand weakened somewhat over today on the expected reshuffle of the cabinet, 

as markets remain negative on SA’s high political risk, especially with the reported 

cover up of extreme corruption and malfeasance at Eskom.  

•  Markets do not anticipate that the new cabinet will bring any end to SA’s problems 

of declining productive capacity, and hobbling levels of corruption reported at the 

key electricity utility, which is crippling SA’s economic growth potential.  

•  The reported ongoing damage to Eskom’s production of electricity to SA, as well 

as  extreme theft of its funds and damage to infrastructure, in turn negatively affects 

internal and external investor confidence, and so the rand. 

•  So too the Media’s reported ANC cover up of the reported widespread and extremely 

high levels of corruption at Eskom also damage sentiment, and a thorough 

investigation is lacking, as are prosecutions of any guilty that emerge from such. 

•  Indeed, lack of sufficient prosecutions for money laundering is a key reason for SA’s 

greylisting, with the ex-Eskom CEO reporting extreme amounts of money (over R1bn 

a month) are being stolen from Eskom and then laundered into the economy. 
 

  



  



  

  

  



 

  
 

  

  
 

 

 


