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Wake me up when 2020 ends?

Global

The pandemic has taken a turn for the worse this month, with daily new cases
exceeding 300k for the first time. More countries are tightening restrictions in an effort
to avoid re-entering lockdown, with Israel making headlines as one of the first to do
so. Re-tightening of restrictions in numerous major economies looks set to further
weigh on the global recovery, which is now beginning to lose pace, as anticipated. But
while we have had to make a number of idiosyncratic downgrades for this year, we
now assume a firmer rebound next year amidst positive progress on the vaccine front.
We look for a modestly more marked global contraction of 4.0% in 2020 (prev. -3.9%)
followed by a slightly firmer rebound of 5.7% (prev. +5.6%) in 2021. But risks remain
skewed towards a more protracted economic recovery.

United States

Daily reported US coronavirus cases, though still elevated, have come down following
tighter restrictions in many states. These have squeezed growth momentum, but Q3
still appears to be on track for a 25% annualised GDP rise. After that, growth will slow
notably, especially in the absence of a further fiscal package. Our current forecasts
envisage a 4.2% drop in GDP over 2020 and a 4.5% rise in 2021. We now see the
Fed on hold right through until mid-2025, following an updated policy strategy and
forward guidance. With the Fed ‘on-hold’, USD investors have applied greater focus
to election uncertainty. Mr Biden is still favourite to take the Presidency, with a less
aggressive US-China stance, but there remains a prospect that the 2021 President,
whoever that is, faces a divided Congress. There are even questions over the scope
for the election result being contested.

Eurozone

Euro area economic activity has rebounded strongly from the trough in April, but the
recent spike in coronavirus infections is raising questions over the outlook for the
recovery. Despite governments reintroducing social restrictions, they have been less
stringent than in March and April. Such measures present a further downside risk to
economic growth, but absent of full lockdowns being reintroduced, we expect the
recovery to continue and forecast GDP growth of -7.1% 2020 and 5.6% 2021.
However given the risks and persistently low inflation, further easing from the ECB
remains a distinct possibility. Indeed we expect the ECB to step up the pace of monthly
purchases under the Asset Purchase Scheme once the Pandemic Emergency
Purchase Programme comes to an end in 2021.

United Kingdom

After a benign summer, COVID-19 infections are climbing again. A number of regions
have been subjected to strict measures, whilst new national restrictions include a
10pm pub curfew. We have trimmed our GDP forecasts to -9.0% for this year and
+6.4% next (from -8.4% and +6.8%), but a more material downgrade is a risk if more
draconian measures are imposed. It will also depend on what path the Chancellor
takes in the Budget, although this looks set to be expansionary in net terms. Also, the
risk of ‘no deal’ with the EU has risen but our central expectation is that a workable
agreement will be struck (just) in time for an orderly departure from the transition
period. Meanwhile, a negative Bank rate is not our baseline view, but we still expect
the BoE to sanction a further £75bn of QE in November.
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Global

While many have been on holiday, central
bankers have been busy at work. The Fed
has announced it will pursue an inflation
‘make-up’ strategy, which should see
policy remain more accommodative than
under its previous framework. This could
serve as a blueprint for the ECB'’s policy
review due in mid-2021. But also for BoE
Governor Bailey, who has suggested a
shift in policy approach (i.e. unwinding QE
before raising Bank rate). We have further
pushed out our expectations for Fed
tightening, to the extent we now believe it
will be among the last to raise rates in
mid-2025. Instead, the BoE and ECB are
set to lead the charge in late-2023. We
also now look for the RBA to cut the cash
rate t0 0.10% in Q4 owing to recent hints.

However, this continues to hinge on how
the pandemic evolves. It has taken a turn
for the worse this month, with daily cases
exceeding 300k for the first time. This is
being driven by India which, despite a low
testing per capita rate, is reporting nearly
100k new cases a day. Moreover, some
developed countries are now seeing a
resurgence; France, Spain and the
Netherlands have all chalked up record
case numbers in recent weeks. Countries
are putting curbs in place to try and avoid
Israel's fate, which has become the first
major economy to re-enter lockdown. Our
assumption is still that this ‘nuclear option’
will be avoided by most, but the tighter
restrictions will nevertheless be...

...another hindrance to the recovery. As
expected, this is now losing pace as the
sweet spot of re-opening and pent-up
demand begins to fade. Another issue is
that activity is beginning to run up against
social distancing limits, such as on factory
production lines and construction sites.
Overcoming these will require widespread
inoculation, with experts estimating 60%
of the 7.8bn global population will need to
be vaccinated. With 7 of the 9 vaccines in
their final-stage trials requiring two doses,
this means nearly 10bn doses will need to
be made. This is roughly equivalent to the
combined manufacturing capacity of the
frontrunner candidates. Among the most
promising is one being developed by
AstraZeneca. But this had to be briefly...
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Chart 1: Even after the pandemic subsides, central banks will be in no hurry to raise rates
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Chart 1: Restrictions remain stringent and risk becoming more so as winter approaches
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Chart 2: It is estimated that over 10bn vaccine doses can be manufactured by the end of 2021
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...halted after a trial participant became ill,
serving as a reminder that the path to a
vaccine is unlikely to be problem-free.
However, it is widely expected that one or
more will be available in H1 2021, which
has led us to pencil in a firmer global
recovery in H2 2021. However, we have
had to make a number of adjustments to
our 2020 forecasts. Chief amongst these
is that we have cut our projections for
Indian GDP owing to the severity of the
Q2 decline, which at 23.9% (yoy) was
among the worst in the world. We now
look for a more marked global contraction
of 4.0% in 2020 (prev. -3.9%) followed by
a firmer rebound of 5.7% (prev. +5.6%) in
2021. But risks remain skewed towards a
more protracted economic recovery.

The S&P 500 has fallen for three weeks in
a row, driven by declines in tech stocks. It
is now roughly 9% below its peak, putting
it on the verge of ‘correction’ territory.
Also, the VIX has climbed above 30 as the
US presidential election comes into view,
with futures pointing to it remaining
elevated until January. This is in mirror
contrast to four years ago, when markets
weren't pricing in a rise in volatility until
January 2017. In fact, contracts expiring
at the end of October and November this
year carry the biggest election premium
on record. But of course this is partly due
to other risks coming into relief around the
turn of the year, including the possibility of
a severe second wave and a breakdown
in the UK-EU trading relationship.

Another notable market mover has been
the Turkish lira, which has fallen over 20%
this year to a record low of 7.6 versus the
USD. A key factor behind this has been
TCMB, which pursued aggressive easing
even in the face of persistent above-target
inflation. Attempts to defend the lira have
depleted the country’'s FX reserves by
over 40% this year. However, Moody’s
estimates these are “close to zero” once
banks’ required reserves for domestic and
foreign liabilities are netted out. These
rising external vulnerabilities could lead to
a balance of payments crisis, which could
have wide-reaching consequences for the
global economy due to the high exposure
of European banks to Turkey.
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Chart 4: India’s economy has suffered more than any other G20 nation during the pandemic*
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Chart 6: TRYing times for the Turkish lira with real rates firmly in negative territory
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United States

US coronavirus cases dropped to around
40k in mid-September from a high of more
than 66k in late-July. However daily
infections remain elevated and the
national picture continues to mask a
divergent trend at state level. Currently
the bulk of cases being added come from
North Dakota, South Dakota, Missouri
and lowa. The rise in the latter is
particularly significant so close to the
election. The state's junior senator,
Republican Joni Ernst has come under
fire for downplaying the severity of the
pandemic with the Democrats fighting
hard to take the seat this November. As
such the handling of COVID in states such
as these is not only critical in shaping...

...the near term economic outlook, via the
impact on local restrictions which follow,
but the policies we can expect from next
year. As the national daily case count rose
sharply through the summer, restrictions
were tightened in key states. Google
trends data is useful in assessing how
activity responded to such moves; Chart 8
is one example showing retail activity
levelled off after June. Nevertheless after
the collapse in Q2 GDP, Q3 GDP looks on
track for a chunky 25% (saar) rise, before
slower growth over Q4. The extent of
ongoing fiscal support remains an open
question for our forecasts. One issue is
that people claiming for loss of pay have
received much less financial support
since...

...31 July. Without a fiscal deal soon, this
could drag materially on Q4 consumption;
Chart 9 shows continued claims at more
than 13m and there are =30m claimants
across all programs. But for now we
envisage a 4.2% drop in GDP over 2020
and a 4.5% rise in 2021. The Fed has
updated its Statement on Longer-Run
Goals and Monetary Policy Strategy. It
has followed this with new guidance which
sets out three conditions for a move away
from accommodative policy. Firstly, for
the labour market to be consistent with
maximum employment. Secondly, for
inflation to reach 2%. Thirdly, for it to see
that inflation is on track to “moderately
exceed” 2% for “some time”. The new
guidance is set in the context of a...
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Chart 7: Daily national reported cases have come down, but remain high, and vary state by state
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Chart 8: Google mobility data suggests a levelling off in retail sales growth
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...strategy which requires the Fed to
“make-up” for periods of inflation
undershoots. Looking at the Fed's latest
median inflation projections and recent
history of PCE inflation outturns (Chart
10) shows us just how much catch-up
there is still to be done, even by 2023, the
end of the forecast horizon. As such its
new ‘dot plot' projections include a
‘median’ view for no rate rises to take
place over this period. In light of this shift
in strategy and the updated guidance, we
now see the funds target on hold right
through until mid-2025. In the meantime,
the Fed may even opt to top up its level of
policy support through a step-up in the
pace/quantity of QE, currently running at
around $120bn a month. We judge...

...that the Fed would favour taking any
first tightening step by starting to shrink
the balance sheet first, albeit not for a
good few years yet. With the Fed having
set out a plan that sees no movement on
interest rates for several years, investors
have become more absorbed by what the
3 November election will bring. Chart 11
looks at implied dollar volatility ($:yen in
this case). This peaks in November (i.e.
election time) and has risen between
August and September as election nerves
have come into sharper relief. Uncertainty
relates partly to who will win the
Presidential race. Bet data currently sits
54-44 in Mr Biden’s favour, with supportin
swing states showing the Democratic...

...nominee with a solid lead. However the
uncertainty relates to a more complex set
of questions. Firstly, USD investors view
the Senate race as extremely tight; Chart
12 shows the seats which leave the race
fully in play. Depending on the outcome of
this contest, Congress could be extremely
chaotic in responding to post pandemic
challenges. However if the Democrats win
the Senate and Biden takes the
Presidency (the House looks set to stay
under Democratic control), investors will
need to weigh up Biden's less aggressive
US-China stance against his less market
friendly tax platform. Further questions
also stem from the scope for the election
result to be challenged altogether. For the
record, our projections see the USD at
$1.17 vs € by end-2020 but with the dollar
ceding ground (€:$ at $1.25) by end-2021.
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Chart 10: Inflation has a lot of catch-up to do still, even by the end of 2023
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Chart 11: USD:JPY implied volatility spikes at the time of the November Presidential election
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Chart 12: The race for the Senate depends critically on the seven ‘toss up’ states
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Eurozone

Since April's lockdown induced nadir in
economic activity there has been a clear
rebound as restrictions have eased. In the
industrial sector EU19 output fell 26%
between December and April, but it has
since to leave July output just 5.6% lower.
Most notable has been the recovery in
Italy which had suffered the biggest fall of
the ‘core 4, but has seen the fastest
rebound. Meanwhile the EU19’s
powerhouse Germany has lagged behind.
One question is whether this pace of
recovery hit a bump in August. High
frequency mobility data from Google
points to individuals in the workplace
falling back in August, as some tightening
in restrictions took place.

This looks set to dampen industrial
output. However Google data for retail
and recreation has not suffered to the
same extent, remaining steady and even
rising in some cases (Germany) over
August and September, offering some
offset to any industrial sector weakness.
The path of coronavirus restrictions still
represents the key risk to economic
activity. The latest data are worrying in
this context; daily cases have surpassed
April's peaks in certain countries (e.g.
Spain, France and the Netherlands).
However unlike April, governments are
opting to avoid wholescale lockdowns
partly due to deaths not rising to the same
extent, yet. Less punitive restrictions are
evident in Oxford’s stringency indices...

...which have not materially changed over
August and September. Even in France,
which has seen infections rise sharply,
stringency* stands at 49, only marginally
higher than the 41 seen in July and way
below the 88 seen in April. The point here
is that unless absolutely necessary,
governments will avoid the harshest
measures such as those used earlier in
the year in order to protect the economy.
So whilst COVID remains a risk to the
outlook we do not see another sharp
downturn in growth in response to the
latest virus numbers. Our own GDP
forecasts stand at -7.1% 2020 and 5.6%
2021. Notably the ECB's adverse
scenario, even under a resurgence of
infections, did not envisage a second
sharp drop in GDP; instead growth is
expected to flat line across 2020-21.
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Chart 13: Industrial output (Dec 2019 = 100)
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With risks to the economic outlook tilted to
the downside and inflation below target,
further ECB easing is a distinct possibility.
This was underlined by the ECB’s latest
set of projections which saw headline
HICP inflation in Q4 2022 at 1.4%, a figure
short of the ‘close to, but below 2%’ target.
Additionally Governing Council (GC)
members have expressed concerns over
low inflation becoming entrenched in
expectations with core HICP having
averaged just 1.1% over the last ten
years. The question is what policy tool the
ECB might turn to in any further easing. At
present QE is the policy of choice with
€1.47tm* sanctioned since March. But
with €800bn remaining under PEPP...

...purchases can continue until mid-2021.
TLTRO-III could also be adjusted to
provide even more attractive funding.
However the big question is whether the
ECB is prepared to cut the Deposit rate
again. Certainly there appears to be a
reticence to use it given it has remained
at -0.50% since September 2019, despite
the extraordinary stimulus since March.
The broad view of the GC is that it
remains an option, with the ‘reversal rate’
yet to be reached, but that is not a uniform
view, with German opposition to negative
rates well known. Markets see it as a risk
with EONIA fully pricing in a 10bp cut in
2021. However we suspect that the ECB
will instead opt for a step up in the monthly
pace of purchases under the APP* to
€30bn (currently €20bn) when the
PEPP** ends in 2021.

Ultimately policy is set to remain
accommodative for a prolonged period of
time. How long may depend on the ECB’s
strategy review, which may not be
finalised until mid-2021. But in terms of
staging we would suggest that the ECB
will raise rates (Q4 23) before unwinding
QE, given concerns over the side effects
of prolonged negative rates. Meanwhile in
the short term the euro has become an
unwanted headache for the GC given the
10% rise in €% since May, prompting
President Lagarde to make her first verbal
intervention. The tone was softer than that
of her predecessors and reportedly toned
down, given some GC concerns over
stoking a currency war with the US. We
see the euro ending the year at $1.17,
easing the pressure for tougher rhetoric,
and rising to $1.25in Q4 2021.
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Chart 16: Euro area inflation - a persistent undershoot, which is expected to continue
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Chart 17: EONIA forward curves: markets are pricing in another 10bp cut in the Deposit rate
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Chart 18: €:$: historic performance and ECB verbal interventions
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United Kingdom

After a benign summer, UK Covid-19
infections are climbing again - the 7-day
average of reported cases now stands
above 4000, levels last seen in mid-May.
One reason is more widespread testing,
particularly as this is picking up milder and
asymptomatic cases which would have
remained undetected earlier in the year.
Also evidence shows the virus spreading
most rapidly among younger people, who
tend to suffer milder symptoms. However
infections are also rising among older
people (Chart 19). For now daily death
rates remain low (circa 20), but
hospitalisations are increasing and the
experiences of France and Spain offer
worrying lead indicators. In addition to
regional measures, the govt has now...

...also imposed national restrictions such
as a 10pm pub curfew. Official economic
data, for now remain buoyant, reflecting
the previous easing of the lockdown and
the release of pent up retail demand. GDP
rose by 6.6% on the month in July, after
June’s 8.7%, while surveys point towards
another punchy increase in August.
Subsequently growth is set to slow
sharply as the direction of the measures
swings the other way and as the furlough
scheme (CJRS) ceases at the end of
October. We have trimmed our GDP
forecasts to -9.0% for this year and +6.4%
next (from -8.4% and +6.8%) but a more
material downgrade is clearly a risk if the
government judges more draconian
measures are required. We have not ...

...changed our view of the course of
monetary policy and still expect the BoE
to sanction a further £75bn of asset
purchases (QE) in November. The Bank
also confirmed it would begin ‘structured
engagement’ with the PRA to discuss
operational considerations to deploy a
negative Bank rate if deemed necessary.
Such an outturn is not our baseline view.
But itis gaining ground in UK markets with
the curve now pricing in a 50% chance of
a 25bp cut to -0.10%. Interestingly bank
lending to corporates fell back in July (by
£2.4bn). There was though a clear split
between large companies which have
begun to repay loans and SMEs, which
are still hungry for cash. Reports suggest
an extension of the various government...
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Chart 19: The 20-29 age group is seeing by far the highest infection rate, but...
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Chart 20: The UK’s recovery is likely to slow over the autumn...
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Chart 21: SMEs are still having to borrow, while large corporations are now able to re-pay loans
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...lending schemes, such as CBILS, to
support firms. On wider fiscal matters,
Chancellor Rishi Sunak hinted that he
would also take ‘creative’ steps to prevent
a post-CJRS economic ‘cliff-edge’. But
rumours abound over tax rises at the
Budget, expected in November, including
a Corporation Tax hike; higher Capital
Gains Taxes; and more restrictions on tax
relief on pension contributions. Looking at
the fiscal metrics shows why. The deficit
looks set to exceed £300bn (16% of GDP)
this year and net debt has already
reached £2trn. But while Mr Sunak may
want to announce some tax clawbacks to
reinforce the UK's fiscal credibility,
economic uncertainty still...

...points to an expansionary Budget in net
terms. Indeed work by the IMF suggests
that growth is more sensitive to fiscal
policy changes when rates are low. Mr
Sunak would prefer to ditch the ‘triple lock’
on State Pension increases (max of 2.5%,
CPlinflation and earnings growth) on cost
grounds. But this would break a manifesto
pledge. An idea is to suspend it for a year.
Why? The answer concerns the quirks of
the triple lock system. This year inflation
is low, pay growth has slumped due to the
CJRS (Chart 23), but pensions will be
protected by the 2.5% guarantee. In 2021,
pay growth will rebound sharply due to the
CJRS ‘base effect’, with pensions uprated
by as much as 6%, an additional cost
close to £6bn.

Sterling has slumped from recent highs
close to $1.35 to lows of $1.27. The
catalyst was the UK Internal Market Bill.
Ministers admitted that this contradicted
parts of the Northern Ireland Protocol in
the EU Withdrawal Agreement, thus
breaking international law, risking a mass
Tory rebellion in Parliament. Although a
compromise was reached in Westminster,
progress on a trade agreement with the
EU remains slow and uncertain. Our base
case is still that the pound will remain
unloved until a workable agreement is
struck (just) in time for an orderly
departure from the transition period at
end-year. Clearly though the risks of ‘no
deal’ and of a further sell-off in sterling
have clearly risen.
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Chart 22: Cumulative fiscal position each year (based on PSNBx): a clear worsening in 2020/21...
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Chart 23: 2021 earnings trend would imply big pension uprating under triple lock system...
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Chart 24: UK Internal Market Bill triggers slide in sterling...
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Disclaimer

For the purposes of this disclaimer, “Investec Securities” shall mean: (i) Investec Bank plc (“IBP”); (ii) Investec Bank plc (Irish Branch); (iii) Investec
Bank Limited (“IBL"); (iv) Investec Australia Limited (‘IAL"); (v) Investec Capital Asia Limited (“ICAL"); (vi) Investec Capital Services (India) Private
Limited; (vii) Investec Singapore Pte. Ltd (“ISPL”) and from time to time, in relation to any of the forgoing entities, the ultimate holding company of
that entity, a subsidiary (or a subsidiary of a subsidiary) of that entity, a holding company of that entity or any other subsidiary of that holding
company, and any affiliated entity of any such entities. “Investec Affiliates” shall mean any directors, officers, representatives, employees, advisers
or agents of any part of Investec Securities. This document has been issued solely for general information and should not be considered as an offer
or solicitation of an offer to sell, buy or subscribe to any securities or any derivative instrument or any other rights pertaining thereto. This document
may have been issued to you by one entity within Investec Securities in the fulfilment of another Investec Securities entity’s agreement to do so. In
doing so, the entity providing this document is in no way acting as agent of the entity with whom you have any such agreement and in no way is
standing as principal or a party to that arrangement.

The information in this document has been compiled by Investec Securities from sources believed to be reliable, but neither Investec Securities nor
any Investec Affiliates accept liability for any loss arising from the use hereof or makes any representations as to its accuracy and completeness.
Any opinions, forecasts or estimates herein constitute a judgement as at the date of this document. There can be no assurance that future results
or events will be consistent with any such opinions, forecasts or estimates. Past performance should not be taken as an indication or guarantee of
future performance, and no representation or warranty, express or implied is made regarding future performance. The information in this document
and the document itself is subject to change without notice. This document as well as any other related documents or information may be incomplete,
condensed and/or may not contain all material information concerning the subject of the research and/or its group companies (including subsidiaries):
its accuracy cannot be guaranteed. There is no obligation of any kind on Investec Securities or any Investec Affiliates to update this document or
any of the information, opinions, forecasts or estimates contained herein. Investec Securities (or its directors, officers or employees) may, to the
extent permitted by law, act upon or use the information or opinions presented herein, or research or analysis on which they are based prior to the
material being published. Investec Securities may have issued other documents or reports that are inconsistent with, and reach different conclusions
from, the information presented in this document. Those reports and/or documents reflect the different assumptions, views and analytical methods
of the analysts who prepared them. This document does not contain advice. Specifically, it does not take into account the objectives, financial
situation or needs of any particular person. Investors should not do anything or forebear to do anything on the basis of this document. Before entering
into any arrangement or transaction, investors must consider whether it is appropriate to do so based on their personal objectives, financial situation
and needs and seek financial advice where needed. No representation or warranty, express or implied, is or will be made in relation to, and no
responsibility or liability is or will be accepted by Investec Securities or any Investec Affiliates as to, or in relation to, the accuracy, reliability, or
completeness of the contents of this document and each entity within Investec Securities (for itself and on behalf of all Investec Affiliates) hereby
expressly disclaims any and all responsibility or liability for the accuracy, reliability and completeness of such information or this document generally.

The distribution of this document in other jurisdictions may be prohibited by rules, regulations and/or laws of such jurisdiction. Any failure to comply
with such restrictions may constitute a violation of United States securities laws or the laws of any such other jurisdiction. By accepting this document,
you confirm that you are an "institutional investor" and agree to be bound by the foregoing limitations. This publication is confidential for the
information of the addressee only and may not be reproduced in whole or in part, copies circulated, or disclosed to another party, without the prior
written consent of an entity within Investec Securities. In the event that you contact any representative of Investec Securities in connection with
receipt of this document, including any analyst, you should be advised that this disclaimer applies to any conversation or correspondence that occurs
as aresult, which is also engaged in by Investec Securities and any relevant Investec Affiliate solely for the purposes of providing general information
only. Any subsequent business you choose to transact shall be subject to the relevant terms thereof. We may monitor e-mail traffic data and the
content of email. Calls may be monitored and recorded. Investec Securities does not allow the redistribution of this document to non-professional
investors or persons outside the jurisdictions referred to above and Investec Securities cannot be held responsible in any way for third parties who
effect such redistribution or recipients thereof. © 2019

Third party research disclosures

This report has been produced by a non-member affiliate of Investec Securities US (LLC) and is being distributed as third party research by Investec
Securities (US) LLC in the United States. In the United States, this report is not intended for use by or distribution to entities that do not meet the
definition of a Major US Institutional Investor, as defined under SEC Rule 15a-6, or an Institutional Investor, as defined under FINRA Rule 4512 (c),
or for use by or distribution to any individuals who are citizens or residents of the United States. Investec Securities (US) LLC accepts responsibility
for the issuance of this report when distributed in the United States to entities who meet the definition of a US Major Institutional Investor or an
Institutional Investor.
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Investec Securities:

In the United Kingdom refers to Investec
Securities a division of Investec Bank plc.
Investec Bank plic is authorised by the
Prudential Regulation Authority and regulated
by the Financial Conduct Authority and the
Prudential Regulation Authority and is a
member of the London Stock Exchange.
Registered in England No. 489604
Registered Office Address:

30 Gresham Street London EC2V 7QP

In Ireland refers to Investec Bank plc (Irish
Branch)

Investec Bank plc (Irish Branch) is authorised
by the Prudential Regulation Authority in the
United Kingdom and is regulated by the Central
Bank of Ireland for conduct of business rules.
Registered in Ireland No. 904428

Registered Office Address:

The Harcourt Building, Harcourt Street,
Dublin 2

In South Africa refers to Investec Bank Limited
an authorised financial services provider and a
member of the JSE Limited.

Registered in South Africa No. 1969/004763/06
Registered Office Address:

100 Grayston Drive

Sandown, Sandton

2196, South Africa

In Australia refers to Investec Securities a
division of Investec Australia Limited.

Investec Australia Limited is authorised and
regulated by the Australian Securities &
Investments Commission (Licence Number
342737, ABN 77 140 381 184)

Registered Office Address:

Level 23, Chifley Tower

2 Chifley Square

Sydney, NSW 2000

In Hong Kong refers to Investec Capital Asia
Limited a Securities and Futures Commission
licensed corporation (Central Entity Number
AFT069).

Registered Office Address:

Suite 3609, 36/F, Two International Finance
Centre

8 Finance Street, Central Hong Kong

In India refers to Investec Capital Services
(India) Private Limited which is registered with
the Securities and Exchange Board of India, the
Capital Market regulator in India as a research
analyst, Registration number INH000000263.
Registered Office Address:

Unit no 607, 6th floor

The Capital, Plot no C-70, GBlock,

Bandra Kurla Complex,

Bandra East, Mumbai 400051

In Singapore refers to Investec Singapore Pte.
Ltd. an exempt financial adviser which is
regulated by the Monetary Authority of
Singapore as a capital markets services licence
holder.

Registration No. 201634931E

Registered Office Address:

80 Raffles Place

#36-09, UOB Plaza

Singapore 048624

In the United States refers to Investec
Securities (US) LLC.

Registered Office Address:

10 East 53rd Street, 22nd Floor

New York, NY 10022

Further details of Investec office locations,
including postal addresses and telephone/fax
contact details:
https://lwww.investec.com/en_gb/welcome-to-
investec/contact-us.html
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Global Forecasts

GDP growth (%)
Global us Japan China UK EU19 Germany France Italy
2015 35 341 1.3 7.2 24 1.9 1.2 1.0 0.7
2016 34 1.7 0.5 6.8 1.9 1.8 241 1.0 14
2017 39 23 22 6.9 1.9 28 29 24 1.7
2018 36 3.0 0.3 6.6 1.3 1.8 1.3 1.8 0.7
2019 29 22 0.7 6.4 1.5 1.3 0.6 1.5 0.3
2020 -4.0 4.2 5.6 1.5 9.0 7.1 -4.6 -10.0 94
2021 5.7 -4.5 1.5 9.2 6.4 5.6 43 6.7 5.7
Source: IMF, Macrobond, Investec forecasts
Key official interest rates (%, end quarter): 10-year government bond yields (%, end quarter):
us Eurozone Eurozope UK Bank Australia
Fed funds refi rate De;;):;sn rate cash rate us Germany UK
Current  0.00-0.25 0.00 -0.50 0.10 0.25 Current 0.67 -0.51 0.20
2020 2020
Q1 0.00-0.25 0.00 -0.50 0.10 0.25 Q2 0.66 -0.50 0.21
Q2 0.00-0.25 0.00 -0.50 0.10 0.25 Q4 0.75 -0.30 0.50
Q3 0.00-0.25 0.00 -0.50 0.10 0.25
Q4 0.00-0.25 0.00 -0.50 0.10 0.10 2021
Q2 1.00 -0.30 0.75
2021 Q4 1.25 -0.10 1.00
Q1 0.00-0.25 0.00 -0.50 0.10 0.10 Source: Refinitiv, Investec
Q2 0.00-0.25 0.00 -0.50 0.10 0.10
Q3 0.00-0.25 0.00 -0.50 0.10 0.10
Q4 0.00-0.25 0.00 -0.50 0.10 0.10
Source: Macrobond, Investec
FX rates (end quarter/annual averages)
Current 2020 2021 2019 2020 2021
23-Sep Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 average average average
Euro €5 1171 1.10 1.12 1.17 1.17 1.17 1.20 1.22 1.25 1.16 1.13 1.20
Sterling €f 0.920 0.88 0.91 0.92 0.87 0.87 0.88 0.88 0.89 0.88 0.89 0.88
(£:€) 1.087 1.13 1.10 1.09 1.15 1.15 1.13 1.13 1.12 1.13 1.12 1.14
£$ 1.273 1.24 1.24 1.27 1.34 1.34 1.36 1.38 1.40 1.31 1.27 1.36
Yen $ 105.0 108 108 105 106 108 107 105 104 11 107 106
€ 1229 118 121 123 124 126 128 128 130 128 121 127
£ 133.6 134 133 133 142 145 146 145 146 146 136 145
Aussie Dollar $ 0.713 0.61 0.69 0.70 0.68 0.69 0.69 0.70 0.70 0.73 0.67 0.69
€AUD 1.643 1.79 1.63 1.67 1.72 1.70 1.74 1.74 1.79 1.59 1.68 1.73
¥ 7481 66.1 743 73.5 721 745 73.8 73.5 728 80.8 722 736
£:AUD 1.785 2.03 1.79 1.81 1.97 1.94 1.97 1.97 2.00 1.80 1.88 1.97
Swiss Franc € 1.077 1.06 1.07 1.07 1.08 1.09 1.10 1.11 1.12 1.15 1.07 1.10
$ 0.919 0.96 0.95 0.91 0.92 0.93 0.92 0.91 0.90 0.99 0.95 0.92
£ 1170 1.20 1.17 1.16 1.24 1.25 1.25 1.26 1.25 1.30 1.20 1.25

Source: Refinitiv, Investec
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