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GOP summary, % real growth rates 2023

GORP (real, yly %) 07
HCE (real, yly %) 0.7
GCE (real, yy %) 19
GFCF (real, yly %) 39
GDE (real, yly %) 08

Export (goods & non-factor services) - (real, yly %) 37
Imports (goods & non-factor services) - (real, yly %) 39

Current Account - (% GDP) 15
Imports as % of GDP 303
Exports as % of GOP 281
Consumption Expenditure 2023
HCE, total (real, %) 0.7
HCE as % of GDP 669
Unemployment rate (%) 324
Population (milion) 60.4
Employment growth rate (%) 62
Compensation of employees (%) 56
GCE as % of GDP 197
Gross Fixed Capital Formation 2023
GFCF, total (real, %) 39
GFCF as % of GDP 148
Private sector (real, %) 30
Government (real, %) 6.1
Non-residential GFCF (real, %) 54
Residential buildings (real, %) -7

Please note: all data may be subjected to historical revisions
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GDP Summary, % real growth 2024 2024 2024 2024 2025 2025 2025 2025 2026 2026 2026 2026

rates (incl. residual) Q1 Q@ Q@ o4 Q1 Q2 Q@ o4 o1 Q2 @ o4
GDP (real, qqsa %) 00 04 05 07 02 04 04 O0S 0S5 06 06 06
HCE (real, qgsa %) 02 14 09 12 01 03 03 04 06 07 07 07
GCE (real, qgsa %) 02 10 32 02 08 05 03 01 01 01 .03 00
GFCF (real, qgsa %) 47 14 166 13 36 04 08 10 14 15 17 15
GOE (real, qgsa %) 08 11 22 08 -03 02 04 04 06 07 07 07
Export (goods & non-factor 29 04 105 16 -24 0S5 09 10 12 11 12 12
services) - (real, qqsa %)

Imports (goods & non-factor S0 17 1517 19 39 10 06 06 17 14 14 14

services) - (real, qgsa %)
Note: The GDP figures are from the expenditure side and so include the residual. Source: SARB, Investec

GDP Summary, % real growth 2027 2027 2027 2027 2028 2028 2028 2028 2029 2029 2029 2029
rates (incl. residual) at Q2 Q@ Qo4 Q1 Q2 Q@ o4 Q1 Q2 @ o4
GOP (real, qqsa %) 06 06 07 07 07 07 08 08 07 08 08 08
HCE (real, qqsa %) 06 06 06 06 06 08 08 08 07 08 08 08
GCE (real, qgsa %) 03 04 04 04 03 03 03 03 03 04 04 04
GFCF (real, qqsa %) =4 11 12 13 14 15 16 1.7 16 16 15 16
GDE (real, qgsa %) 0.7 07 07 07 07 08 08 08 08 08 08 09
mllﬂ)_ (m:m%) 1.1 10 11 11 12 11 12 12 12 11 12 12
Imports (goods & non-factor

) - (real, %) 13 111 10 1.1 14 14 13 13 13 13 13 14

Note: The GDP figures are from the expenditure side and so include the residual. Source: SARB, Investec
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IMF South Africa economic indicators, 2022-2026

2022 2023 2024 2025 2026
Forecasts
National income and prices (annual percentage change unless otherwise indicated)
Real GDP 1.9 0.7 1.0 1.3 14
Domestic demand 39 0s 12 15 15
Private Consumption 25 07 09 12 13
Government Consumption 06 19 12 12 13
Gross Fixed Investment 438 39 31 28 27
Inventory Investment (contribution to growth) 15 06 00 00 00
Net export (contribution to growth) 21 0.1 03 02 01
Real GOP per capita 1/ 11 08 06 02 0.1
GOP deflator S0 43 49 45 45
4 SCP1 (annual average) 69 59 52 46 45
CP1 (end of period) 74 S 43 46 45
ume(mmdmchunIntomeMuM
Unemployment rate (percent of labor force, annual 331 338 342 345
average)
Unit labor costs (formal nonagricultural) 21 08 06 02 01
Savings and Investment (percent of GOP)
Gross national saving 150 139 137 137 137
Investment (including inventories) 2/ 154 155 154 157 158
Fiscal position (percent of GDP unless otherwise indicated) 4/
Revenue, including grants &/ 276 268 270 270 271
Expenditure and net lending S/ 39 327 332 334 326
Overall balance 43 59 63 64 55
Primary balance 03 09 09 08 02
Gross government debt 6/ 7038 734 750 776 793
Government bond yield (10.year and over, percent) 7/ 13 186 . . .
Money and credit (annual percentage change unless otherwise indicated)
Broad money 83 65 75 75 75
Credit 10 the private sector 8/ 89 44 59 59 59
Repo rate (percent, end-period) 70 825 - - -
3.month Treasury bill interest rate (percent) 65 79 . . -
Balance of payments (annual percentage change uniess otherwise indicated)
Current account balance (billions of U.S. dollars) -18 51 69 1.7 $6
Percentage of GOP 05 -16 -18 -19 20
Export growth (volume) 74 35 35 36 37
Imports growth (volume) 149 41 40 39 38
Terms of trade 86 438 12 -4 03
Overall balance (percent of GOP) 00 0s 00 00 00
Gross reserves (bilions of U S. dollars) 606 625 625 625 625
In percentage ad ARA 889 970 953 - -
Total external debt (percent of GDP) 404 a“s 422 436 4“9
Nominal effective exchange rate (period average) 7/ 49 77 . . .
Real effective exchange rate (period average) 7/ 14 90 - - -
Exchange rate (Rand/U S. dollar, end-period 170 184 - - -
Source: IMF country report
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South Africa GDP and unemployment rate
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Bloomberg GDP consensus forecasts
2024 2024 2025 2025 2025 2025 2026 Avg Avg  Avg
Q3 Q4 Q1 Q2 Q3 Q4 Q1 2024 2025 2026

GOP QQ% 0sS 07 04 04 04 04 04 na na na
Previous survey 0S 06 04 04 04 0S ~a na wa wa
GOP Y/Y% 13 1.7 19 20 1.7 16 18 1.0 1.7 20
Previous survey 12 1.7 20 18 18 16 wa 10 16 19

Source: Bloomberg consensus forecasts ~ Seplember 2024

¢ The data releases through Q3.24, and earlier this year continue to support Investec’s
forecast of an economic growth rate of 1.0% y/y for this year, after last year’s outcome
of 0.7% y/y, with 2025 forecast at a faster pace of 1.7% y/y.

¢ The latest Bloomberg consensus is unchanged as well, with a growth rate of 1.0% y/y
for 2024. The consensus on South Africa’s GDP growth rate has been held since June
this year, as weak global growth, and domestic freight constraints, persist.

e The IMF noted this month that it also expects growth of 1.0% y/y for 2024 for SA. The
“economy has shown resilience in the face of disruptions” but persistent structural
challenges” risk impeding growth and so further reducing living standards”.

e |n particular, the IMF also highlighted earlier this month that “South Africa’s economy
faces significant macroeconomic challenges, including declining GDP per capita, rising
debt, high unemployment, poverty and inequality.



“Global economic risks to South Africa’s economic outlook include a slowdown in
trading partner growth, intensification of geopolitical tensions, and tighter global
financial conditions.”

"Looking ahead, growth is expected to reach 1 percent in 2024, on the back of
improved investor sentiment and electricity generation, stabilizing at 1.4 percent in
the medium term, as structural bottlenecks ease only gradually.”

The IMF forecasts next year’s economic growth rate for South Africa at only 1.3% y/y
(Investec has 1.7% y/y) and the IMF’s figure for 2026 is 1.4% y/y, while Investec
forecasts economic growth at 2.0% y/y with greater fixed investment spend.

At an average of 1.9% y/y seen over the next two years, Investec envisages faster
recovery for SA, as structural constraints are worked down more quickly, particularly
with private sector participation accelerating in the port and rail sectors.

The latter years of the five-year forecast period are likely to come out at 2.5% y/y
(2027), 2.8% y/y (2028) and 3.1% (2029), with economic growth able to lift further
thereafter, leading to higher income per capita and living standard outcomes.

Please scroll down to the second section below

Gross Fixed Capital Formation 2024 2024 2024 2024 2025 2025 2025 2025 2026 2026 2026 2026
o1 Q2 Q3 o4 a1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

GFCF, total (real, qgsa %) A7 14 166 13 36 L4 08 10 14 15 1.7 15
Private sector (real, qgsa %) 31 13 183 10 44 0.1 09 1.0 14 15 18 15
Government (real, qgsa %) 22 A5 122 20 15 16 08 13 14 15 15 14
Non-residential GFCF (real, qgsa %) 29 25 186 08 40 01 08 09 15 15 19 16
Residential bulldings (real, qqsa %) 43 s 172 18 66 11 1.1 11 13 13 13 13
Source: SARB, Investec

Gross Fixed Capital Formation 2027 2027 2027 2027 2028 2028 2028 2028 2029 2029 2029 2029
o1 Q2 Qa o4 a1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

GFCF, total (real, qgsa %) 11 11 12 13 14 15 16 1.7 16 16 15 16
Private sector (real, qgsa %) 1.0 11 12 13 15 15 16 1.7 15 16 16 16
Government (real, qgsa %) 12 12 12 12 13 15 15 16 16 16 15 16
Non-residential GFCF (real, qgsa %) 1.0 11 12 13 15 16 16 1.7 16 16 16 16
Residential bulidings (real, qqsa %) 12 13 14 14 14 14 14 14 15 16 15 15

Source: SARB, Investec



South Africa’s inflation relative to main trading partners
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Infaton 2023 2024 2025 2026 027 208 200
Consumer Inflation (Av. %) $9 47 43 46 47 46 47
(yeor-end %) 51 42 44 47 45 é6 45
Producer Infaton (Av %) 68 3s 39 51 50 51 50
(yearend %) 40 26 48 53 49 51 52
Salary & wage increases (%) 45 46 51 54 S 56 58
Source: Investec, Stats SA and SARB historical data
Inflation forecasts 2024 2024 2024 2024 2025 2025 2025 2025 2026 2026 2026 2026
Q@ Q2 Q3 Q4 Qo Q2 Q3 o4 Q1 Q@ Q o4
Consumer Inflation (Av. yly %) 54 $2 43 39 43 38 47 44 43 47 46 47
Producer Inflation (Av. yly %) 46 48 29 18 31 28 47 49 50 52 S0 52
Salary & wage increases (yly %) 51 40 45 47 50 49 53 51 51 52 S5 57
Source: Statisics SA, SARB, Investec
Inflaion forecasts 027 2027 2027 007 028 2028 2028 2028 2029 2029 2029 202
Qf Q2 Q3 Q4 Qf Q2 Q3 o4 Q1 Q@ Q5 o4
Consumer Inflation (Av: yly %) 48 47 46 46 44 46 47 46 43 438 46 46
Producer Inflation (Av. yly %) S1 49 S0 49 S0 S1 S0 S1 S1 S1 S50 49
Salary & wage increases (yly %) SS S6 S6 SS SS S6 S5 S8 59 S8 58 58

Source: Statisics SA, SARB, Investec



Policy rate projections from the SARB

% | Percent
825
8 7,86
747
7,” 7
7
| I
5
2023 2024 2025 2026 Steady state
Source: SARB September 2024 MPC meeting
ey Sy 2024 2024 2024 2024 2025 2025 2025 2025 2026 2026 2026 2026
Q1 Q@ Q3 o4 QO Q Q3 Q4 Q1 Q2 Q3 o4
Repo Rate (year-end: %) 825 825 800 775 750 750 725 700 675 675 675 675
;';'"0"""'""’(”""“ 175 1175 1150 1125 1100 1100 1075 1050 1025 1025 1025 1025
SA rand bond (Av: %) 1180 1200 1110 1050 1090 1080 1070 1070 1070 1060 1050 10.50
Note: % quarter-end. Source: SARB, lnvestec
Sector % yearend 2027 2027 2021 2027 2028 2028 2028 2028 2029 2029 2029 2029
Monelary Sector%yearend ‘21 @2 Q3 o4 @1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
Repo Rate (year-end: %) 675 675 675 675 675 675 675 675 675 675 675 675
%";"”°"'°'"R"°"“’“’° 1025 1025 1025 1025 1025 1025 1025 1025 1025 1025 1025 1025
SA rand bond (Av: %) 1050 1050 1040 1030 1030 1030 1020 1010 1010 1010 1000 10.00
Note: % quarter-end. Source: SARB, Investec
Monetary Sector 2023 2024 2025 2026 2027 2028 2029
Repo Rate (year-end: %) 825 775 700 675 675 675 675
Prime Overdraft Rate (year-end: %) 175 1125 1050 1025 1025 1025 1025
SA rand bond (year-end: %) 1169 1090 1070 1050 1030 1010  10.00

Source: Investec, Iress historical data

e With a recent -25bp cut in the repo rate on a sharp drop in SA’s CPI inflation, from
5.6% y/y in February to 4.4% y/y by August, and a further decline in inflation likely this
year to around 4.0% y/y, household spend is expected to accelerate.



Further interest rate cuts are anticipated over 2025 and 2026, totalling 1.25% (125bp).
In addition, rising real incomes as inflation falls further and then remains moderate,
and withdrawals under the two-pot retirement system, will boost spend.

Household Consumption Expenditure (HCE) or consumer spend, is likely to grow by
1.5% y/y this year consequently, by 2.2% y/y next year and 2.3% y/y in 2026,
exceeding the IMF estimates of 0.9% y/y, 1.2% y/y and 1.3% y/y respectively.

The IMF’s forecasts for fixed investment actually sees weakening growth, dropping
from 3.1% y/y in 2024, to 2.8% y/y in 2025 and 2.7% y/y in 2026. Investec forecasts
4.1%vy/y, 4.8% y/y and 5.0% y/y for the respective years in comparison.

The acceleration in the growth of this component of GDP, fixed investment, is a key
reason for the acceleration in Investec’s GDP forecast over the medium-term, along
with the cessation of load shedding as capacity increases along with stability.

The IMF does note “ the risks to the outlook are broadly balanced, with faster reform
implementation under the new government of national unity representing an upside
risk to growth”, likely infrastructure reform.

Adding, “while downside risks largely relate to the uncertain external environment
and an inability of the new government to agree on needed fiscal and structural
reforms.”

The rand has gained substantially this month (see Rand note, 25" September and
Bond note 26 September, contact details below), and while remaining volatile, will
likely, on balance, see strength over the US interest rate cutting cycle.

Foreign investment into SA’s bond market has aided in driving yields lower, and in
strengthening the rand as well, but substantial fiscal consolidation is needed to lower
borrowing costs, along with eliminating corruption, wastage and inefficiencies.
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Exchange Rates: averages 2023 2024 2025 2026 2027 2028 2029
USD/ZAR 18.46 1829 1743 16.60 16.13 1590 16.38
GBP/ZAR 2296 2336 2343 21.75 2096 2067 2129
EUR/ZAR 1997 19.94 19.69 19.09 1871 18.60 19.16
ZARIIPY 761 824 821 8.16 8.06 8.18 794
GBPUSD 124 128 135 1.3 1.30 130 1.30
EURNUSD 1.08 109 113 1.15 1.16 117 117
USouPY 141 151 143 136 130 130 130

Source: Investec, Iress historical data



USDZAR exchange rates: history and Forecasts
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Producer Inflation: history and Forecasts
% change year/year
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Nominal growth in salaries and wages: history and Forecasts
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