SA Economics

Friday 28 May 2021

COVID-19: South Africa sees a quickening in the pace of vaccinations as the third
wave proves slow to build as was the initial case in the first and second wave, any
near-term increase in lockdown restrictions is likely to be light
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•

South Africa’s seven-day rolling average in new COVID-19 cases is at 3 568, from 2 849
a week ago, as the third wave gains continues to steadily build in SA, with some tightening
in lockdown restrictions anticipated next month.

•

The third wave could be more moderate than the second wave according to the South
African COVID-19 Modelling Consortium (SACMA), who also expect a lower peak than in
the second wave, although this is seen as dependent on the absence of new variants.
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•

Health Minister Mkhize is reported to have warned yesterday that some of the provinces
are in the third wave with “the numbers rising again in the various provinces mainly
Gauteng, the Northern Cape, Free State and the North West.”

•

“If we maintain this trajectory, the whole country will be similarly declared. We, therefore,
need to continue to adhere to non-pharmaceutical interventions and continue to increase
our vaccination efforts.”

•

He also highlighted that “(t)he major issue all of us are concerned about is how we make
sure that as many South Africans as possible are vaccinated and protected from Covid19”. SA’s vaccinations have reached 828 204 people, up from 597 406 a week previously.

•

The mass rollout of vaccines administered by the private sector is well under way,
although shortages of vaccines is the limiting issue, with government retaining control of
procurement and only those over 60 and healthcare workers eligible to receive the shots
so far.

•

The still relatively slow pace has called into strong doubt SA’s ability to vaccinate two
thirds of its population by the end of the year, but if SA obtains sufficient numbers of
vaccines this would be achievable with full, professional private sector involvement.

•

With vaccination progress insufficient to prevent the third wave, SACMA has said that
“across all age groups, hospital admissions are expected to be lower than levels in the 2nd
wave, “(t)he time from initial increase in transmission to the peak is on average 2-3 month.”

•

Nevertheless, tighter lockdown restrictions in June are likely, but are also likely to be
focused on the social side, curfews, alcohol and avoiding any severe economic impact
with the economic recovery of likely 3.9% y/y presently underway for the year.

Please scroll down to the second section below
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•

Progress is more rapid globally on the vaccination front, and the estimated number of
months to immunise 75% of the global population is today estimated at ten, a two month
improvement on last week, with 30.6 million vaccine doses being administered globally a
day (Bloomberg).

•

Globally 11.6% of the world’s population has been vaccinated, with the US at 45% of its
population, the UK and Chile at 47%, Israel 58%, the EU 26%, Canada 30%, Switzerland
25%, New Zealand 6%, Zimbabwe 3% and South Africa at 1%.

•

Over 1.8bn doses have been administered across 176 countries, with “(c)ountries and
regions with the highest incomes are getting vaccinated more than 30 times faster than
those with the lowest” Bloomberg.

•

Bloomberg has also reported that the first 100 million doses took 61 days to administered
globally, and the last 100million just five days. So far 3 million people have died of COVID19, with 1 million alone in Europe, 571 000 in the US and 386 000 in Brazil.

•

In the Czech Republic its courts recently ruled that its Health Ministry does not have the
authority to impose blanket lockdown measures, and as such the country will see most of
its services open next week, including swimming pools, casinos and dance clubs
(Bloomberg).

•

South Africa has also faced court action on its lockdown restrictions, particularly the overly
harsh levels of 5 and 4, which were rushed in well before the first wave and were among
the most extreme in the world, leading to an extreme contraction in 2020 GDP and
employment.

•

SA is expected to take a much more sensible approach going forward on its lockdown
restrictions, and so prevent unnecessary damage to the economy, and in particular to
employment, with all the jobs and businesses last year still yet to be recouped.

•

The latest BankservAfrica Economic Transaction Index (BETI) rose by 2.3% m/m in April
as transactions in the economy sped up, but 2021 GDP is still unlikely to exceed 2019’s
and the “BETI … reflects more recovery than new growth in the economy”.
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•

President Ramaphosa is reportedly set to address South Africa soon on the third wave,
with level 2 lockdown restrictions anticipated by some. Government plans to speed up its
relatively slow vaccination process, with Minister Mkhize promising more vaccines are
secured.
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