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Summary, % real growth rates
GOP (real, %)

HCE (real, %)
GCE (real, %)
GFCF (real, %)
GODE (real, %)

Export (goods & non-factor services) - (real, %)
Imports (goods & non-factor services) - (real, %)
Balance: Current Account - (% of GDP)

Imports as % of GDP
Exports as % of GDP

Consumption Expenditure
HCE, total (real, %)

HCE as % of GDP
Unemployment rate (%)
Population (million)

Employment growth rate (%)
Compensation of employees (%)
GCE as % of GDP

Gross Fixed Capital Formation
GFCF. total (real, %)

GFCF as % of GDP

Private sector (real, %)
Government (real, %)
Man-residential GFCF (real, %)
Residential buildings (real, %)
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6.4
0.1
8.0
0.4

Pleasze note: all data may be subjected to historical revisions
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South Africa GDP (R billion, constant prices) quarterly — SA GDP expected to reach pre-COVID
levels earlier
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GDP summary, % real growth 2022 2022 2022 022 2023 2023 2023 2023 2024 2024 2024 2024

rates @1 02 @ @4 O @2 Q3 g4 O Q2 03 04
GOP (real, vy %) 27 05 40 29 13 21 06 05 08 14 20 24
HCE (real, yly %) 30 20 45 22 13 10 16 12 16 20 24 28
GCE {real, yly %) 22 10 10 0 22 18 22 08 11 08 12 09
GFCF (real, yiy %) 36 43 58 46 23 35 32 34 3T 36 52 53
GDE (real, yly %) 35 38 53 31 15 05 06 18 15 21 20 19

Export (goods & non-factor services) ;4 44 4168 92 68 96 62 67 58 38 34 23

- (real, yiy %)

Imports (goods & non-factor services)

- (real, yly %) 104 161 209 94 72 34 58 108 77 6.1 33 0.8
Cument Account — (% GDP) 24 16 €3 12 17 46 20 -23 22 21 20 -20
Imports as % of GDP 279 297 294 288 M6 300 309 MNT M5 M4 M3 N2
Exports as % of GDP 274 276 283 286 2B% 296 298 303 33 03I 303 303

Mote: The GDP figures are from the expenditure side and so include the residual. Source: SARB, Investec

GDP summary, % real growth 2025 2025 2025 2025 2026 2026 2026 2026 2027 02T 2027 2027

rates o 2 Q3 Q4 o a2 03 od a1 a2 a3 o4
GDP (real, yly %) 23 21 19 18 21 24 26 27 28 27 28 30
HCE (real, yfy %) 26 24 22 20 21 23 24 25 26 27 27 27
GCE (real, yly %) 03 01 04 07 08 08 09 1.0 1.1 13 14 15
GFCF (real, yfy %) 56 54 52 4.8 50 53 57 6.0 6.0 6.1 6.1 6.2
GDE (real, yy %) 22 22 21 21 23 25 27 28 29 29 a0 i1
Export (goods & non-factor services)

;iﬂNﬂ. !l"?' *]&EE e e 29 3T 45 52 48 47 45 44 47 50 52 5.4
mports (goo non-facter services

- (real, yly %) 24 38 50 &2 586 49 48 46 ED 55 &6 57
Cument Account — (% of GODP) -159 -20 =20 21 =21 -21 =21 -22 23 23 23 2.3
Imports as % of GDP ME 39 322 326 32T 32T 329 332 334 336 338 M0
Exports as % of GDP s WE MO MI M4 ¥4 NME 38 NMS I 323 325

Mote: The GDP figures are from the expenditure side and so include the residual. Source: SARB, Investec



Some factors pushing up inflation prior to the war are now subsiding

Demand composition in the OECD Shipping costs
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Global growth is projected to slow and be increasingly imbalanced across regions
Global GDP growth 10%PS  contributions to global growth
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+ Globally, Q1.23 is expected to see a weakening in economies, led by Europe, China
and the US, with concerns over recession still prevalent, while the US has slowed,
but not stopped, its rate hike trajectory, and other economies are expected to follow.

» Inflation drivers have weakened and inflation expectations are falling, or likely to fall,
as economic growth slowed over Q4.22, which will likely lead to a moderation in
inflation pressures over Q1.23 on lagged effects.

* However, the most recent readings still show inflation is typically high, well above
target measures, and interest rate hikes are likely to continue over Q1.23, while risks
to the inflation, and interest rate, outlooks persist as well.

+ Fiscal, as well as monetary, tightening is expected globally this year, which will add
to slowing global activity, although the eventual full reopening of China’s economy
would have marked effects on commodity prices, global trade and growth.



China is still expected to see activity contract in Q1.23, and overall it is expected to
be a weaker quarter in SA too as higher interest rates bite into the middle income
sector of the consumer base which are increasingly financially vulnerable.

January is likely to see the MPC switch to a 50bp hike, instead of continuing the
75bp lifts it followed the Fed with over much of H1.22. The FOMC shifted to a 0.5%
hike in December (SA did not have December MPC meeting).

The volatile rand, after briefly benefiting from the change in gear in US monetary
policy, weakened late yesterday on US data seen to show continued strength of its
labour market, and the rand will see ongoing sensitivity to US data releases.

The ANC conference is wrapping up, with the 8" January statement expected to
reiterate support for the step-aside rule, while a cabinet reshuffle is anticipated this
month. The SONA is due on the 9" February, and the Budget around 22",

The ANC’s new Deputy President, Paul Mashatile, is expected to drive
implementation of structural repair to the country’s infrastructure when he becomes
Deputy President of SA, and renewable energy build is also expected to raise the
medium-term outlook.

Please scroll down to the second section below



Monetary Sector
Repo Rate (year-end: %)

Prime Overdraft Rate (year-end:

%)

SA rand bond (year-end: %)

Inflation
Consumer Inflation (Av: %)

(year-end: %)
Producer Inflation (Av: %)
(yearend: %)

Salary & wage increases (%)

Exchange Rates: averages
USD/ZAR
GEBP/ZAR
EUR/ZAR
ZARMPY
GBPR/USD
EUR/USD
USDUPY

2022 2023 2024 2025
7.00 7.00 650 650
10,50 1050 1000 10.00
1155 1050 1050  10.10
2022 2023 2024 2025
6.9 52 47 50
ro 4.4 4.3 5.0
144 T4 4.8 51
14.0 4.4 49 48
42 54 51 55
2022 2023 2024 2025
1636 1649 1652  16.60
2018 2034 21176 23154
1721 1748 1933 20.75
803 823 720 6.45
1.24 1.23 1.32 142
1.05 1.06 147 1.25
13 136 119 107
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Inflation forecasts

Consumer Inflation (A yiy %)
Producer Inflation (Av: yiy %)

Salary & wage increases (yly %)

Inflation forecasts

Consumar Inflation (Av; yiy %)
Producer Inflation (Av: yiy %)

Salary & wage increases (yly %)
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Global supply chain pressures have eased but remain higher than prior to the pandemic
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A variety of high-frequency indicators point to a slowdown
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Concerns over a substantial global recession, particularly as a result of overly
restrictive US monetary tightening, persist, as do worries over high inflation,
although inflation is showing room to surprise on the downside as drivers weaken.

Worries over China persist, particularly its response to the pandemic with the World
bank recently cutting its forecast for China’s growth this year to 4.3% y/y from 8.1%
yly despite some easing in restrictions.

South Africa’s economic activity will be affected by global trade, with the rand’s
depreciation boosting export values of dollar based goods on the translation effect
as export earnings are brought back into the country.

While the trade data in SA showed largely similar figures calculated by both SARS
and Stats SA in Q3.22, the deflator used by Stats SA (to remove the impact of
inflation and render real figures), sharply suppressed imports.

That is, South Africa’s resultant much lower real import figures, with a deflator of
close to 15% yly likely used,. pushed up overall GDP sharply. For exports, the
deflator was close to 5% y/y boosting real exports massively in comparison.

PPl inflation in Q3.22 was 17% yly, and using a consistent deflator would have given
a consistent outcome, i.e. deflating both imports and exports by 5% yl/y, would have
yielded a materially lower GDP outcome.

2022 proved to be a turbulent year, with the Russian/Ukraine war a black swan event
which pushed up inflation, and so interest rates, much higher than was anticipated
at the start of 2022, and the rand was much weaker.

2020’s black swan of the COVID-19 pandemic did the opposite for inflation and
interest rates, but saw a weaker rand, as the domestic currency remains driven in
the main by international events, with global macro-economic uncertainties
currently.
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For government finances, and so credit ratings, it should be noted that SA’s actual
export (and import) figures for Q3.22 were much closer in value than Stats SA’s
calculated real figures, and so would have had less of a nominal revenue effect.

variety of high-frequency indicators point to a slowdown
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Red zone (GREY TO BLACK BELOW) — Indicators of economic activity
Furchasing manager indexes, 2022; blue signals expansion, grey signals contraction
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Reduced uncertainty and lower commodity prices would strengthen growth and ease inflation

GDF growth

% pts Difference from baseline

0.7 -

06 4
05 4
0.4 1
03 4
02
0.1 4
0
2023 2024

s QJECD =World

ghobal food prices

Consumption Expenditure, % real
growth rates

HCE, total (real, yiy %)

HCE as % of GDP
Unemployment rate (%)
Population (million)

Employment growth rate (yfy %)
Compensation employees (yy %)
GCE as % of GDP

Consumption Expenditure, % real
qrowth rates

HCE, total (real, yiy %)

HCE as % of GDP
Unemployment rate (%)
Population (million)

Employment growth rate (yfy %)
Compensation employees (yly %)
GCE as % of GOP

022 1022
a1 a2
a0 20
663 BT2
45 339
597 538
05 42
55 50
197 197
2025 2025

o1 a2
26 24
670 &T.0
e 326
614 616
41 30
6.4 6.3
182 181

45
659
329
60.0
10.4

57

195

22
67.0
327
61.8

19

6.3
181

% pls

02 4

0.1 4

0
0.1
-0.2
0.3
-0.4

05 -

Consumer price inflation

Difference from baselne

2023

m OECD

2024

Waorld

Source: OECD, Economic Qutlook Movember 2022

Mote: [lustratee soenano with a 'H:ﬂbl!i!mmlhwmmml1MMﬂmﬁm!mlﬂmﬂﬂ

2033

22
G662
28
601
10.8
T4
19.1

20
&T.0
329
619

08

6.4
180

2023
a1

13
66.3
330
60.2

T

57
19.0

2026
o

21
67.00
326
62.1

13

6.4
18.0

W02
a2
1.0

665
326
503
1.7
6.0
189

23
669
325
62.2

19

6.4
1749

2023
a3
16

G666
336
605
5.0
6.5
19.0

2026
a3

24
66.9
323
624

23

64
178

2023
a4
12

66.7
339
60.6
26
6.2
189

26
66,9
322
62.5

3.0

6.3
7.7

2024 2024 2024 2024
L0 N+ P+ <

16 20 24 28
668 G658 668 BEY
333 3B 32es 323
608 609 611 51.3
0.7 11 34 53

64 &5 65 6.4
187 185 184 182

Source: SARB, Investec

02T HRT 02T 2027
o 0@ a3 04

26 27 27 27
BES ®69 G668 668
323 R 3 3z
B27 628 B30 631
26 2.3 18 16
6.5 6T 6.8 BT
177 176 1756 175
Source: SARB, Investec



Gross Fixed Capital Formation, % 2022

real growth rates (=]
GFCF, total (real, yy %) 36
GFCF as % of GDP 14.3
Private sector (real, yiy %) [
Government (real, yfy %) AT

Mon-residential GFCF (real, yfy %) 8.1
Residential buildings (real, y'y %) 30

Gross Fixed Capital Formation, %~ 2025

real growth rates a1
GFCF, total (real, yiy %) 56
GFCF as % of GDP 183
Private sector (real, yly %) 57
Government (real, y'y %) 53

Mon-residential GFCF (real, yly %) 60
Residential buildings (real, yiy %) 46
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