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COVID-19: South Africa’s seven day rolling average of daily COVID-19 cases is still
trending down, but the Western Cape is seeing an acceleration in its third wave, and
KZN too after its riots, but Gauteng retains its deceleration
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•

While Gauteng continues a rapid deceleration in its third wave of COVID-19 cases, the lift
in the Western Cape and KwaZulu Natal’s third waves temporarily interrupted the
downwards trajectory of the country’s curve overall, but the country’s numbers are
declining again.

•

However, KZN has now lost all the gains it made initially in its fight against the third wave
before its violent riot action earlier this month and is now back at the first peak of its third
wave but is likely to exceed it its cases continue to climb as a result of its insurgency.

•

It can take up to two weeks or more before positive tests come through, and longer for
cases which end in fatalities with no testing before, with KZN also at particular risk in its
vaccination drive following destruction of infrastructure and lingering concerns over safety
and security.
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•

South Africa has administered 7.3 million vaccines, a 1.3 million jump from last week,
speeding up its vaccine rollout, with vaccinations back under way in most sites in KZN
and Gauteng and the coverage ratio for the population is now at 7.5% (Bloomberg).

•

The coverage ratio “divides the doses administered for each vaccine type by the number
of doses required for full vaccination”. Government still aims to deliver 35 million doses by
the end of the year, using the two dose Pfizer and single dose J&J vaccines .

•

South Africa is now expected to cover 75% of its population in twelve months’ time, taking
it into the second half of 2022, while the global average to reach coverage of 75% of the
world population is seen at six months (Bloomberg estimates).

•

The EU and UK are expected to achieve 75% coverage in two months, the US within
seven months, Brazil and Taiwan four months, Columbia five months, Peru, South Korea
and Russia six months and India eleven months.

•

We continue to believe South Africa is at risk of its fourth wave beginning as early as
November this year, with a fifth wave in the second half of next year, while vaccine
hesitancy is apparent in the population, with significant numbers choosing not to have the
vaccines.

•

With the lift in the country’s seven day rolling average only occurring for one day,
Wednesday this week, and Thursday resuming the decelerating trend, there is no need
for any tightening of lockdown restrictions, and these would be very detrimental to the
current weaker economy.

Please scroll down to the second section below
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•

New daily cases of COVID-19 in South Africa have dropped to 13 626, from 17 302
yesterday, and 14 858 a week ago with the number volatile as the provinces show mixed
trajectories. The seven day rolling average is at 11 403 from 11 579 the day before.
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•

On Tuesday this week the seven-day average was at 11 403, below Wednesday’s
following a massive jump in new daily cases, to 17 302 on Wednesday from 7 733 on
Tuesday, but the acceleration was not sustained and could also be due to earlier
undercounting.

•

At a seven day rolling average of 3 347, Gauteng’s figures are back at the level of about
the 10th of June, and are currently expected to drop further into August to close to the 1
500 mark, as the province, which had the worst third wave experience, sees pressures
ease.

•

While the country has improved its handling of its COVID-19 epidemic, the violent riots in
the recent insurrection has caused deep harm to the economy, and will damage
government finances too as a consequence of the necessary fiscal riot-relief package.

•

The economy has been weakened as well, and this has unsurprisingly led the credit rating
agencies to warn of a now higher risk of further credit rating downgrades, with reported
significant damage to over 40 000 businesses in Natal.

•

Moody’s warns “(t)he unrest … complicates the authorities' efforts to restore the health of
public finances, both directly and indirectly. Weaker economic growth would weigh on tax
revenue and the government will likely need to support affected businesses and rebuild
damaged infrastructure.”

•

The rating agency also believes that “(g)rowing social tensions will … make it even more
challenging for the authorities to contain spending, particularly because the protests
coincide with already difficult negotiations on public sector wages”.

•

Moody’s warns that “(t)he violence also highlights the social constraints the government
faces in progressing its structural reform agenda.” The agency, which has SA on ba2 (BB)
with a negative outlook is sounding much less supportive of keeping SA on the BB
equivalent rung.

•

It adds “(t)he negative outlook on the rating captures downside risks to economic activity
and to the government's fiscal accounts; the overall credit implications of the unrest will
depend on their duration and magnitude, and as a result economic and fiscal costs.”
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