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COVID-19: South Africa's curve continues to flatten, but at a slower rate, as July's 
riots saw the sharp reversal of the declining trend in KZN while the Western Cape 
continues to see its third wave grow  
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•   New daily cases of COVID-19 in South Africa have dropped to 10 783, the same rate as 
early June, with the majority of provinces showing a declining or low, flat trend. South 
Africa has administered 8.1 million vaccines and fully vaccinated 8.4% of its population 
(Bloomberg). 

•   KZN shows a V shaped recovery for its third wave, with cases reaching 1 523 on 12th July, 
then dropping to 696 by 19th July, but then the riots of 11th to 16th saw infections rise a 
week later, with cases climbing to 1 211 by 23rd July, and then have continued to climb.  

•   Many only end up having tests in their second or third week of COVID-19 infection if they 
ignore it initially but then become severely ill. The KZN infection rates can be expected to 
rise for three weeks after the Zuma-supporters’ fuelled riots, and further on recirculation. 

•   The negative costs of the riots to South Africans’ livelihoods, employment and the 
economy are still being tallied, with the highly destructive economic sabotage expected to 
see a contraction in Q3.21 GDP, while a lot of businesses, and their jobs, risk not 
recovering.  

•  Business confidence is expected to plummet, and with it related employment opportunities 
diminish, both actual and potential jobs which would have been gained had it not been for 
the highly destructive nature of the Zuma-supporters’ led violent riots and insurrection. 

•   Indeed, around a decade of Zuma rule, from 2009 to 2018, saw the economic growth rate 
of South Africa collapse, state capture and corruption escalate rapidly, along with looting 
of state monies and assets, and the destruction of governance in many state institutions.  

•   The destruction of infrastructure during the Zuma-supporters’ led riots in July this year, 
along with looting of businesses, has set South Africa’s recovery from COVID-19 back 
severely, and escalated the death rate as well from the disease.  

•   What is needed in response to the destruction of July’s riots is a rapid institution of reforms 
to drive faster economic growth, and in particular bolster business confidence, was well 
as  a lot more information from government on how it will prevent future insurrections.  

•   Absent rapidly implementing the reforms recommended for the economy by National 
Treasury and B4SA, which both focus on the only likely path for success for SA, i.e. the 
rapid expansion of the private businesses sector, business confidence will be depressed. 

    

  Please scroll down to the second section below 
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•   The IMF finds that “that major social unrest events are rare. The probability that a country 
will experience such an event in a given month is only 1 percent, on average. But this risk 
quadruples if a country has experienced a social unrest event within the previous six 
months”. 

•   South Africans, both citizens and the private corporate sector, want clear indications 
showing exactly what measures government is going to put in place in the future to prevent 
its slow, uncoordinated response to the July violent riots from occurring again. 

•   Absent this, there is going to be a sharp falloff in investor and business confidence, and 
in investment, business activity, and not least, the rebuilding of the businesses destroyed 
by the insurrection. Business confidence will remain depressed without pro-growth 
reforms.  

•   The IMF further finds that “mass protests are more likely to have an impact than smaller 
ones. The resulting dynamics are thus highly unpredictable, with protests often growing 
when people think others will join in.”  

•   "This idea has much in common with a bank run, when people rush to withdraw deposits 
because they see others in line. As a result, factors signalling that others are more willing 
to protest—such as past protests …can act as coordinating signal”.   

•   "Other factors identified as predictive of unrest are digital access and social media 
penetration, suggesting that the ability to communicate and coordinate on a large scale 
might be essential to protest activity.” 
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• Furthermore, “there is “a tight link between unrest and subsequent economic 
performance”, “(o)n average, major unrest events are followed by a 1 percentage point 
reduction in GDP six quarters after the event”. 

• "Unrest motivated by socioeconomic factors is associated with sharper GDP contractions 
than unrest associated with political motives.” The July riots were initiated by political 
unrest, on the jailing of Jacob Zuma, but then leached into looting as more and more 
people joined in. 

• “(U)nrest impedes growth”, and this was one of the intentions of the July insurrection, 
along with an attempt to make the country ungovernable, and likely bring in a pro-Zuma 
regime change, quite possibly, to reinstate the benefits for it from state capture. 
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