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Covid-19: SA's third wave is proving very sticky, while last year's harsh lockdowns 
see salary levels still well below Q1.20's and unemployment has shot up, providing a 
truer reflection of the impact of lockdowns on jobs  
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•   South Africa’s seven day rolling average of new daily cases of COVID-19 infections has 
moderated slightly again, to 11 760 from 12 021 a week ago and 10 187 a week before 
that, after seeing a second small spike, with upwards pressure coming from a number of 
provinces. 

•   The Eastern Cape is now showing average weekly cases two and a half times above 
where it was a month ago, following the Western Cape higher, with the Northern Cape 
and Free State, also neighbouring provinces, following suit, adding to the uncertainty. 

•   While the Gauteng statistics continue to see a strong declining trend, the high 
transmissibility of the delta variant is proving to prolong the third wave, as do events where 
a vast many congregate such as protests, and now there are worries over the October 
municipal elections. 

•   Deaths from COVID-19 in South Africa are elevated currently, and while not reaching 
the  peaks of the second wave, they are proving more lengthy and seeing less of a material 
decline, as the current wave proves longer lasting than the first two.  

•  Given the devastating damage to household finances, government finances and the 
economy overall from the Q1.20 lockdown, further substantial tightening in restrictions is 
not expected, and the risk is that COVID-19 could be with SA for many years.   

•   Vaccinations are currently at 11.6 million in SA, at close to 12% of the population fully 
covered (Bloomberg), and while low-income economies are well below this, relatively low 
vaccination rates do encourage the development of new variants. 

•   Bloomberg now estimates it will take a year for SA to reach a vaccination rate of 75%. The 
slow, and interrupted, pace of the descent of the current third wave is pushing out the 
likely start of South Africa’s fourth wave towards the end of December.  

•   However, there is greater uncertainty this time around, and it is in significant part due to 
the very high transmissibility of the current delta variant, which is still working its way 
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through a number of provinces, and there is no certainty the nation’s curve will decline 
imminently.  

•   The death rates are not yet showing notable decline either, and such is the danger of new 
variants, with many more still possible if vaccination rates across the globe do not rise 
rapidly, it is insufficient for just a few countries to have high levels of complete 
vaccinations.   

    

  Please scroll down to the second section below 
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•   Bloomberg shows 33.3% of the world’s population has full coverage from vaccination, and 
as such there is still high uncertainty for the path of the COVID-19 virus, with the US 
continuing to see cases rise, while its deaths are climbing by over 1000  a day. 
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•   While tighter lockdown restrictions are still not anticipated across the US, and the vast 
majority of states have indeed eased their lockdown restrictions this month, a handful have 
seen some tightening in response to the third wave. 

•   However, the tightening in restrictions have been very slight and mostly involve enforced 
masks wearing regardless of vaccine status. The US is not expected to tighten restrictions 
currently to any degree which will harm its economic growth outlook.  

•   Push back on restrictions has been substantial, although some economic indicators are 
showing a negative impact on confidence from the rapid spread of the delta variant. The 
Jackson Hole Symposium today is expected to shed light on the future US monetary 
stance. 

•   High inflation is a concern in markets, although the Fed has taken a more sanguine 
approach, but the labour market in the US has shown notable improvement, although not 
full recovery either yet.  

•   The US economy grew by more than expected in Q2.21, raising the economy to beyond 
pre pandemic levels, as unprecedented US fiscal expenditure, both actual and anticipated, 
boosted confidence and so consumption. 

• Corporate profits saw a substantial lift, in turn fuelling optimism on the sustainability of the 
recovery, and so future investment and job creation, adding to the positive sentiment in 
markets, with the rand strengthening to R14.88/USD yesterday.  

• The domestic currency could however be highly influenced by the Jackson Hole 
Symposium this afternoon, and has seen some weakness today as markets worry that it 
will signal a less accommodative monetary stance this year on QE already.  

• Fed Chair Powell’s speech will be the most eagerly awaited, at 4pm this afternoon, and 
has room to move the rand significantly, with any perceived delay in tapering translating 
into marked rand strength, but weakness on an increased likelihood of tapering this year.   
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