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Covid-19: as economies, policy measures and markets continue to unwind, or 
experience the impacts of the unwinding from the effects of COVID-19, volatility 
persists, as does some uncertainty  
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•   Globally, COVID 19 cases continue to decline, with the seven-day rolling average at 402 
944, the lowest since April this year, while global deaths are seeing slower moderation, at 
6 689 a day (seven day average), comparable to November last year, or February 2020’s 
brief spike. 

•   However, daily deaths attributed to COVID-19, on a seven-day rolling average (or 7/day 
average), remain below the lowest point of deaths reached between the second and third 
wave of COVID-19 globally, which saw 7 686 as a low point.  

•   A fourth wave of COVID-19, both locally and globally is expected, but will also need a 
driving factor, and in particular the development likely of a new variant, or a current one 
which sees a virulent spread.  

•   The Centre for Disease Control in the US has ten variants of interest and/or concern it is 
still monitoring, from Alpha to Mu, and has a category for a variant of high consequence 
(VOHC) where prevention measures have reduced effectiveness, but no variant in this 
category. 

•  While a fourth wave is not a definite, it is seen as very likely unless vaccination rates rise 
rapidly globally. US COVID-19 attributed deaths are still seeing an elevated level, although 
declining trend, at 1 627 (7/day average), well above 188 between its second and third 
waves. 

•   That is the US is well off its third wave peak of 2 087 COVID-19 fatalities (7/day average) 
experienced in September, and is expected to see further decline, although still a high rate 
globally, with the UK at 113, South Africa 57, Germany 54, France 32 and Australia at 15.   

•   Overall, the improvement in global COVID-19 numbers, and vaccination rates, since the 
start of the third wave in June certainly support future further recovery in economies, and 
an easing in supply chains and so inflationary pressures to some extent. 
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•   However, energy shortages (and high prices) globally are a restraining factor, and show 
increasing risk to economic growth just as rapid climate change shows increasing risk to 
the sustainability of livelihoods and lives, with low-income economies the hardest hit. 

•   The unwinding, and expected unwinding, of support measures has brought volatility to the 
markets, with the Fed still expected to taper this year, although the chance of this occurring 
in December instead has seen the volatile rand at R14.70/USD today, and stronger. 
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•   US ten year treasuries’ yields have seen a recent subsidence, to 1.52% from 1.62% 
recently, as worries over a rapid drop in the size of QE subsided on the latest set of FOMC 
minutes, with markets expecting a moderate tapering trajectory.   

•   The FOMC minutes reported “substantial further progress … regarding … asset purchases 
was distinct from the criteria given in … forward guidance on the federal funds rate and 
that a policy shift toward a moderation of asset purchases provided no direct signal about 
… interest rate policy.” 
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•   That is, “the Committee had articulated a different, and more stringent, test concerning the 
conditions that would need to be met before it started raising the target range for the 
federal funds rate.” 

•   "Various participants stressed that economic conditions were likely to justify keeping the 
rate at or near its lower bound over the next couple of years” and “that there would likely 
be sustained downward pressure on inflation in the years ahead.” 

•   Key is that the September FOMC meeting noted “that the economy was still well below 
maximum employment” and the US payrolls figures on 8th October did not bring 
reassurance on this front. While the US unemployment rate fell, seasonal factors were at 
play. 

•   There is a significant possibility that the FOMC will not begin tapering its QE asset 
purchases at its November MPC meeting, and instead may only see a reduction in monthly 
purchases in December, which has given some lift to the rand. 

• This afternoon, the rand is seeing pressure to strengthen, with markets likely still digesting 
Wednesday’s FOMC minutes. The rand is also likely benefiting from building expectations 
that the increasingly hawkish SARB may deliver a 25bp hike at its November MPC 
meeting. 

• The FOMC meeting occurs early in November (3rd), while South Africa’s Reserve Bank 
(SARB)’s MPC meeting will be on 18th November, and likely deliver a 25bp hike in the repo 
rate if the FOMC begins tapering its asset purchases from November. 

• Indeed, such has been the extremely hawkish tone of the SARB, even though its monetary 
policy stance is still very accommodative, that the FRA curve has built in around seven 
25bp hikes by next year October, or a 190bp lift, which would be crushing to consumers if 
it occurs. 
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