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Rand note: the rand is back at R14.50/USD, supported by commodities, but 
the radical destruction of economic activity and infrastructure in a number of 
areas in the riots will set back growth prospects and the future value of the 
rand    
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•   The rand strengthened to R14.36/USD in the early hours of today as thin foreign 
trade saw the domestic currency being lifted by the positive commodity sentiment 
still at play, but the domestic currency has weakened since then to R14.52/USD. 

•   The widescale riots, looting and destruction of property in certain areas in South 
Africa last week as infrastructure was destroyed through arson and other deliberate 
criminal activities continues to negatively impact the rand now that SA markets are 
open. 

•   The COVID-19 delta variant, which spread rapidly in SA and in some other EMs, 
continues its spread around the world, negatively affecting financial market 
sentiment as well, given the highly contagious nature of this new strain. 

•   Commodity prices are still at elevated levels, despite some consolidation, which 
has also aided the rand as South Africa remains a key commodity exporter and 
suppressed economic activity after last year’s harsh lockdowns have limited 
imports, benefiting the rand. 

•   The damage to SA’s infrastructure will see a further curtailment in economic 
activity, over and above that lost in the past week from the riots incited by the 
previous regime’s hardcore supporters, which combusted into opportunistic looting 
and was fuelled further by poverty. 



•   Appetite for fixed investment in South Africa has also taken a hard knock, as will 
consumer and business confidence, and even the appetite for some to remain in 
the country, particularly for the high income groups which are internationally 
mobile.  

•  Loss of investors and skilled individuals, both of  which usually characterise the 
internationally mobile residing in SA, even for those whom it takes longer to 
emigrate, would also negatively impact the future economic prospects for the 
country, creating a negative cycle.  

•   Such is the impact from a severe elevation in political risk for any country. SA risks 
not bringing the political risk sufficiently under control, with the slow response from 
state security forces seeing some in the private sector having to defend themselves 
and their property. 

•   The rand has seen some volatility from all these factors, with rising COVID-19 
numbers impacting EM currencies in particular (SA’s are still moderating), but SA 
would lose out by lagging further behind global recovery now as well, which will tell 
on the rand in future. 
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•   In general, risk-off sentiment has had some negative impact on EM currencies, as 
market players worry about global economic recovery as COVID-19 cases rise 
internationally, resulting in some risk-off and some US dollar strength on safe 
haven flows.   

•   Against this backdrop the rand has made noticeable gains since its low of 
R14.79/USD on Wednesday last week when South Africa’s riots spread, raging out 
of control until military action and private sector self defence mobilisations (in the 
main) arrested further insurgence. 

•   However, many in poor communities tried to gain some items too. A devasting 
impact of the lost decade of 2010 to 2019’s collapsing growth and state institutions 



under state capture has been on the poorest of society, and this added to the riots’ 
momentum.  

• Calm has been restored on many fronts, with policing now very active, and the 
military in place to also fend off attacks on strategic key points such as harbours, 
electricity substations, water treatment plants etc, attempted attacks to radically 
destroy the economy. 

•   The relatively quick shutdown of the insurrection (as termed by President 
Ramaphosa), has been key in aiding the rand’s recovery, evidencing collective 
determination by the majority not to let the country and economy collapse, although 
the threat from insurgents is not past. 

•   The tail effect from the insurgency, and ensuing participation of some communities 
and/or community members on sentiment, will be negative and risks being long 
lasting, dissuading tourism, both domestic and foreign to some degree, and further 
cutting off economic activity. 

•   SASRIA payments need to urgently be actioned, those without SASRIA cover 
should be compensated by the state to restore economic activity, jobs and 
livelihoods as soon as possible, allowing the negative effect on South Africa’s 
collective psyche to be shrugged off. 

•  The aim of the destruction by the instigators was to create fear, chaos, extreme 
disorder, undermine the Ramaphosa Presidency and the country at large, and was 
intended to spread throughout South Africa, burning productive capacity to the 
ground. 

•   Preventing further destruction of the economy, and so of livelihoods and lives 
should be paramount now. Growth enhancing reforms must finally be implemented 
quickly, and strong market orientated, growth perused, while populist, nationalist 
polices are discarded. 

    
 



 

   
 

 

  



 

 

  
 

   

   
 

   

  
 

 


