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•    Markets remain focused on the potenƟal for the breakup of the coaliƟon 
between the DA and the ANC in government in SA, which has driven the rand 
even weaker today, to R19.65/USD, as market concerns are deep on a break-
up.  

•  The rand would likely weaken substanƟally further on the DA’s exit from 
government, pushing up fuel and other prices, towards R21.00/USD or weaker, 
depending on which poliƟcal parƟes enter the GNU on a DA exit. 

•  The rand has been undermined by the high poliƟcal uncertainty prevailing in 
South Africa, with the rand weakening generally, reaching R21.46/EUR from 
R19.52/EUR and R25.00/GBP, from R23.47/GBP. 

•  The uncertainty has also negaƟvely affected markets, as the decision conƟnues 
to pend. Currently rand weakness has cancelled out a fuel price cut which was 
building for this month, while further rand weakness will result in a petrol price 
hike. 

•  The broad sweeping US tariffs announced at the start of the month has seen 
marked US dollar weakness, which would have resulted in rand strength against 
the US dollar instead, to R17.50/USD or beyond, strengthening the depth of a 
fuel price cut. 



•  US tariffs are open for negoƟaƟon, and a number of countries are expected to 
engage the world’s largest economy on the recent announcements. If 
unchanged at current rates, an effecƟve 22%,  US imports are expected to drop 
30% (Bloomberg).  

•  For China, the tariff increase is esƟmated at closer to 50% (Bloomberg) on the 
announcements to date, and 14% for the EU, with the EU also worried about 
Chinese dumping of cheap imports (it no longer sells to the US).  

•  The negaƟve effect on the volume of goods exported to the US is expected to 
affect trade volumes and global growth. GeopoliƟcal tensions are high as 
deglobalisaƟon and trade defragmentaƟon will gather pace, negaƟvely 
affecƟng US growth as well.  

•  Unpredictability is high, negaƟvely affecƟng fixed investment in SA and globally. 
Global trade is complex and highly intertwined and the ‘bring investment 
home’ trend (onshoring) has driven the protecƟon of criƟcal supply chains. 
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• GeopoliƟcal tensions had increased the role of the flow of capital, with the US-
western Europe bloc and the opposing bloc which has China at its core, and 
China pursuing its race to become the world’s largest economy. 

•    In parƟcular, the ‘bring investment home trend’ saw major economies seek to 
protect criƟcal supply chains such as energy producƟon, criƟcal medical 
producƟon and the defence industrial supply chain. 

•  However, with the insular nature of the Trump AdministraƟon’s tariffs, the 
relaƟonship has broken down to some degree in the West, and geopoliƟcal and 
financial market uncertainty has risen substanƟally. 



•  Western corporates had tended to pick sides, through onshoring and 
friendshoring, while as capex spend has shiŌed away from China and countries, 
with most greenfield FDI now in friendly states. 

•  The Trump administraƟon has shiŌed the trade and investment dynamic once 
again, now seeking parƟcularly to protect criƟcal industries in the US, 
bolstering their footprint (producƟon). 

•  The shocks are greater in the short-term as over the longer-term countries find 
new markets for their exports. The smaller and more open (and less diversified) 
the country the greater the risk to economies from the US trade shock. 

•  Bloomberg further esƟmates that China risks losing up to 85% of its exports to 
the US, and Vietnam 75%, while the EU is affected by up to 40% on its exported 
goods to the US. SA’s total exports to the are just below 10%, and AGOA’s 
around 5%. 

•  Markets are awaiƟng more signalled changes from the US, parƟcularly 
revaluaƟons on the tariffs and trade relaƟons, which will also inform fixed 
investment, with a differenƟated expected impact of the US trade war on 
countries around the world. 

•  DomesƟcally, Q1.25 has not seen a jump in the performance from Transnet so 
far, while the loss of AGOA and recent tariff liŌ from the US will negaƟvely 
impact SA’s motor vehicle and agricultural sectors in parƟcular, and related 
fixed investment.   

  



 

  

 

   



 

  

 

 

  

 



 

 

 

  
  

 


