
 

  

 

Fixed investment Outlook: progress proves uneven, but the outlook conƟnues to 
strengthen   
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•    Post the NaƟonal ElecƟons and formaƟon of the government of naƟonal unity (GNU), 
the business and government collaboraƟon remains firmly on track to rebuild SA’s 
infrastructure (energy, transport and logisƟcs) and address crime and corrupƟon. 

•  This month, President Ramaphosa highlighted the state’s commitment to “urgently 
implement the (collaboraƟon’s) reform agenda to restore confidence and senƟment-
essenƟal drivers of investment, inclusive economic growth and job creaƟon”. 

•  So far, progress has been uneven in the three areas, with stellar achievements in 
halƟng load shedding as capacity has increased (although demand has waned), and 
rapidly working through greylisƟng deficiencies, but transport/logisƟcs reforms lag.  

•  The latest Bloomberg consensus forecast for 2024’s economic growth outcome 
remained unchanged at 1.0% y/y in August, from 1.0% y/y in both June and July, 
slightly down from May’s 1.1% y/y, as growth in 2024 is sƟll expected to be weak. 

•  The consensus has not risen yet post elecƟons for the economic growth outlook, and 
also remains stuck for 2025, at 1.6% y/y, and at 1.9% y/y for 2026, in both this month’s 
(August) and in July’s surveys (June also showed 1.9% y/y for 2026, May 1.8% y/y). 

•  Very severe uncertainty prevailed around the period of South Africa’s NaƟonal 
ElecƟons, and a potenƟal shiŌ to the poliƟcal leŌ had worried investors, parƟcularly 
on property rights, deteriorated fiscal health, weak growth and higher inflaƟon.   

•  Business confidence was depressed around the elecƟon Ɵme (end May/early June). 
The majority of businesses (65%) were dissaƟsfied with prevailing condiƟons, and so 
profitability. SenƟment is expected to improve in H2.24 but will depend on 
profitability. 

•  While the lack of loadshedding to date in Q3.24, and over Q2.24, supports posiƟve 
economic growth outlooks of 0.5% qqsa for both these quarters (aŌer Q1.24’s -0.1% 
qqsa) port, rail and other logisƟcs deficiencies conƟnue to detract from growth.  

•  The weakness of the transport sector (despite some small progress) remains a key 
stumbling block to robust economic growth. Fixed investment is expected to 
strengthen materially over the medium-term aiding a liŌ in GDP growth to 3.0% y/y by 
2030.  

  

Please scroll down to the second secƟon below 
 



   

 

  



 

  

 

  

• The Presidency added in its update two week’s ago on the progress of the business 
and government collaboraƟon that “(t)he Transnet Board and management team are 
making progress in implemenƟng the Transnet recovery plan.” 

•    “Business has provided significant technical support and resources to Transnet Freight 
Rail, including procurement and operaƟons experƟse, and port maintenance support 
for Transnet Port Terminals.” 



•  “Despite the significant efforts by the partners, there is broad acknowledgment that 
Transnet requires substanƟal intervenƟons to improve performance to meet the 
needs of its customers and the market demand necessary for sustainable economic 
growth.” 

•  “The … rapid implementaƟon of structural reforms and strict adherence to the Freight 
LogisƟcs Roadmap deadlines are crucial to facilitate parƟcipaƟon of, and investment 
by, the private sector to help address our naƟonal logisƟcs challenges.” 

•  “This is crucial to ensure that our commodiƟes and manufactured products can be 
compeƟƟvely sold into the local market and exported to meet demand. Resolving 
these issues will promote job retenƟon and job creaƟon.” 

•  The Presidency has noted that the “energy and logisƟcs have been the largest 
constraints on economic growth over the past few years”. 

•  The State of Africa’s Infrastructure Report 2024: Transport & LogisƟcs by the Africa 
Finance CorporaƟon notes through Africa “(c)ostly congesƟon-related delays at major 
ports … underscore the lack of connecƟvity between current port infrastructure and 
naƟonal/regional hinterlands”. 

•  “Integrated investments in developing hinterland logisƟcs via roads, railways, and 
airports are essenƟal to unlock addiƟonal efficiency from ports and expand 
funcƟoning trade corridors, ulƟmately reducing transportaƟon costs and schedules.” 

•  “If the example set by ASEAN countries is anything to go by, developing efficient intra-
regional value-chains in Africa will require efforts to improve the quality of logisƟcs 
from exisƟng assets while enhancing border facilitaƟon and providing insƟtuƟonal 
support to intra-African trade.” 

  



  

   



 

  

 

  

 



 

 

  
  

 


