
 

  

 

Fixed investment: reforms strengthen Eskom's capacity, markets 
react positively on formation of GNU so far 
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•    The private sector continues to drive investment into renewable energy in South 

Africa, from both households and companies investing in solar panels primarily for 

self-use, to renewable energy companies for supply to the grid.  

•  In February already 5 200MW came from self-generation from households and 

businesses, while Eskom notes “current planned maintenance of 4 653MW is 

consistent with our maintenance plans for this winter”. 

•  “The year-to-date (1 April 2024 to 6 June 2024) EAF increased to 61.1%. This is a 

significant ~8% improvement compared to the same period last year (1 April 2023 

to 6 June 2023), where the EAF was 53.2%.” 

•  In addition, the weekly EAF (Electricity Availability Factor) “has moved from 57.0% 

at the beginning of the financial year to 63.8% from 1 April to 6 June 2024”, Eskom 

notes, on “a drop in the unplanned outages of the generation units.” 

•  Fixed investment remains key to economic growth. May’s Bloomberg consensus for 

2024’s economic growth rate remained at 1.1% y/y, as uncertainty around the 

election outcome prevailed in the survey period, while the rand saw weakness.  

•  The reforms ongoing in the freight and electricity sector take some time to feed 

through, but the improvements at Eskom already are expected to lift GDP growth in 

Q2.24, with the outcome likely to be stronger than the expected 0.4% qqsa. 

•  The improvement in Eskom’s capacity is not due to increased usage of diesel 

generators either, as “OCGT (Open Cycle Gas Turbines) usage continue to be 

significantly lower compared to the same period for the past two years”. 

•  May’s Bloomberg survey, the latest available, also shows the 2025 and 2026 

forecasts of 1.5% y/y and 1.8% y/y respectively, close to Investec’s forecasts of 1.5% 

y/y and 1.9% y/y for the respective years. 

•  The Bloomberg consensus shows a downward dip in May’s forecasts from 1.6% y/y 

and 1.9% y/y in April for the next two years, but this dip is likely temporary, once SA 

establishes the GNU, which sees progress continue on Eskom and Transnet.  
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•    The rand has strengthened as the President noted on Monday “(w)ith the 2024 

elections behind us and discussions between political parties around the formation 

of a government ongoing, there is broad support for the continuation of economic 

reforms.” 

•  “(W)e have implemented a range of growth-enhancing structural reforms to remove 

the constraints which have held back growth, to attract higher levels of investment, 

and to make our economy more efficient and competitive”. 



•  “These reforms include an overhaul of the energy sector to enable efficiency, stability 

and greater investment in electricity generation and to introduce a more competitive 

electricity market.” 

•  “We have introduced private sector participation in the operation of port terminals, 

enabled open access to the freight rail network and completed the auction of high-

demand broadband spectrum.” 

•  “Regardless of the form or composition of the incoming administration, it is important 

that the momentum of reform be retained and sustained. (I)t will take time for the 

impact of many of these reforms to be fully felt.“ 

•  “Modelling by the National Treasury showed that the successful implementation of 

key reforms could raise GDP growth to over 3% a year, add an additional R600 

billion to revenue and create a substantial number of additional jobs over ten years”.

•  With the President focussed on policy continuity and hence stability, along with no 

changes to the constitution or radical alterations to the functioning of the Reserve 

Bank, the judiciary, National Treasury, rule of law and democracy. 

•  Financial markets have seen some positive reaction on the maturity of SA’s election 

and formation of government underway, with the President concluding “deepening 

our partnership as government, business and labour, by accelerating structural 

reform”. 

•  Furthermore, markets seek stability, a message echoed by the President stating “(a) 

stable and effective government committed to economic reform will enable us to 

build an inclusive and growing economy that benefits all South Africans.” 
  



  

   

 

   



 

  

 

  



  

 


