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The pace of South Africa's Covid-19 ratio of deaths to infections slowed substantially from mid-April, with lockdown
restrictions only seeing some relatively mild easing, while job losses shoot up

§

The pace of South Africa's Covid-19 deaths to infections ratio slowed materially from mid-April, both in terms of new infections
and deaths, and total deaths and infections. Lockdown restrictions have only seen relatively mild easing while job losses
shoot up. Experts on Covid-19 have warned it will be impossible to eliminate the virus.

§

South Africa’s low fatality rate, below that of the global rate, reflects also a low infection rate, but even with the extremely
severe lockdown the country has been under (one of the most severe in the world), the virus has spread, and will continue
to spread, with global evidence now warning it will become endemic, and is unlikely to be eradicated.

§

A vaccine is deemed unlikely this year, and herd immunity (when over 60% of the population has had the disease) is the
most likely path. Studies have observed that the number of deaths globally are likely to be lower than expected. It is well
reported that children under 18 have an extremely low likelihood of the disease, especially death from it.

§

Experts have said that the spread of the disease is impossible to prevent. Global figures have shown that Covid-19 tends to
cause essentially no symptoms in around 70% of cases, while around 25% of cases show mild symptoms, and the remaining
5% (typically the elderly or those already severely ill before Covid-19) see severe symptoms with a risk of death.

§

South Africa continues to see a very cautious approach to lifting its economic lockdown restrictions, while the damage caused
to the economy is ramping up. South Africa has yet to see level 3 reached, and the circulation of money has collapsed, with
the companies that are open (recently surveyed at over 50%) still seeing turnover negatively impacted.

§

South Africa's severe, lengthy lockdown could see the economy contract by more than expected in 2020, closer to -15% y/y
than the latest consensus estimate of -6.4% y/y (Bloomberg) if the very slow pace of opening up persists. This would cause
formal unemployment to escalate more rapidly, risking a rise ultimately beyond 50%.

§

South Africa’s Covid-19 infections are still on an upwards trajectory, while a number of other countries have seen cases of
new infections peak. However, globally there are now concerns of a second round of infections, or even of multiple waves of
infections, driving the globe inevitably towards herd immunity.

§

Around the world the impact of restriction measures in the face of Covid-19 has had a severe, dire impact on economic
activity, employment and so livelihoods. South Africa has been at the pace of one level of lockdown a month but the economy
is in the process of losing several years of development and will not recoup these losses in the medium-term.

§

The incoming data on April, the first full month of lockdown and the most severe period of lockdown to date, has shown that
electronic bank transactions in the economy, which is reflective of business activity and the circulation of money, is at a
fourteen year low in real terms (removing the distorting effects of inflation) – BankservAfrica data.

§

The collapse in the circulation of money in South Africa is reported across all sectors of the economy, with May seen to be
similar despite the mild lifting of restrictions. It is not easy to quickly lift the circulation of money. The recovery from the
economic crisis, globally and domestically, will be slow and difficult, more so for countries with structural problems like SA.

§

Germany has shown Covid-19 pushed into a recession in Q1.20 ( -2.2%), as private consumption, exports and investments
in equipment dropped, with this "the worst (contraction in GDP) since the global financial crisis in 2009. The full impact from
Covid-19 restrictions will occur in Q2.20 however, with a much sharper contraction."

§

The Asian Development Bank (ADB) estimates that the economic loss caused by Covid-19 could “be between $5.8 trillion
and $8.8 trillion in 2020, as lockdowns paralyse economies.” The ADB's forecast, “equal to 6.4% to 9.7% of global GDP” is
worse than in April of between $2.0 trillion and $4.1 trillion, and is dependent on the length of lockdowns.

§

"This new analysis presents a broad picture of the very significant potential economic impact of COVID-19". “The ADB further
said that “the upper end of the range assumed curbs on movement and businesses lasting six months, while the bottom end
assumed they would last three months.”

§

The IMF warns that the “global economic outlook has darkened further since the IMF forecast last month …(and) that it would
suffer the worst blow since the 1930s”. The IMF will next month publish downward revisions to its global economic forecasts.
"With the crisis still spreading, the outlook is worse than our already pessimistic projection.”

§

“Without medical solutions on a global scale, for many economies a more adverse development is likely", “the IMF's previous
forecast that emerging and developing countries would need $2.5t of financial assistance to see them through the crisis
would also be revised upward.”

§

China’s industrial activity however has rebounded in April from record lows but its recovery is not yet robust, and is threatened
by a further round of global protectionism. Industrial production rose 3.9% y/y in April after falling -13.5% in the peak period
of China’s Covid-19 outbreak (January-February).

§

“China’s fixed-asset investment and retail sales continued to fall but at a slower pace. Fixed-asset investment was down
10.3% over the first four months of the year, compared with a 16% decline in the first quarter. April retail sales fell 7.5% year
on year.” China remains ahead globally in the development of the path of the virus.
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