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Markets have again reassessed the Fed outlook this month following another
disappointing CPI print. This is a fact that has had ripple effects across global bond
markets and expectations for monetary policy this year. However, does a later Fed cut ~ Global 32 33
really have an impact on the timing of easing elsewhere? We suspect not given the s 25 15
divergent economic trends between the US and the likes of the UK and Euro area. As

such we suspect that there will be a decoupling in the timing of policy easing, with the China 50 42
ECB and BoE assumed to cut rates before the Fed. Any easing this year however UK 0.7 1.8
remains dependent on the path of inflation, with geopolitical developments in the  gyag 06 17

Middle East adding a renewed upside risk, although absent a regional conflagration
we do not foresee this derailing Western monetary policy easing. Meanwhile our view
of global growth has seen a small upgrade with 2024 now standing at 3.2% thanks to

upgrades to China and the US. Whilst 2025 has also been lifted to 3.3%. US Fed funds 475500 375-4.00

ECB Deposit rate 3.25 2.25
Market expectations of Fed rate cuts have been scaled back again, primarily due to a UK Bank rate 4.50 3.50
poor March CPI and continued strong economic momentum. Also jobs growth has
been buoyant, but we note that non-farm payrolls have tended to be revised down
over the past year or so and other indicators hint at a loosening labour market. A €:$ 1.08 112
restrictive stance of monetary policy ought to slow demand and we stand by our call e 0.86 0.87
of a September rate cut followed by a December move. We have though trimmed our
view for 2025 to four cuts from five. The current curve is pricing in a policy rate in ~ £:9 1.26 1.29
excess of 4% in the medium-to-long term, which we consider to be unrealistic and our ¥ 146 136
base case is that Treasury yields subside again following another nervous sell-off. AUD:$ 065 0,69
There has been more public talk over the possibility that the next FOMC move could
be a tightening. This is not our central view, but one which we cannot totally dismiss. ~ €:CHF 1.00 1.02
Revisions show the Eurozone to have tipped into a recession after all during H2 2023,
albeit by the narrowest of margins. But the latest ‘hard’ monthly data corroborates the
improved trend in surveys and points to renewed expansion from Q1. Our GDP growth
forecast for this year is unchanged at 0.6%; for 2025 it is 0.1%pt higher, at 1.7%. Please click here for a summary of our
Rising real incomes, amid lower inflation, should aid recovery, as should rate cuts. We economic and market forecasts

continue to expect three 25bp cuts from the ECB this year, starting in June, and four
further moves in ‘25: the pre-conditions for rate reductions the Governing Council had
set out now look met. Less helpful for growth, in some countries, is fiscal policy: France Philip Shaw
too has had to find extra savings in its 2024 budget plans, joining Germany. For the philip.;r?:m%iﬁ\?egzz.jﬁgi
euro, we expect some appreciation against USD and, to a lesser extent, against GBP.

Ryan Djajasaputra
+44 (0) 20 7597 4039

The data published so far this year have pointed to the UK economy having exited ryan.djajasaputra@investec.co.uk
recession in Q1, as we expected. In fact, the recovery has been a little stronger than Lottie Goslin
we anticipated, leading us to lift our GDP forecast for this year by 0.2%pts to 0.7%. +44 (0) 20 7597 4773
Next year’s forecast remains unchanged at 1.8%. The economic outlook is brighter lottie.gosling@investec.co.uk
thanks to lower inflation and fiscal measures supporting growth. This naturally prompts .

. . . . . . . Ellie Henderson
the question as to whether interest rate cuts will be appropriate in this environment. +44 (0) 20 7597 6714
We think so. There is a risk that rates remain higher for longer, but considering lower ellie.henderson@investec.co.uk

inflation expectations make real rates increasingly restrictive, we think the MPC will i
opt to dial down some of this restrictiveness, possibly from June. We expect three +44szg;'gga7|;g;5;gg
25bp reductions this year, and 100bp of cuts next year (prior: 125bps in ‘25). sandra.horsfield@investec.co.uk
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Global

Global market developments over the last
month have again been driven by US
data. March’'s CPI report in particular
triggered worries that inflation’s progress
towards target was stalling, prompting
renewed selling in US Treasuries, with 2
and 10y vyields now 20bps higher. At
4.64%, 10y yields are now at their highest
since Nov-23. Underlying this has been a
repricing in US rate expectations with the
first cut now not expected until September
and just 40bps of easing this year. This is
a far cry from January’s exuberance,
when six-seven cuts were priced in.
Ripple effects over the US outlook have
also been felt far beyond US shores with
gilt and Bund vyields rising and easing
prospects having been revised too.

Our baseline view is that the Fed will not
cut until September given inflation
dynamics and the strong economy (see
US section). However, we would question
some of the repricing in UK and EU20 rate
expectations given the fundamental
picture is quite different to that of the US.
The US economy for example continues
to run hot, whilst the UK and EU20 have
flatlined over the last year. Inflation trends
are also more encouraging than in the US.
Despite this - April's ECB meeting also
specifically added a reference to a rate cut
and ECB members have consistently
pushed the idea of a June move - markets
have yet to fully price it in. Equally, UK
markets are only pricing in a first cut in
August- our base case remains June.

April has also seen Middle East tensions
rise and worries over inflation risks with
them. This was prompted by a direct
Iranian missile and drone attack on Israel,
triggering fears of all out war, initially
driving Brent to $92 per barrel. However a
limited Israeli retaliation has seen
concerns ease and oil prices fall back. As
things stand we do not believe the
situation will derail western monetary
policy easing. But the region remains a
key risk and one miscalculation away from
a conflagration. What impact could that
have on the global economy? As per the
IMF’s latest WEO, an escalated regional
conflict could prompt a 15% rise in oil and
a 150% rise in freight costs, in turn
pushing up global headline inflation by
0.7%pts in ‘24 and ‘core’ by 0.2-0.3%pts.
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Chart 1: Less easing is now expected in 2024
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Chart 2: Divergent economic trends to prompt a decoupling in rate cut timing?
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Chart 3: Market concerns ease, but Middle East geopolitical risk remains elevated
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The repricing of US rate expectations has
also had a notable impact on the USD
which has risen 3.3% YTD*. However,
gains against the Yen have been even
more stark. At 154.9 the Yen is at its
weakest level since Jun-1990. This is
despite the BoJ’s historic decision to
increase rates in March. Arisk is that the
dollar remains firmer for longer given
divergent  fundamentals and the
possibility of a decoupling in the timings of
global policy easing. In itself a later Fed
cut should not directly affect policy
decisions elsewhere. But indirectly much
weaker local currencies as seen in Japan
and Korea could have implications for
inflation. Certainly, currency concerns
there have become apparent this month,
highlighted by a trilateral meeting with the
US. This has raised speculation over
multilateral FX intervention.

Chinese data this month, in terms of GDP
at least, were surprisingly strong with Q1
growth outpacing expectations at 1.6%
g/q and 5.3% vyoy. There were also
notable positive revisions to recent history
which arithmetically, mean that the
government's 5% 2024 growth target
looks more achievable. Indeed, we have
revised up our forecast to 5.0% from
4.6%. Despite the upgrade, the outlook
for the year remains challenging. Q1 GDP
may have stolen the limelight, but the
monthly data for March were less
encouraging with industrial output and
retail sales falling short of expectations.
Meanwhile issues in the property sector
remain unresolved.

As for our view of global growth, 2024
sees a 0.1%pt uplift to 3.2%. China’s
0.4% upgrade accounts for 80% of this
and a positive revision to the US (2.5%)
also contributes. In broad terms the 2024
outlook is driven by familiar themes,
namely an economic recovery following
stagnation in H2 2023, prime examples
being the UK and EU20. Evidence of
economic green shoots has already
begun to appear this year and should be
helped further by easing cost-of-living
pressures and the expected fall in interest
rates. As for 2025, our world GDP
forecast has been nudged up to 3.3%
from 3.1%, courtesy of a more detailed
assessment of a wider group of countries.
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Chart 4: Yen hits a three-decade low - will this trigger intervention?
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Chart 5: China’s 2024 growth target looks achievable given revisions and Q1 GDP
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Chart 6: Upgrades to China nudge global growth higher this year
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United States

Three factors have shifted US rate cut
expectations back abruptly over the past
month. Most importantly, +0.4% monthly
increases for both core and headline CPI
in March represented the third straight
above-consensus outturn. Some point out
that headline CPI inflation has stopped
falling since mid-2023. Although that is
true, core PCE inflation has still been
coming down (Chart 7). At an annual rate
of 2.8% though, the monthly rises over the
rest of 2024 need to ease to an average
of 0.19% from 0.29% over the past three
months to reach the FOMC'’s forecast of
2.6% in Q4. This looks a big ask and so
essentially invalidates the median March
‘dot plot’ of three rate cuts in 2024.

The second factor is economic strength.
Q1 GDP data were due on 25 Apr and a
7t straight quarter in excess of 2% (saar)
looked likely. But we maintain our view
that the restrictive stance of monetary
policy should bite on demand soon. Real
post-tax household incomes have slowed,
which should presage weaker consumer
spending growth. Also, the saving rate fell
to 3.6% in Feb, compared with a 5-year
average of 6.2% before the pandemic,
increasing reliance on savings levels to
drive consumption. Separately durable
goods orders seem to be flattening, which
should weigh on corporate investment.
Our GDP forecasts (2.5% & 1.5% for 2024
& 2025) are only trivially different from
March and embody slower activity
through the remainder of this year.

The third is the labour market. Beats on
nonfarm payroll prints have helped defy
expectations that high rates would trigger
a surge in job losses. But we note that
revisions to back data over the past year
or so have been in a downward direction,
particularly from Dec 22 to Mar 23. And
there are other signs that the labour
market may be looser than initial reports
suggest. The NFIB hiring intentions
survey has shown a steep fall in the last
four months and Challenger data show
job layoffs have been on the rise. We also
point out that when assessing the
tightness of the labour market, high
immigration seems to be boosting supply,
putting downward pressure on wages.
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Chart 7: Core CPl inflation is still falling, but not as fast as the FOMC has expected?
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Chart 8: Real household income growth is slowing and the saving rate is falling
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Chart 9: Beware revisions to initial payroll data - they have frequently been revised down
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FOMC decisions remain dependent on
the path of the PCE data, but with activity
still robust for now, the Fed can afford to
be patient before easing. The yield curve
is now pricing in 1-2 25bps cuts this year
and a further 2-3 next. Interest rate
markets have been highly volatile over the
past year, falling way short of a reliable
guide to the outlook. But we agree with
the curve that, barring an inflation miracle
or an economic disaster, a June cut is off
the cards. We stand by our recent change
of view that the FOMC will ease twice this
year, beginning in September. Moreover
we have tweaked our forecast from five
reductions to four over 2025. This would
take the Fed funds target range to 3.75%-
4.00% at the end of next year. We would
point out that markets are currently ...

... pricing in a policy rate of 4% and above
right across the curve. We suspect that
the ‘neutral’ rate is probably closer to
3.5% than the Fed’s 2.6%. Either way
though there seems little reason to expect
policy to remain restrictive indefinitely and
at some stage, the Fed funds target range
will need to be brought to its neutral level
and below. In other words we judge the
level of the curve to be too high. This is
also relevant in the context of Treasury
yields which have reacted to events by
soaring by over 40bps so far this month to
4.63%. If our economic analysis is correct,
markets should become more sanguine
over inflation prospects and we are
pencilling in yields easing back to 4.0% by
end-year and 3.75% by end-2025.

But what if our analysis is incorrect? As
discussed previously, a feasible scenario
is that that the outlook shifts from a soft
landing to no landing, at least in the near
term, resulting in inflation pressures
remaining engrained. In this case, easing
is delayed longer and bond yields stay
elevated (and the US dollar better
supported). It is also not impossible that,
in a more extreme version of events, the
Fed needs to consider a further tightening
of policy. The extent to which markets
perceive these risks is not straightforward
to gauge: although the forward rate curve
is downward sloping, the risk is not 0%.
Recent media reports suggest that
options markets are pricing in as much as
a 20% chance of a 2024 hike.
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Chart 10: Markets have priced out even more cuts this year
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Chart 11: Markets price in a Fed funds rate in excess of 4% in perpetuity - is this realistic??
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Chart 12: The next move in rates is upwards? Not totally impossible...

But...what if?

“You have to take seriously the Further rate increases are “not
possibility that the next rate off the table, but they are also
move will be upwards rather not a likely scenario”

than downwards” Minneapolis Fed President Neel
Former Treasury Secretary Larry Kashkari, 04/04/24

Summers, 10/04/24

“If data called for higher rates,
Fed would hike”

NY Fed President John Williams,
18/04/24

“l don’t think anything is off the
table”

Chicago Fed President Austan Goolsbee,
19/04/24

Source: Federal Reserve, US Treasury, Reuters, Investec Economics
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Eurozone

Some very minor revisions to back data
have meant the Eurozone economy is
now reported to have been in recession in
H2 2023 after all. That, however, was by
the tiniest of margins, with quarterly
growth of -0.058% in Q3 and -0.053% in
Q4. Moreover, it looks to have been short-
lived. Chiming with the broad message
from survey figures, ‘hard” activity data
from the euro area largely support the
idea that GDP expanded again during the
first quarter of the year. We have
constructed a proxy of EU20 monthly
GDP, which hints at 0.1% m/m growth in
January, with industrial production and
construction pointing upwards in February
too (Chart 13). Our 24 GDP growth
forecast remains 0.6%, as before, and our
25 forecast is 0.1%pt higher, at 1.7%.

That we see growth gather pace reflects a
number of factors. One is that we expect
real household income, and thereby
consumption, to recover some lost ground
now that inflation is lower (Chart 14).
Interest rate cuts should also help soon,
also by lessening the downturn in housing
construction. But these supportive drivers
need to be weighed against some
headwinds. Like in Germany, fiscal belt-
tightening has now become a necessity
for France, where the 2023 deficit was a
higher-than-expected 5.5% of GDP.
Tightening is required to avoid a credit
downgrade (€20bn of extra spending cuts
are now planned in ’24.) Meanwhile Italy’s
costly ‘superbonus’ left its 2023 borrowing
even higher, at 7.4%. The debt impact...

...of this, from a high starting point, is yet
to be felt in full, and fiscal tightening will
have to follow under EU rules. But as a
large part (75%) of Italy’s Next Generation
EU funds remains unspent, the drag on
[talian GDP may come only in later years.
All'in all, that leaves the EU20 outlook for
growth, but not at a pace that would signal
excess demand. Against this backdrop,
we see the inflation trend as likely to
continue to point towards a sustained on-
target 2% rate. Even if, as elsewhere,
services are still a sticking point for now,
we note that the headline inflation rate is,
at 2.4%, already back to its Nov ‘23 low,
despite what is now a much less negative
energy contribution (Chart 15).

& Investec

Chart 13: Early Q1 ‘hard’ data hint at an escape from (a very shallow) recession in the Eurozone
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Chart 14: Inflation has eaten into household incomes, and thereby held back GDP
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Chart 15: Inflation is back to its November low, despite a less negative energy contribution
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At its last policy meeting, and since, the
ECB made explicit its intention to proceed
with a first rate cut at its next meeting in
June, data allowing. Wage figures are key
to the longer-term inflation outlook, and
more information is due soon (Chart 16).
Provided that there is at least some
deceleration, we think the ECB will feel
comfortable to cut then, even if the Fed’s
planned monetary easing now looks
almost certain to start only later. All other
pre-conditions appear, in essence, met:
as regards underlying inflation, the ECB
can point to a raft of ‘core’ measures,
almost all of which are heading south,
albeit at varying rates. Shrinking profit
margins (as of Q4) amid a moderate
growth path certainly fit with an on-target
medium-term inflation outlook. And...

...when it comes to the strength of
monetary policy transmission, the latest
(Q1) Bank Lending Survey pointed to the
level of interest rates as a powerful
restraint on investment demand (Chart
17). Why cut rates at all though? This time
there is no crisis in sight in which it would
be necessary for the central bank to act
aggressively to stem a plunge in demand.
Instead, receding inflation expectations
gradually make the prevailing level of
nominal rates increasingly restrictive and
thereby inappropriate. Unlike in a crisis,
we therefore see rate cuts proceeding
fairly slowly, and in 25bp steps, to 3.25%
by end-'23 and 2.25% by end-24. This
leaves room for only a minor rally in Bund
yields, to 2.25% by end-"24 and the same
at end-'25, we think.

Turning to currencies, the trade-weighted
EUR has shown little movement since the
start of this year. This, however, masks
clear divergence: EUR has weakened
against USD, as one counterpart to the
greenback’s general appreciation, but the
single currency is visibly up against CHF
and JPY (Chart 18). Looking ahead, we
see more scope for a retracement in US
than in EU20 policy rate expectations
relative to what is priced in, and so in USD
as well: our year-end EURUSD forecasts
are $1.08 for '24 and $1.12 for '25. A
similar story applies against GBP: our
end-'24 and end-25 forecasts are 86p
and 87p, respectively.
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Chart 16: An overview of wage measures in the EU20: what data is available pre-ECB meeting?

. Pre-6 Jun . Current rate (recent
Indicator . What it is
T peak rate)
Compensation per N ECB's main wage indicator, derived from national Q4723:4.8%
employee (yly) one accounts. Affected by job retention schemes etc. (Q2°23: 11.3%)
ECB negotiated 23May  Weighted average of 10 countries’ yfy growth. Underlying Q423:4.5%
wages (tentative) ~ data not harmonised across countries. (Q3723: 4.7%)
ECB.forward- Weighted average of 7 countries’ y/y growth. Reflects Q423:4.5%
looking wage ? collective bargaining agreements. (Q323: 4.7%)
tracker rganng 29 ’ S
Indeed tracker of ~ c.2"week  Weighted average of 7 countries’ y/y growth. Tracks wages Mar '24: 3.3%
posted wages of May offered in online job postings for new hires. (Sep '22: 5.4%)

Source: ECB, Bloomberg, Investec Economics

Chart 17: High interest rates are now deterring loan demand, according to banks
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Chart 18: The Euro has been caught in the cross-currents of a stronger USD and weaker CHF
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United Kingdom

UK interest rate markets have followed
the US lead with the UK yield curve
shifting higher since our last Global (Chart
19). Financial markets are no longer
pricing in three interest rate reductions
this year, favouring two 25bp cuts instead.
This move was predominantly fuelled by
the hotter-than-expected US CPI inflation
print, which sparked a sell-off in global
interest rate markets. Comparatively,
domestic data releases over the same
period have had a muted impact. For
example, an above-consensus UK CPI
inflation report caused less of a reaction,
despite the 0.1%pt beat being the same
size as the US overshoot, as did the
slightly stronger-than-expected pay data.

We maintain our call for a first policy rate
reduction in this cycle from the Bank of
England in June. One factor supporting
this view is the likely step down in inflation
in April. This is all-but-confirmed, thanks
to the downward influence from energy
arising from the already announced 12%
cut to the Ofgem energy price cap, which
feeds directly into the inflation calculation.
When deciding policy, the MPC will look
at inflation prospects at a two-to-three
year horizon, but there would likely still be
a degree of comfort from inflation closer
to the 2% target as a starting point. We
have pencilled in three 25bps cuts this
year and 100bps in total over ‘25 (revised
from 125bps). The balance of risks does
tilt to less easing this year, though.

There are a few reasons for this. Although
economic expansion is in general a good
thing, it does come with concerns in an
inflationary environment. Indeed, with two
months of GDP data for this year already
published, it is highly likely that in Q1 the
UK economy exited its recession
experienced in H2 last year. As the figures
currently stand, it would require a monthly
contraction of 1.0% or more in March to
prevent the economy having escaped
from recession. There is the fear though
that if demand accelerates too quickly, it
could fuel further inflationary pressure.
This is one upside risk to our inflation
forecasts. Another regards food costs.
Wet weather has hit harvesting, resulting
in farmers warning about limited supply
and higher prices.
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Chart 19: The UK yield curve was seemingly dragged higher by movements in US rate markets
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Chart 20: We expect UK inflation to hit 2% (and below!) this year, opening door to rate cuts
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Chart 21: Wet weather in the UK is causing havoc for farmers
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Food price inflation could also be pushed
higher by post-Brexit checks and charges
that are due to be applied this year,
including physical checks from the end of
this month. There has long been concern
that systems are not ready for this: checks
have already been pushed back five
times. But the sixth time is apparently not
the charm either, with a leaked document
advising the rate of checks to initially be
set to zero to avoid border logjams. These
are not the only trade measures that have
been announced. The government also
revealed 126 new tariff suspensions
for two years, such as on car parts and
food items. This could counteract
inflationary  pressure  from  physical
checks.

The MPC does appear to be preparing for
lower rates. For the first time in over two
years, no Committee member voted to
increase the Bank rate at the March
meeting, while Dep Governor Ramsden
recently voiced his confidence that ‘risks
to persistence in domestic inflation
pressures are receding’. But financial
markets are only pricing in two 25bp cuts
this year and two next, whereas we
expect seven in total. If the Bank looks to
ease more, gilts could rally. We expect
10y gilt yields to end this year at 3.75%
and next year at 3.50%. We have also
tempered our predicted gain in cable this
year but maintain the view that given
market sensitivity, USD will retrace once
the Fed walks the walk (with rate cuts).

Early next month local elections are
taking place in 107 local authorities in
England (Chart 24). Current polls point to
the Tories suffering a heavy defeat, and
speculation that if two crucial mayoralties
- West Midlands and Tees Valley - are
lost, on top of losses elsewhere, Sunak
could be facing a vote of no confidence.
Although likely to survive this, the
pressure will be on to turn the polls around
ahead of the general election later this
year. Chancellor Hunt hopes to squeeze
in a fiscal event before voters head to the
ballot, targeting a further 2p cut to
employees' NICs contributions, halving
the rate of the tax in a single year. But
given the minimal impact of the previous
two NICs cuts on the polls, a third seems
unlikely to change the Tories’ fortunes.

& Investec

Chart 22: Sixth time’s the charm? Maybe not... Rate of post-Brexit physical checks set to zero

Relevant customs declarations are needed for all imports from and
exports to the EU.

Health certificates are needed for imports of certain types of plant
and animal products.

Document and physical checks will be made on certain types of plant
and animal products. There will also be a new charge levied by the
government on importers. Physical border checks have already been
delayed five times since 2021.

Safety and Security declarations for EU imports will need to be
made.

October
2024

Source: Gov.uk, Investec Economics

Chart 23: GBP could struggle against stronger EUR if markets price in more UK rate cuts
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Chart 24: Another crushing defeat for the Tories? 107 local authorities head to the polls

Y

3 Local authorities up for re-election*
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Note: There will also be
10 metro mayors up for
re-election

*not including mayoral elections Source: Institute for Government, Investec Economics
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Global Forecasts

GDP Growth (%)
Global us Japan China UK EU20 Germany France Italy
2019 2.8 2.5 -0.4 6.0 1.6 1.6 1.1 1.9 0.5
2020 2.7 -2.2 -4.2 2.2 -10.4 -6.2 -4.2 1.7 9.0
2021 6.5 58 2.6 8.4 8.7 59 3.1 6.4 8.3
2022 35 1.9 0.9 3.0 43 3.5 1.9 2.5 4.1
2023 32 25 1.9 52 0.1 05 -0.1 09 1.0
2024 32 25 0.5 5.0 0.7 0.6 0.0 0.5 0.8
2025 3.3 15 1.2 42 1.8 1.7 1.6 14 1.2
Source: IMF, Macrobond, Investec forecasts
Key Official Interest rates (%, end quarter): 10-year government bond yields (%, end quarter):
us Eurozone Eurozope UK Bank Australia
Fed funds refi rate derg;): it rate cash rate us Germany Uk
Current  5.25-5.50 4.50 4.00 5.25 4.35 Current 4.64 2.55 4.30
2024 2024
Q1 5.25-5.50 4.50 4.00 5.25 4.35 Q2 4.50 2.25 4.00
Q2 5.25-5.50 425 3.75 5.00 4.35 Q4 4.00 2.25 3.75
Q3 5.00-5.25 3.65 3.50 475 4.10
Q4 4.75-5.00 3.40 3.25 450 3.85 2025
Q2 4.00 2.25 3.50
2025 Q4 3.75 2.25 3.50
Q1 4.50-4.75 3.15 3.00 425 3.60 Source: Refinitiv, Investec
Q2 4.25-4.50 2.90 2.75 4.00 3.35
Q3 4.00-4.25 2.65 2.50 3.75 3.25
Q4 3.75-4.00 2.40 2.25 3.50 3.25
Source: Macrobond, Investec
FX rates (end quarter/ annual averages)
Current 2024 2025 2023 2024 2025
29-Apr Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 average average average
Euro €3 1.069 1.08 1.07 1.07 1.08 1.09 1.10 1.1 1.12 1.08 1.08 1.10
Sterling €f 0.860 0.86 0.86 0.85 0.86 0.86 0.86 0.87 0.87 0.87 0.85 0.86
(£:€) 1.163 117 117 1.18 1.17 1.17 1.16 1.15 1.15 1.15 117 1.16
£:$ 1.243 1.26 1.25 1.26 1.26 1.27 1.28 1.28 1.29 1.24 1.26 1.26
Yen $ 154.9 151 152 149 146 142 140 138 136 141 150 140
€ 165.5 163 163 159 158 155 154 153 152 152 161 154
£ 192.5 191 190 188 184 180 179 177 175 175 188 179
Aussie Dollar $ 0.650 0.65 0.65 0.65 0.65 0.66 0.67 0.68 0.69 0.66 0.65 0.67
€AUD 1.644 1.65 1.65 1.65 1.66 1.65 1.64 1.63 1.62 1.63 1.65 1.64
¥ 100.67 98.6 98.8 96.9 94.9 93.7 93.8 93.8 93.8 93.3 97.7 93.9
£:AUD 1.912 1.94 1.92 1.94 1.94 1.92 1.91 1.88 1.87 1.87 1.93 1.91
Swiss Franc € 0.977 0.98 0.97 0.99 1.00 1.00 1.00 1.01 1.02 0.97 0.98 1.01
$ 0.914 091 0.91 0.93 0.93 0.92 0.91 091 091 0.90 0.91 091
£ 1.136 1.14 1.13 1.17 1.17 1.17 1.16 1.16 1.17 1.12 1.14 117

Source: Refinitiv, Investec

Page 10 | 29 April 2024 | Global Economic Overview



For the purposes of this disclaimer, “Investec Securities” shall mean: (i) Investec Bank plc (“IBP”); (ii) Investec Europe Limited; (iii) Investec Bank
Limited (“IBL"); (iv) Investec Capital Asia Limited (‘ICAL"); (v) Investec Capital Services (India) Private Limited; (vi) Investec Singapore Pte. Ltd
(“ISPL") and from time to time, in relation to any of the forgoing entities, the ultimate holding company of that entity, a subsidiary (or a subsidiary of
a subsidiary) of that entity, a holding company of that entity or any other subsidiary of that holding company, and any affiliated entity of any such
entities. “Investec Affiliates” shall mean any directors, officers, representatives, employees, advisers or agents of any part of Investec Securities.
This document has been issued solely for general information and should not be considered as an offer or solicitation of an offer to sell, buy or
subscribe to any securities or any derivative instrument or any other rights pertaining thereto. This document may have been issued to you by one
entity within Investec Securities in the fulfilment of another Investec Securities entity's agreement to do so. In doing so, the entity providing this
document is in no way acting as agent of the entity with whom you have any such agreement and in no way is standing as principal or a party to
that arrangement.

The information in this document has been compiled by Investec Securities from sources believed to be reliable, but neither Investec Securities nor
any Investec Affiliates accept liability for any loss arising from the use hereof or makes any representations as to its accuracy and completeness.
Any opinions, forecasts or estimates herein constitute a judgement as at the date of this document. There can be no assurance that future results
or events will be consistent with any such opinions, forecasts or estimates. Past performance should not be taken as an indication or guarantee of
future performance, and no representation or warranty, express or implied is made regarding future performance. The information in this document
and the document itself is subject to change without notice. This document as well as any other related documents or information may be incomplete,
condensed and/or may not contain all material information: its accuracy cannot be guaranteed. There is no obligation of any kind on Investec
Securities or any Investec Affiliates to update this document or any of the information, opinions, forecasts or estimates contained herein. Investec
Securities (or its directors, officers or employees) may, to the extent permitted by law, act upon or use the information or opinions presented herein,
or research or analysis on which they are based prior to the material being published. Investec Securities may have issued other documents or
reports that are inconsistent with, and reach different conclusions from, the information presented in this document. Those reports and/or documents
reflect the different assumptions, views and analytical methods of the analysts who prepared them. This document does not contain advice.
Specifically, it does not take into account the objectives, financial situation or needs of any particular person. Investors should not do anything or
forebear to do anything on the basis of this document. Before entering into any arrangement or transaction, investors must consider whether it is
appropriate to do so based on their personal objectives, financial situation and needs and seek financial advice where needed. No representation
or warranty, express or implied, is or will be made in relation to, and no responsibility or liability is or will be accepted by Investec Securities or any
Investec Affiliates as to, or in relation to, the accuracy, reliability, or completeness of the contents of this document and each entity within Investec
Securities (for itself and on behalf of all Investec Affiliates) hereby expressly disclaims any and all responsibility or liability for the accuracy, reliability
and completeness of such information or this document generally.

The distribution of this document in other jurisdictions may be prohibited by rules, regulations and/or laws of such jurisdiction. Any failure to comply
with such restrictions may constitute a violation of United States securities laws or the laws of any such other jurisdiction. By accepting this document,
you confirm that you are an "institutional investor" and agree to be bound by the foregoing limitations. This publication is confidential for the
information of the addressee only and may not be reproduced in whole or in part, copies circulated, or disclosed to another party, without the prior
written consent of an entity within Investec Securities. In the event that you contact any representative of Investec Securities in connection with
receipt of this document, including any analyst, you should be advised that this disclaimer applies to any conversation or correspondence that occurs
as aresult, which is also engaged in by Investec Securities and any relevant Investec Affiliate solely for the purposes of providing general information
only. Any subsequent business you choose to transact shall be subject to the relevant terms thereof. We may monitor e-mail traffic data and the
content of email. Calls may be monitored and recorded. Investec Securities does not allow the redistribution of this document to non-professional
investors or persons outside the jurisdictions referred to above and Investec Securities cannot be held responsible in any way for third parties who
effect such redistribution or recipients thereof. © 2023

This report has been produced by a non-member affiliate of Investec Securities US (LLC) and is being distributed as third party research by Investec
Securities (US) LLC in the United States. In the United States, this report is not intended for use by or distribution to entities that do not meet the
definition of a Major US Institutional Investor, as defined under SEC Rule 15a-6, or an Institutional Investor, as defined under FINRA Rule 4512 (c),
or for use by or distribution to any individuals who are citizens or residents of the United States. Investec Securities (US) LLC accepts responsibility
for the issuance of this report when distributed in the United States to entities who meet the definition of a US Major Institutional Investor or an
Institutional Investor.

& Investec

Investec Securities:

In the United Kingdom refers to Investec
Securities a division of Investec Bank plc.
Investec Bank plc is authorised by the
Prudential Regulation Authority and regulated
by the Financial Conduct Authority and the
Prudential Regulation Authority and is a
member of the London Stock Exchange.
Registered in England No. 489604
Registered Office Address:

30 Gresham Street London EC2V 7QP

In the EEA refers to Investec Europe Limited
Investec Europe Limited trading as Investec
Europe is regulated by the Central Bank of
Ireland. Registration No. 222173

Registered Office Address:

The Harcourt Building, Harcourt Street,
Dublin 2, Ireland

In South Africa refers to:

Investec Bank Limited an authorised financial
services provider and a member of the JSE
Limited.

Registered in South Africa No. 1969/004763/06

Investec Markets (Pty) Limited a member of
JSE Limited.

Registered in South Africa No. 2018/243092/07
Registered Office Address:

100 Grayston Drive

Sandown, Sandton

2196, South Africa

In Hong Kong refers to Investec Capital Asia
Limited a Securities and Futures Commission
licensed corporation (Central Entity Number
AFT069).

Registered Office Address:

Suites 3901-08, 39/F, Jardine House

1 Connaught Place, Central, Hong Kong

In India refers to Investec Capital Services

(India) Private Limited which is registered with

the Securities and Exchange Board of India, the

Capital Market regulator in India as a research

analyst, Registration number INH000000263.

Registered Office Address:

Parinee Crescenzo, C 38 & 39, “G" Block,

11th flr, B Wing , Unit No 1103 & 1104

Bandra Kurla Complex, Mumbai - 400 051,
India

In Singapore refers to Investec Singapore Pte.
Ltd. an exempt financial adviser which is
regulated by the Monetary Authority of
Singapore as a capital markets services licence
holder.

Registration No. 201634931E

Registered Office Address:

80 Raffles Place

#36-09, UOB Plaza

Singapore 048624

In the United States refers to Investec
Securities (US) LLC.

Registered Office Address:

10 East 53rd Street, 22nd Floor

New York, NY 10022

Further details of Investec office locations,
including postal addresses and telephone/fax
contact details:
https://www.investec.com/en_gb/welcome-to-
investec/contact-us.html

Page 11 | 29 April 2024 | Global Economic Overview



