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COVID-19: both Gauteng and the Western Cape are now showing their COVID-19 
infections decelerating, prompting a sharp drop off nationally, although KZN continues 
to trend up post its very severe riot action 
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•   Cheeringly, South Africa’s seven day rolling average of new daily cases of COVID-19 
infections have dropped to 8 917 from 10 768 a week ago, and 11 403 a week before that 
(12 727 a week before that), having peaked at 19 956 in early July. 

•   The national curve had very worryingly slowed its descent, and even moved up somewhat 
following the violent riots which began in KZN, and then were incited to a lessor extent in 
Gauteng, and only recently has the curve dropped off again.  

•   Many only end up having tests in their second or third week of COVID-19 infection if they 
ignore it initially but then become severely ill, and the KZN infection rates rose sharply for 
three weeks after the insurgency, and have risen further on recirculation. 
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•   So far, South Africa has administered 9.2million vaccines, in a population of 60 million, 
and differences in vaccine administration rates continue across the world, with the UK at 
65% coverage of its population and the EU and US around 55% (Bloomberg).  

•  South Africa is below 10% along with Guatemala, Iran, Botswana, Venezuela, Tajikistan, 
Nicaragua and Georgia, while Zimbabwe is just above 10%, as is Equatorial Guinea, 
Pakistan, the Comoros, the Philippines and Bosnia and Herzegovina.   

•   The IMF highlights that “(m)ultilateral action is urgently needed to close gaps in access to 
vaccines and bring about an end to the pandemic.” Absent which, a high degree of loss 
of lives and new variants will likely occur, reducing the outlook for economic growth.   

•   The IMF warns, “(d)ifferences in vaccine access and the ability to deploy policy support 
are creating a growing divergence between advanced economies from many emerging 
market and developing economies.” 

•   “Faced with high deficits and historic levels of debt, countries with limited access to 
financing are walking a fiscal tightrope between providing adequate support and 
preserving financial stability.” SA’s government finances remain deteriorated well below 
those of its peers.  

•   South Africa urgently needs to implement growth enhancing reforms and expectations are 
high that the new Finance Minister will be instrumental in speeding up the pace, which is 
increasingly critical on the expansion of the SRD grant, and aid for riot damage. 
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•   The IMF identifies that “(a)s a result of the pandemic, … (a)verage overall fiscal deficits 
as a share of GDP in 2021 have reached 9.9 percent for advanced economies, 7.1 percent 
for emerging market economies, and 5.2 percent for low-income developing countries”. 

•   Recommending that “raising revenue is possible, and it will have to be carried out in a way 
that promotes growth and favors inclusiveness. Governments should look to improve 
efficiency, simplify tax codes, reduce tax evasion, and increase progressivity.”  

•    “Strengthening state capacity to collect taxes and leveraging the role of the private sector 
will also be key. As long as the pandemic persists, fiscal policy needs to remain agile and 
responsive to the ever-evolving circumstances.” 

•   South Africa’s weak base it started the pandemic at, both in terms of its government 
finances and economic growth, has been exacerbated by the excessively harsh lockdown 
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on the economy last year, and the riots, and the rating agencies will not give SA leeway 
on these. 

•   Moody’s has signalled its likelihood to downgrade South Africa to the last rung of the BB 
category equivalent. SA urgently needs a strengthening in the metrics which government 
can provide to bolster business confidence, prescriptive measures are generally 
unhelpful.  

•   Government has dragged its feet so long on the implementation of some economic 
reforms that many have lost confidence, and GDP will also suffer from the loss of business 
confidence following the recent riots, with equality needed in state support to all 
businesses damaged.  

• Globally, to close the gaps between vaccination in countries the IMF proposes US$50bn 
to vaccinate “at least 40 percent of the population in every country by the end of 2021 and 
at least 60 percent by mid-2022, alongside ensuring adequate diagnostics and 
therapeutics”. 

• The IMF’s $650 billion general allocation “of SDRs will provide countries with additional 
liquidity cushions and help them address the difficult policy trade-offs they face. The 
channelling of SDRs from rich nations to developing nations will further boost this support”. 

• Further key goals include removing barriers to the export of vaccines and related raw 
materials to ensure free cross border flows, along with the donation of 1 billion surplus 
vaccines before the end of this year and ensure access to testing, therapeutics and PPE. 
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