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Confidentiality Notice & Disclaimer
This presentation is made on a confidential basis to selected sophisticated institutional investors exclusively for their benefit and use
in evaluating the information contained herein. It must not be used for any other purpose, copied or disclosed or otherwise made
available to anyone except to personnel of the recipient on a non-reliance, confidential, strictly need-to-know basis. This presentation
may not be provided, disclosed or made available to any other person without the prior written consent of Greenhill.
This presentation does not constitute an offer nor a solicitation of a transaction or investment, a promotion or recommendation of the
purchase or sale of any security. All investments in securities entail an element of risk and may not be suitable for certain investors.
The information contained herein does not purport to be complete or current or to cover all the information or risk factors which a
recipient may need to reach an investment decision, and it does not take into consideration the investment objectives, financial
situation, sophistication, investment experience or particular needs of any potential investor. Investors should always refer to the
private placement memorandum or similar document for detailed information and any investment decision must be made solely on
the basis of the information contained in the private placement memorandum in its final form and/or the definitive agreement relative
to the investment, the information in which may be materially different from the information in this presentation. Each recipient should
conduct its own independent investigation and assessment of the investment opportunity discussed herein, with particular attention
paid to the information on risk factors. The contents of this presentation have not been reviewed by any regulatory authority.
Greenhill is not acting as the recipient’s agent, fiduciary or investment manager and does not provide accounting, tax, legal or
regulatory advice.
Investment is subject to significant risks of loss of income and capital, and securities are subject to restrictions on transfer. Unless
otherwise noted, there will be no public market for investments in this issuer and the securities will not be negotiable on the capital
markets. Accordingly, investors should regard this investment as illiquid. There can be no assurance that the targeted returns,
results, diversification, capitalization or asset allocations will be met or that the issuer referenced herein will be able to implement its
investment strategy and investment approach or achieve its investment objectives. Actual investment performance will depend on
future operating results, general market conditions, and a variety of other factors.
Past performance should not be seen as an indication of future performance.

Statements contained in this presentation that are not historical facts are based on current expectations, estimates, projections,
opinions and beliefs. Such statements involve known and unknown risks, uncertainties and other factors, and past results are not
necessarily indicative of future performance. Additionally, this presentation may contain “forward-looking statements.” Actual events
or results or actual performance may differ materially from those reflected or contemplated in such forward-looking statements.
Certain economic, market and other information contained herein may have been obtained from published sources prepared by third
parties or from the issuer referenced herein and in certain cases may not have been updated through the date hereof. While such
sources are believed to be reliable, no undertaking, representation or warranty, express or implied, is made in relation to the
accuracy or completeness of the information presented, or as to the achievement or reasonableness of any “forward-looking
statements” contained herein. Neither Greenhill, nor any member of its group, assumes any responsibility or liability for the accuracy
or completeness of such information. Greenhill does not have any obligation to provide any update or to correct any inaccuracies in
the information in this document.
Greenhill Cogent, LP is a member of FINRA and SIPC in the United States. Greenhill Cogent Europe, LLP is authorised and
regulated in the United Kingdom by the Financial Conduct Authority.
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Market Snapshot
The market remains seller friendly
Buyout remains the highest
pricing strategy with the
deepest buyer universe

Pricing (1)

Diversification by Strategy (2)

94% 95%
90%

88%
15%

Pre-crisis and tail-end
funds continue to dominate
secondary supply

78%
75%

Buyout
10%

Venture

54%

Robust fundraising efforts
have resulted in record
dedicated secondary dry
powder

Real Estate

Other

(3)

21%
Buyout

Venture
2015

Real Estate
2016

Funds Sold by Vintage (1)

Dry Powder ($B)
$112

8%

19%

$15

$91
$10

$23

61%
59%

$33
Tail-end &
Pre-crisis
81%

31%

$48

22%

2015
< 2006

$74

2016
2006 - 08

> 2008

2016
Dry Powder

2017
Raising

Leverage

Notes: (1) Weighted by NAV; (2) Weighted by fund count; (3) Includes co-investment, energy, fund-of-funds, secondaries, infrastructure and mezz. / distressed strategies
Source: Greenhill Survey, Greenhill transactions, Preqin
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Data Sourcing & Analysis
We have analysed returns from secondaries funds using data from Preqin
Greenhill used data from
Preqin to analyse returns
from dedicated secondaries
funds raised before 2012
We then cut the data into
different time brackets to
analyse how returns have
changed over time

Preqin Global Database

Dedicated Secondaries Funds

Funds raised prior to 2012
It is important to note that
Preqin does not list
performance information
for all funds, so
unfortunately we do not
have a complete dataset

1990 - 1995

1996 - 2003

Pioneers

Emerging Asset
Class

2004 - 2008

2009 - 2012

Pre-Crisis

Post-Crisis
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Performance across time
There is a now a greater spread in returns across managers
We have shown the high,
low and median net IRRs
for each of the brackets

Pre-crisis funds have
shown the weakest
performance overall,
although there were several
funds that have achieved
net IRRs over 20%

Emerging

Pre-Crisis

Post-Crisis

63%
Historical Returns
(Net IRR)

Unsurprisingly perhaps,
returns for the pioneer
funds were strongest and
there was a lower spread
between funds

Pioneers

45%

50%

44%

28%
16%

Average
5%

-3%

17%

9%
-9%

-4%

Average fund size has
increased dramatically
since the early years of
secondaries

Average Fund Size
($M)

USD 1,107m
USD 980m

USD 492m
USD 104m

1990-1995
Source: Preqin Data, GHL analysis

1996-2003

2004-2008

2008-2012
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Top Performing Managers
Strong performance does not appear to be concentrated at the larger end of the market
We looked at managers
who had raised over four
funds and ranked them
according to the proportion
of their funds that were
either 1st or 2nd quartile

% of 1st Quartile Funds
Managed

% of 1st and 2nd Quartile
Funds Managed

Description1

Manager 1.

75%

75%

Small-Cap Tail-End
Specialist Manager

Manager 2.

50%

75%

Mid-Cap European
Manager

Manager 3.

40%

60%

Small-Cap European
Manager

Manager 4.

11%

58%

Mid-Cap US Manager

Manager 5.

33%

56%

Mid-Cap European
Manager

Manager 6.

13%

56%

Large-Cap US Manager

Manager 7.

20%

53%

Large-Cap European
Manager

Manager 8.

17%

50%

Large-Cap Global
Manager

Manager 9.

20%

40%

Mid-Cap US Manager

Manager 10.

25%

25%

Large-Cap European
Diversified Manager

Source: Geography refers to headquarters
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Our Contact Details
Please contact us if you
have any questions

Greenhill Secondary Advisory

Greenhill, through its Secondary Advisory platform, has advised institutional investors on
approximately $170 billion of private equity secondary transactions since the founding of
Cogent Partners in 2002. Through its research-driven, analytical approach to the secondary
market, Greenhill assists institutional investors in achieving their objectives and fulfilling their
fiduciary duties

DALLAS

NEW YORK

SAN FRANCISCO

LONDON

HONG KONG

2101 Cedar Springs Road

300 Park Avenue

600 Montgomery Street

Lansdowne House

L19 Two International

Suite 1200

New York, NY 10022

33rd Floor

57 Berkeley Square

Finance Centre

San Francisco, CA 94111

London W1J 6ER

8 Finance Street, Central HK

Tel: +852 2251 1645

Dallas, TX 75201

Tel: +1 214 871 5400

Tel: +1 212 389 1500

Tel: +1 415 216 4150

Tel: +44 20 7198 7400

Fax: +1 214 871 5401

Fax: +1 212 389 1700

Fax: +1 415 216 4140

Fax: +44 20 7198 7500

Key Contacts

Brenlen Jinkens
Managing Director

Greenhill & Co

Lansdowne House, 57 Berkeley Square
London W1J 6ER
+44 (0) 20 7198 7416
brenlen.jinkens@greenhill.com
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