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Life insurance that means business




Partner with the private client insurer that
never settles for ordinary

One of the most significant risks your business faces is if something happens to you. That's why
Investec Life offers comprehensive, flexible life insurance solutions to ensure that you and your
stakeholders have the financial breathing room to continue operating should you pass away or
suffer an iliness or injury.

Does your business have Are there key employees Do you have shareholders
outstanding debt? in your business who drive or business partners?
revenue or profitability?
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Benefits to the Benefits to -
business owner - the business

* The business owner’s personal estate  The liability is settled in full without
is not subject to any liability. negatively impacting the business’s

+ The winding up of the estate is not financial position.
unnecessarily delayed. « |t enables a strong foundation for

» The lifestyle of the business owner’s business going forward.
dependants will not be affected.
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Keyperson Insurance

Highly skilled and proficient employees, especially those with specialist skills or knowledge, play a
crucial role in the success of a business. If one of these employees unexpectedly passed away or
became permanently disabled, it could have a significant financial impact on the business.

Keyperson insurance is a life insurance insurance policy a company takes out on the business
owner, a leading executive, or any key employee. If that person dies unexpectedly or becomes
permanently disabled, the keyperson insurance policy provides the financial means to keep the
business running until the individual is replaced.

Who is a key person?

Anyone with a significant impact on revenue generation and profits of the business, has specific
expertise or Intellectual Property pertaining to the business, or is not easily replaceable without
incurring additional costs.

Benefits to the business

» The life insurance policy helps the The payout also helps to preserve the
business cover financial losses that business’s creditworthiness by enabling
may arise due to the absence of the it to meet its financial obligations,
key person, such as loss of profits, without burdening the business or its
recruitment and training costs, and remaining owners.

interest on loan repayments.

How it works
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Buy and Sell Agreements

Buy and sell agreements are legally binding contracts that are entered into to ensure the
continuation of the business. They enable this by regulating the purchase of the partner’s
interest in a company (at a predetermined price), in the event that a business partner passes
away or becomes permanently disabled.

To finance this purchase, buy and sell agreements often use life insurance policies to create
the capital necessary for a potential buyout in the event of a partner’s death or permanent
disability.

How it works
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Buy and Sell
Agreements

Benefits for the
deceased shareholder

* If structured correctly in terms of
the Income Tax/Estate Duty act,
these policies are excluded from
Estate Duty.

» The shareholder can rest assured that
they will be compensated appropriately
for their share in the business, ensuring
a fair distribution of assets.

Benefits for dependants

* The dependants will receive a lump
sum of capital instead of inheriting an
ownership stake in a business with
which they may have limited or no
familiarity.

» The capital received can be used by
the dependants to provide an income,
pay off debt or invest in their future.

Benefits for the shareholders

» Buy and sell agreements enable
business partners to retain control and
decision-making authority within their
existing group, without third-party
involvement.

* The life insurance policies ensure that
the business partners have sufficient
funds to purchase the deceased
owner’s interest in the business. This
ensures that the business’s liquidity is
not affected and helps minimise any
potential delays or complications.



Ready to take the next step?

<] Email us on
% Call us on or

\

TG AN

"R

IL BA-V1 01/06/2024

Investec Life Limited, a member of the Investec Group, is a licensed Life Insurance Company (Reg. No.1944/017130/06)
and an authorised Financial Services Provider (FSP number 47702). Terms and Conditions apply. This document has
been compiled as an information document containing factual information. Investec Life Limited does not expressly or
by implication represent, recommend or propose that the financial products or services offered or referred to in this
document are appropriate to the particular objectives, financial situation or particular needs any person reading the

document. Information in this document should therefore not be regarded as financial advice. Terms and conditions
apply. Contact Investec Life on +27 11 291 3934 for more information or advice.
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